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COMING PROBLEMS AND THEIR TREATMENT BY THE 
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Right Hon. Joseph Chamberlain, to give the 

final touch to the general disturbance through 

which the financial conditions of the country 
have been passing for some few years. Whatever may be 
the opinion concerning the merits of the proposals them- 
selves, there is no question in the minds of financiers that 
the time chosen was most inopportune. At a moment when, 
so far as things political were concerned, the country was 
far more anxious about obtaining guarantees as to army 
reform and the extension of coast defences, and when in 
financial circles it was clearly recognised, as Lord Rosebery 
has expressed it, that we were in need of repose to aid the 
necessary recuperation after the strain of the African war 
expenditure, the ex-Secretary of the Colonies has chosen to 
ignore these manifest indications of the public needs, and 
has preferred that the country should look aside from such 
matters and engross itself in fiscal problems of a highly 
controversial character, 
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It is useless now, however, to deplore or even spend 
time in commenting upon the time chosen for this fiscal 
agitation. For good or for ill it has commenced, and, 
thanks to the strong personality of the man who initiated 
the movement, it has taken a fast hold upon the popular 
imagination of the public. Even in the best financial circles 
Mr. Chamberlain’s proposals are by no means ignored, and 
it is evident that one of the features of the coming year 
is likely to be the amount of time given to discussion of 
free trade versus protection. 


We refer to this matter here not so much with the 
intention of discussing the Jvos and cons at the present 
moment, as to draw the attention of our readers to the fact 
that, because of its importance to the trade and finance 
of the country, the subject of fiscal reform will receive 
prominent attention in the new volume of the Bankers’ 
Magazine for 1904. It is our intention to have articles 
from prominent free traders, and also those who favour 
Mr. Chamberlain’s proposals; but, while these will be pre- 
pared by experts, we would invite the co-operation of 
prominent men in the banking profession to favour the 
Bankers Magazine with their views on this important 
though controversial subject. There has been too marked a 
tendency to discuss the matter from a political standpoint, 
but, needless to say, the endeavour of the Bankers’ Magazine 
will be to confine the discussion entirely to business grounds. 
The appeal to the sentiments expressed by /mperial Unity 
is, of course, by no means to be ignored, but it must take 
its proper place, and in our judgment that place, when 
fiscal reforms are concerned, must be subject to business 
considerations. Quite apart from any mutual tariff schemes 
which may be arranged, there should be no doubt—and 
there was no doubt until the point was raised by the 
ex-Colonial Secretary—of the loyalty either of the Mother 
Country to the Colonies or of the Colonies to us when our 
imperial interests are threatened, but we do not believe 
that, however desirable from other standpoints mutual tariff 
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schemes may be, they are essential to ensure the real unity 
of the Empire. It will, therefore, be mainly on financial 
grounds that this subject will be discussed in our pages. 


But, even apart from fiscal reforms, we believe that the 
coming year is likely to be of exceptional interest in the 
financial world, and more particularly, perhaps, in Lombard 
Street itself. If one thing has been more clear than 
another to the careful observer of events, it is that the 
Money Market is undergoing a process of evolution of an 
interesting character. Underlying the suggestions made by 
Mr. Tritton for the holding of larger reserves by the joint- 
stock banks, underlying Mr. Moxon’s suggestion in the 
Economist for the adoption of the elastic note system of 
Germany, underlying the excessive stringency of the past 
few years which has been so aggravated by war expenditure, 
underlying the disturbances to the market occasioned by the 
Bank’s constant borrowing to make its official rate effective, 
and underlying the evident difficulty in this country’s obtain- 
ing and retaining a sufficient stock of gold for purposes of 
reserves, is to be seen a recognition of the fact that the 
conditions of Lombard Street have changed vastly since, 
say, the Bank Act of 1844, and many—including the most 
conservative of our bankers—are wondering whether new 
conditions, as expressed by the growing liabilities of Lombard 
Street, and the aggressive competition of foreign centres, 
whose power has increased with their commercial develop- 
ment of recent years, do not call for some remodelling of 
our banking system. 

Unfortunately, it is one of the peculiar difficulties in con- 
sidering any scheme for larger reserves—and that is a point, 
perhaps, uppermost in the mind of Lombard Street just 
now—that the moment when bankers are prepared to give 
most careful consideration to the subject seldom, if ever, 
coincides with the most favourable time for putting such 
schemes into operation. In other words, it is during periods 
of stress, when gold is probably at a high price, that financiers 
are ready to discuss the subject as one of the utmost 

51° 
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importance. When, however, the time arrives for putting the 
scheme into operation by the process of accumulating gold, 
conditions of the Money Market are probably so easy, and 
the reserve of gold at the Bank so high, that the subject is 
then deemed of insufficient importance to demand discussion 
or sacrifice, which must always be involved by setting aside 
a certain amount of capital towards the accumulation of 
gold reserves. It is our intention, in early numbers of 
this magazine in the coming year, to give prominent atten- 
tion to this question of gold reserves, as well as to other 
matters in our banking methods, which altered conditions of 
the Money Market are reminding us may require readjust- 
ment ere long. As in the matter of fiscal reforms, so still 
more in this important question directly affecting the interests 
of Lombard Street, we would impress upon our readers that 
these pages are always open to expressions of opinion on the 
part of those to whom the questions are of vital importance. 
As we remark elsewhere, in referring to Mr. Tritton’s paper, 
it is only by much discussion that a perfect scheme for 
increasing our gold reserves can ever be attained, and we 
would point out that the pages of the magazine offer, perhaps, 
an exceptional opportunity for the ventilation of bankers’ 
opinions on this important subject. It is open at any time 
for bankers to express their views here, anonymously or 
otherwise, and by so doing they are sure that their views 
will reach every section of the banking world. 


There are many other aspects of the present financial 
situation to which we propose devoting special attention in 
the new year, two of which may be briefly enumerated. The 
growing extravagance of municipalities, and the objectionable 
manner in which many of them are endeavouring to raise 
money by assuming too closely the functions of a banker, is a 
matter which concerns not only the banking profession but 
the public generally, for the extent to which our municipal 
obligations are growing is little short of alarming, a fact 
abundantly proved, not merely by the size of the debts them- 
selves, but by the manner in which taxation is pressing more 
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and more heavily upon the general community. A further 
point to which insufficient attention has, perhaps, been given 
is the effect upon bankers and the financial community 
generally of the conversion of so many private commercial 
concerns into joint-stock companies. 

In drawing the attention of our readers to some of the 
subjects which will be specially dealt with in the new volume 
of the Bankers’ Magazine, it must not be supposed that 
matters relating to the technical side of banking will be at all 
neglected. But if one thing is becoming increasingly clear 
it is that the successful banker of to-day has to take a far 
wider view of financial and business affairs than did his 
confrére of fifty years ago. The money markets of the world 
have now assumed so international a character that it is no 
longer possible for the banker to take a parochial view of his 
business, and whether the subject before the country is a 
question of commercial tariffs or gold reserves, the banker of 
to-day is quick to see the important bearings of the problem, 
not merely upon the general welfare of the nation, but upon 
the banking profession itself. We make, therefore, no 
apologies for drawing the special attention of our readers to 
the fact that, while in the future, as in the past, we recognise 
the duty of the magazine to its readers in supplying them 
with information on all technical points relating to the 
banking profession, we take at the same time an enlarged 
view of bankers’ responsibilities, and to that end recognise 
that the Bankers’ Magazine should deal exhaustively with 
all matters relating to national and international finance. 


Lp. 
on 





THE Union of London and Smiths Bank, Limited, announces that a 
branch is being opened at 26 St. George’s Street, Canterbury, as soon as the 
necessary alterations are completed, and that Mr. H. Fitzwalter Plumptre, of 


Goodnestone, Dover, has been appointed local director. 


Mr. Henry CHARLES Hampro, of C. J. Hambro & Son, and Mr. Edward 
Clifton Brown, of Brown, Shipley & Co., have been appointed directors 
of the London and Westminster Bank, Limited, in succession to Messrs. 
John Nutt Bullen and John Sanderson, deceased. 
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opens with a statement which should be a 

matter of satisfaction to the whole business 

world in England and Wales. According to it, 
the losses of trade incurred through the carelessness or dis- 
honesty of others have, during the twelve months to which it 
refers, been less than usual. There were, under the Bank- 
ruptcy Acts, 1883-90, fewer receiving orders, the amount of 
liabilities of debtors in the year was smaller than has been 
the case before, and the estimated loss to creditors is the 
smallest in any of the ten years which have passed since the 
earlier of these Acts came into force. The amounts dealt 
with under deeds of arrangement is slightly larger than in 
the preceding year, but, here also, the estimated loss to the 
creditors is below the average for the last ten years. With 
regard to the failures of women, there has been a decrease as 
compared with the preceding year. Married women and 
widows supply the largest number, the spinsters being only 
about one-fifth of the whole. Ninety per cent. of the women 
were engaged in some trade or occupation. The trades in 
which the largest number of female failures occurred were— 
grocers, 43 in number; publicans and hotel keepers, 35 ; 
milliners and dressmakers, 34. 

A special enquiry has been made into the bankruptcies of 
foreigners dealt with by the High Court. Enquiries confined 
to the London bankruptcy district, in which these failures of 
foreigners almost exclusively occur, showed that during the 
three years ending March 31, 1903, receiving orders made 
against foreigners represented 14} per cent. of the total 
number of failures in the High Court ; the liabilities in these 
cases were heavier in proportion than the rest of the cases— 
they amounted to £1,275,700, or upwards of 16 per cent. of 
the total liabilities in the High Court. These foreign 
failures are generally disastrous to the creditors. The aggre- 
gate loss for the three years mentioned was about £ 1,220,850 ; 
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the average dividend paid was barely 1od. in the pound. It 
becomes a matter of serious consideration whether foreigners, 
that is to say, persons who are not originally British subjects, 
should be allowed to trade in this country without giving 
security or showing that they possess adequate means. In 
178 out of the 289 cases mentioned these persons had 
possessed no capital at all; in 55 cases no information is 
obtainable ; in 20 cases, where they had some capital, it was 
less than £50. They present the worst features of insolvency, 
no books of account, and frequent losses through speculation, 
gambling and betting. Numerous instances occur of undue 
preferences to relatives or friends, and improper disposal of 
assets. Besides these extremely bad cases, three failures of 
solicitors are mentioned, all for large sums, with the usual 
features of heartless misappropriation of clients’ moneys. 


Among failures of the speculative class, one is mentioned 
of a debtor who, as recently as 1895, inherited an old and 
prosperous malting business, with a capital standing to his 
credit of £7,000 or £8,000. He very shortly commenced to 
extend his business on imprudent lines, and also to engage in 
speculation foreign to his business. The description of 
one of these sounds more like something of the date of the 
South Sea bubble than an ordinary modern reckless specu- 
lation. It was the development of an invention to extract 
gold from the sea in paying quantities. The promoter said 
that “the price of our shares will go up by leaps and bounds, 
and West African and other goldfields in remote quarters of 
the earth will be left in the shade.” Another debtor, who 
was a Frenchman, was connected with a syndicate which 
exploited submarine boats, and lost a large sum. He also 
traded in London as a manufacturer and vendor of patent 
medicines, and, beyond this, speculated on the Stock 
Exchange. His assets were estimated by himself as nothing. 
In another case a debtor, with liabilities of about 4 34,000, 
was connected with a company which was mainly financed by 
means of accommodation bills, endorsed by himself. He also 
engaged in Stock Exchange speculations, and his assets were 
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valued at nothing. Of failures due to personal extravagance 
and gambling there are several instances. Two of these 
were of men who formerly were officers in the army; 
one was insolvent when he retired, but he contrived to 
keep afloat for something like twelve years, partly through 
connection with a firm of stockbrokers. Another debtor, 
who was the eldest son of a peer, failed for upwards 
of £64,000, with assets of the probable value of 4174. 
Another was the son of an Indian prince. His failure 
was due to extravagance, to losses by speculation on the 
Stock Exchange, and by betting. The worst cases, almost, 
are those of the solicitors whom we mentioned before. In 
one case, with liabilities expected to amount to £55,000, the 
probable value of the assets was from £2,000 to £2,500. 
The solicitor had been insolvent for many years, but he had 
a lucrative practice and held several offices of distinction. 
One instance of the misery inflicted on his creditors may be 
mentioned : Two elderly ladies (sisters) transferred to him, in 
1898, a security worth £1,800, for the purpose of purchasing 
an annuity on their joint lives, and paid him £9 for the 
stamp duty on the proposed annuity bond. They made 
numerous appeals to him to settle the matter, but for four 
years he put them off by excuses. He paid them interest at 
5 per cent. and suggested that the delay was actually 
beneficial, as their increasing age entitled them to a relatively 
higher rate of annuity for the remainder of their lives. 
These ladies were unsecured creditors for the whole 
amount. 


The delays, by which debtors are sometimes able to pro- 
tract the proceedings, before public examinations are held 
are sometimes extremely prejudicial to the public, by enabling 
the debtor to carry on large financial operations, and even 
company promotions, by which heavy losses are inflicted on 
others. One case is mentioned of a man who was an 
undischarged bankrupt, and against whom fourteen or fifteen 
petitions had been filed, but during two years, while he was 
able to avoid the completion of the proceedings against him, 
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he contrived to get credit sufficient to enable him to propose 
to float a company, which was to have a capital of £8,000,000. 

The remarks of the Inspector-General on this point are 
weighty, and deserve the careful attention of those who, like 
bankers, are deeply interested in the well-being of business 
throughout the country. The cases to which the Inspector- 
General particularly refers are those of company promoters 
and financiers of doubtful antecedents, with large liabilities 
and practically no available assets, against whom receiving 
orders are made. These debtors are, he states, generally the 
husbands of wives with independent means, and although, 
prior to the receiving order being made, such debtors have 
become divested of all assets legally available for their 
creditors, they still have ample resources at their disposal for 
the employment of solicitors and counsel in the protracted 
and costly proceedings by which they contest and endeavour 
to defeat the objects of the bankruptcy laws, while their lack 
of assets is balanced by a proportionate amount of expecta- 
tions. We need not here repeat the provisions in the 
Bankruptcy Acts which ought to be sufficient to enable the 
officials of the Bankruptcy Courts to prevent these proceedings 
from being carried out in the manner that they are. The 
number of these cases appears to be increasing, and they 
form a real peril in the world of business. The Inspector- 
General remarks that “there is at least one case pending in 
which five years have passed, and it still remains undecided 
whether the estate shall be liquidated by a scheme of 
arrangement or by adjudication, although there are large 
assets concerned which have not been placed under the 
control of the Official Receiver or of a trustee.” 

It is much to be desired that Mr. Smith, who has worked 
so hard to improve the administration of such matters and 
to remove these anomalies, may have his hands strengthened 
sufficiently to prevent these cases, which are numerous and 
increasingly dangerous, from obtaining the protection which, 
through delay, they are able to receive. The report contains 
much valuable information, which we hope that these remarks 
may cause our readers to study for themselves. 








BANKING SUPERANNUATION AND PENSION FUNDS. 


fE continue again our account of the additions 
made by our principal banks, during the past 
twelve months, to their officers’ superannu- 
ation allowances and pensions. It is always a 
pleasure to us to do this, and to notice what has been done 
in this direction, 
ENGLAND AND WALES. 

The Birmingham District and Counties Banking Com- 
pany include in their profit and loss account for the year 
ended December 31, 1902, £2,500 added to officers’ super- 
annuation fund. The London and Provincial Bank place 
to officers’ pension and gratuity fund £5,000, both for 
December 31, 1902, and June 30, 1903. The London and 
South-Western Bank make “the authorised addition of 
£2,500 to the staff retirement and benevolent fund,” both 
on December 31, 1902, and also June 30, 1903. The London 
and Westminster Bank, besides making provision towards 
the pension and life insurance funds, placed £10,000 towards 
the pension fund of the bank for both the _half-years 
December 31, 1902, and June 30, 1903. This was stated 
by Mr. Arbuthnot, chairman of the meeting, on January 21, 
to be “over and above the regular automatic addition.” 
The subject was referred to again in the speech of Mr. Leaf, 
who was chairman of the meeting on July 22. Mr. Leaf 
connected the payment of the £10,000 entered in the 
accounts of that half-year to the credit of the pension fund 
with the drop of 1 per cent. in the dividend, and added “ He 
did not think that the proprietors would do other than cheer- 
fully make this small sacrifice in dividend for the well-being 
of their efficient staff,” a remark, which it is pleasant to 
record, was received with applause. The London City and 
Midland Bank place, December 31, 1902, £ 10,000 to officers’ 
pension fund, and on June 30, 1903, £5,000. The London 
Joint Stock Bank credit the superannuation allowance fund 
with £5,000 both on December 31, 1902, and June 30, 1903. 
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At the earlier date the chairman, Mr. D. Meinertzhagen, 
observed that the addition made to the superannuation 
allowance fund “still fell short by a great deal of what it 
ought to be from an actuarial point of view.” Of course the 
directors could pay what was required for the half-year out 
of profits, but he thought that the fund should be put on a 
satisfactory basis and made self-supporting.” The Manchester 
and County Bank provide for £5,009, added to the super- 
annuation fund, in their accounts to December 31, 1902. 
Parr’s Bank include in their accounts for December 31, 1902, 
£10,000, and in those for June 30, 1903, £5,000, for the 
officers’ pension and provident fund. The Union of London 
and Smiths’ Bank include in their accounts, December 31, 
1902, £5,000, and in the accounts to June 30, 1903, £5,000 
again to pensions fund, and £5,000 on this occasion also 
to widows’ and orphans’ fund. Besides this the governor, 
Mr. Felix Schuster, stated that they had already contributed 
45,000 out of the half-year’s charges towards pensions. The 
Craven Bank speak of “ pensions to retired officers” in their 
statements for both half-years. The Devon and Cornwall 
Banking Company refer to gratuities to officers and clerks in 
their statement to December 31, 1902. Lloyds’ Bank refer, 
in their report for the year 1902, to the payment of pensions 
among other charges. The pensions, £26,000, were paid 
entirely by the bank, the officers not contributing anything. 
They also mention £4,000 added to the “ provident and 
insurance fund.” In the accounts of the North and South 
Wales Bank, December 31, 1902, £2,000 is entered to 
officers’ pension fund, and to widows’ and orphans’ fund 
£1,000. This was mentioned by Mr. Beausire, who presided 
at the general meeting on January 27. Mr. Beausire referred 
to Mr. George Rae, whose interest in the North and South 
Wales Bank is well known, and added “ He always had the 
welfare of the staff in his mind, and as a lasting evidence of 
this he left a substantial legacy to the Clerks’ Mutual Benefit 
Society. (Applause.) In addition, | am ina position to tell you 
that a sum of £1,500, set apart by Mr. Rae during his lifetime 
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for charitable purposes, has most generously been placed by 
his family at the disposal of the directors, and, as we have 
long desired to start a fund for necessitous widows and 
orphans of the bank’s clerks, we have decided to devote this 
munificent gift to that object ; and to show our sympathy with 
it, we have, as you will observe in the balance-sheet, placed 
the sum of £1,000 to the credit of the fund.” (Applause.) 

The shareholders present at the meeting warmly approved 
the action of the directors in putting aside the £1,000 for the 
staff widows’ and orphans’ fund, Mr. John Morris “thought 
that there was not a single shareholder in the room who 
would not be satisfied to receive 1 per cent. less dividend in 
order to remunerate the staff a little better in the future.” 
Mr. Rowland Hughes, general manager, in returning thanks 
for the customary vote of thanks, said ‘‘ He was under the 
impression that Mr. Morris had been misinformed regarding 
the staff. He assured the shareholders that the directors 
were fully in sympathy with the staff generally, and the 
officers were in a much better position to-day than ever, 
Their standard had been raised all round for some years, 
and they were now entitled to a pension, and there was 
also the fund for widows and orphans. He thought the 
directors were doing their part towards the staff very well 
indeed.” 

In the thirty-seventh annual report of the Metropolitan 
Bank of England and Wales, 4 2,500 is mentioned as “ trans- 
ferred to officers’ pension fund.” In the balance-sheet of the 
Sheffield and Rotherham Joint Stock Banking Company 
41,000 is stated as transferred to clerks’ sick and superannu- 
ation fund. The Capital and Counties Bank, in their accounts 
for the year ending June 30, 1903, refer to “annuities to 
retired officers.” They also include in the profit and loss 
account £10,000 added to officers’ superannuation fund. 
The Wilts and Dorset Banking Company refer in their state- 
ment for the past year to making an addition to the officers’ 
pension fund. Messrs. B. W. Blydenstein & Co. include in 
their balances, December 31, 1902, “associated pension 
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fund, £22,821. os. 8d.” The Town and County Bank add 
41,000 to superannuation fund for the bank’s officers in their 
balance-sheet of January 31, 1903. The directors of the 
Lincoln and Lindsey Banking Company state in their report 
that, in order to provide the means necessary to enable them 
to make such grants by way of pension or gratuity as they 
may deem desirable to members of the staff on their retire- 
ment, or to their widows or dependents, “it is proposed, as 
opportunity offers, to set aside some amount from the annual 
earnings of the bank, and, as a commencement, a sum of 
£500 has been so appropriated from the profit of the past 
year.” Bolitho, Williams & Co., the Consolidated Bank of 
Cornwall, refer in their profit and loss account to “ augmenta- 
tion of superannuation fund,” but no amount is mentioned. 
Though not absolutely a bank, we may also mention the 
Union Discount Company of London, which places £5,000 
to provident reserve fund for the half-year ending December 
31,1902. In their balance-sheet for June 30, 1903, the sum 
of £32,522. 11s. 6d. appears among liabilities under the head 
of provident reserve fund, 


SCOTLAND. 


The directors of the Commercial Bank of Scotland 
recommend in their statement for the year ending October 31, 
1902, “that there be carried provisionally to an officers’ pension 
reserve fund £50,000.” They add that they “have in con- 
templation the formation of a pension fund, to which the 
officers of the bank may hereafter be required to contribute.” 
The British Linen Company Bank speaks of “the pension 
reserve fund” being included among the undivided profits. 
The National Bank of Scotland in their statement for the 
year apply £20,000 to the officers’ pension fund, raising it to 
£120,000, 

IRELAND. 


The Provincial Bank of Ireland speak in their statement 
to December 31, 1902, of pensions among other payments. 
They make the same reference in the statement of June 30, 
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1903. The Belfast Banking Company carry in their profit 
and loss account, July 31, 1902, to superannuation supple- 
mental fund, £1,239. 4s. 4@. They also include amongst 
their liabilities, superannuation fund, 428,527. 3s. 5d. The 
Hibernian Bank include amongst their liabilities the following 
entry :— 
Officers’ superannuation fund—total 

amount, £14,603. 15s.; Jdess in- 

vested, £3,805. 145. 6a. ; . £10,798 Oo 6 
In their profit and loss account they enter “amount to be 
added to officers’ superannuation fund, £1,000.” 

The Ulster Bank appropriate in their accounts to 
August 31, 1903, 41,000 as an addition to officers’ super- 
annuation fund, and £1,000 as an addition to the widows’ 
and orphans’ fund. The Northern Banking Company 
include in their balance-sheet “ officers’ superannuation fund, 
419,965. 15s. 6d.; officers’ guarantee fund, £11,765. 13s. 5d. ; 
widows’ and orphans’ fund, £9,155. 6s. 10d.; officers’ insur- 
ance fund, £3,930. 17s. 11d.” 

The Royal Bank of Ireland allocate to officers’ superannu- 


ation fund in their statement of August 31, 1903, £1,000. 


COLONIAL BANKS. 

The English, Scottish and Australian Bank carries in 
balance-sheet, June 30, 1902, £1,000 to officers’ guarantee 
and provident fund. The same amount — £1,000 —is 
charged in a similar manner in the accounts to June 30, 
1903. The Bank of New South Wales state that they 
include the amount at credit of officers’ fidelity guarantee 
and provident fund among their liabilities in their balance- 
sheet to September 30, 1902, and March 31, 1903. The 
Union Bank of Australia appropriate, in their accounts to 
August 30, 1902, £4,000 in aid of the pension fund of the 
bank staff, known as the guarantee and provident funds, and 
a similar amount in their accounts to February 28, 1903. 
The Bank of Australasia include in their accounts of October 
13, 1902, bonus paid to the staff on June 10, 1902, 
415,141. 15s. 5a. The Chartered Bank of India, Australia 
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and China appropriate in their accounts for the year ended 
December 31, 1902, £15,000, being a bonus of 15 per cent. 
on the salaries of the staff ; they also have paid £ 10,000 to the 
officers’ superannuation fund. The National Bank of New 
Zealand contribute in their accounts of March 31, 1903, 
46,500 to officers’ pension fund. The Commercial Bank of 
Tasmania charge in their accounts to August 31, 1903, bonus 
to officers, £1,408. 6s. The African Banking Corporation 
carry £1,500 to staff guarantee and savings fund in their 
balance-sheet of September 30, 1902, and £2,000 to the 
same fund in the balance-sheet to March 31, 1903. The 
Bank of Africa contribute, in accounts to December 31, 
1902, £3,000 to pension fund, and the same amount 
June 30, 1903. This was referred to in the speech of 
Mr. Blane, the chairman of the board, at their meeting held 
September 23 in the same year, The Standard Bank of 
South Africa pay 410,000 to officers’ pension fund in the 
accounts to December 31, 1902, and £12,000 in the balance- 
sheet of June 30, 1903. The National Bank of South 
Africa, besides placing £5,000 to pension fund, recom- 
mend, in their report accompanying the balance-sheet of 
December 31, 1902, “ That a sum equal to 10 per cent. 
of the salaries paid during the year be awarded as a bonus 
to the officers of the bank in recognition of the loyal 
and efficient services rendered by them.” The Natal Bank 
add to the pension fund £6,000 for the year ended 
December 31, 1902. The Bank of Bengal transferred to 
gratuity and pension fund Rs. 50,000 in statement to 
December 31, 1902, and Rs. 1,00,000 in the account of 
June 30, 1903. The National Bank of India add £2,500 to 
the officers’ pension fund, December 31, 1902, and the same 
amount in accounts to June 30, 1903. In the statement of 
December 31, 1902, it is also mentioned that Mr. Robert 
Campbell retired from the position of general manager, after 
twenty-five years’ service, with a suitable retiring allowance. 
The Canadian Bank of Commerce transfer to pension fund, 
in accounts of November 30, 1902, £43,082. 3s. rod. The 
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Bank of Toronto transferred to officers’ pension fund $5,000 
in accounts of November 29, 1902. The Bank of British 
North America, in statement of December 31, 1902, recom- 
mend the payment of a bonus to the staff of 10 per cent., 
absorbing 46,000. They also state that the following 
appropriation from the profit and loss account has been made 
for the benefit of the staff, viz.:—To the officers’ widows 
and orphans fund, 4557. os. 2d.; to the officers’ pension 
fund, £862. 14s. 10d. In the accounts to June 30, 1903, 
the following appropriations were made for the benefit of the 
staff :—To the officers’ widows and orphans fund, 4513. 145. ; 
to the officers’ life insurance fund, £400; to the officers’ 
pension fund, £376. 17s. 4d. 


BRITISH BANKS DOING BUSINESS ABROAD. 

The Anglo-Egyptian Bank, in accounts to August 31, 
1902, state that they have contributed to staff provident 
fund £1,335. 13s. 6@. The National Bank of Egypt, in 
accounts of December 31, 1902, include amongst their 
liabilities, staff provident fund, £4,204. 2s. 1d. The Ionian 
Bank, in their report to January 13, 1903, state that a pension 
of 5,000 drachmas per annum has been granted to Mr. D. A. 
Mercati, late manager at the Zante branch, who retired in 
November last after forty-four years’ service, and a pension 
of £153. 6s. 8d. has been granted to Mr. R. A. Lamprell, 
who retires after forty-eight years’ service in the London 
office. The British Bank of South America state that their 
pension fund, which is included amongst their liabilities, 
amounts to £10,275. 3s. 5@. The directors of the Bank of 
Tarapacé and Argentina, Limited, recommend in their state- 
ment to June 30, 1903, that £2,500 should be added to the 
staff pension and guarantee fund. 

Although not a bank, we may mention that the Colonial 
and Foreign Banks Guarantee Corporation state that there 
is a balance to the credit of their benevolent fund of 


47,522. 6s. od. 
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FOREIGN BANKS. 


We may mention that among foreign banks doing business 
in England, the Dresdner Bank includes among its liabilities 
a pension fund, £81,221, and the Deutsche Bank appropriate, 
in their statement for the year 1902, £67,500, added to the 
superannuation fund and gratuities to the staff. Among 
their liabilities they carry forward the Dr. G, von Siemens 
pension fund, £183,181. 

Fifty-six institutions are included in this list. The 
number compares with fifty-four in 1902 and fifty-three in 
1901. The information is derived from the reports and 
accounts of banks printed in this journal. We are glad to 
see that the number increases, although the number of banks 
themselves diminishes through amalgamations. This is a 
good sign, and we trust that we may be able to record 
additions in future. There are, as we know, other funds 
held by banks and arrangements for the retirement of 
members of the staff which greatly assist their welfare, but 
which are not mentioned in public. Few things assist the 
well-being of a bank more than liberal arrangements of this 
description for the assistance of men who have loyally worked 
thus for many years, and who are compelled to retire through 
old age or infirmity. The knowledge that the years when 
labour becomes beyond their power will be kindly provided 
for is a great encouragement to the loyalty of a staff. 





La 
—_ 


A BRANCH of the Midland Counties District Bank has been opened at 
Heanor. 


New ZEALAND.—With.-reference to the fresh borrowing operations 
contemplated by this colony, despatches from Wellington state that, notwith- 
standing the protests of the opposition, the House of Representatives inserted 
5 per cent. as the maximum rate of interest in the loan bills, but the Premier 
recommitted the bills, reducing the maximum interest by 4 per cent., the 
Agent-General having advised that 44 per cent. was a safe rate of interest. 
Mr. Seddon stated that he intended borrowing at 4 per cent. within the 
colony. The opposition contended that the withdrawal of such a large sum 
locally would be detrimental to the local industries, and also urged the 
establishment of sinking funds. 
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THE REPORT OF THE POSTMASTER-GENERAL. 


“iHE report of the Postmaster-General has always 
considerable interest for bankers. There are 
some special points in the forty-ninth report— 

3 that for 1902—which particularly concern them, 
and to these we will give attention first. The vigour with 
which the administration of the work of the office is handled 
in it makes us almost regret that Mr. Austen Chamberlain 
should not have remained longer at the head of an office 
which is of so much importance to the well-being of the 
country, the work of which is susceptible still of considerable 
improvement. 

The first subject that we will notice is the Postmaster- 
General as Banker. We are so accustomed to regard the 
constant increase in the deposits of the Post-office Savings 
Banks as a proof of the prosperity of the country that it will 
come as an unwelcome surprise to our readers to learn that 
the balance of deposits over withdrawals only amounted to 
£821,203 for the past year. The interest credited to 
depositors for 1902 amounted to £ 3,390,969, which, with the 
sum just mentioned, makes in the year a total addition of 
44,212,172 to the amount standing to the credit of depositors, 
which, on December 31, 1902, had reached £144,605,088. 
To this magnificent total it will be seen that an amount of 
fresh money, little more than £820,000, was added during 
the year. The fact is, ever since the year 1896 the annual 
addition to the deposits in the Savings Banks have been 
going down. Had it not been for the 49,800 persons who 
deposited in single sums the entire amount allowed to be 
deposited in one year, and thus placed £249,000 to the credit 
of their accounts during the year, and of others similarly 
circumstanced, who made comparatively large deposits, we 
might have seen no increase whatever recorded. Side 
by side with this diminution in the amounts of the fresh 
deposits there has been an increase in the amount of 
Government stock held, which, however, does not counter- 
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balance the diminution in the amounts of new money 
deposited. It is the interest allowed and credited to the 
depositors which causes the growth of the Savings Bank 
deposits. It is in the deposits that the Postmaster-General 
competes most closely with bankers, and, considering the 
rate of interest allowed, the number of offices at which 
deposits may be made and the facilities allowed to depositors, 
. through stamps not being required, to carry out the with- 
drawal of money, and in other ways, it is somewhat wonderful 
that the deposits of the Post-office Savings Bank have not 
increased more. The table which follows shows what has 
occurred :— 

POST-OFFICE SAVINGS BANKS, 1896-1902. DETAILS OF DEPOSITS AND INVESTMENTS 

IN PusLic FUNDs. 





Pro- Pro- Pro- Pro- 
portion portion portion} Amount of | portion 
Excess of of each Interest of each of each Money of each 
Deposits over | year to credited to year to year to| Invested in | year to 

Withdrawals. 100, Depositors. 100, 100, Public 100, 
1896 = 1896 = 1896 = Funds. 1896 = 

100, 100, 100, 100. 





& & & & 
7,769,000 100 2,461,000 10,230,000 100 | 1,065,000 
5,132,000 66 2,666,000 7,798,000 76 | 1,079,000 
4,409,000 57 2,838,000 7,247,000 71 | 1,304,000 
3,951,000 51 3,024,000 6,975,000 68 | 1,770,000 
2,285,000 29 3,146,000 128 5,431,000 53 | 2,830,000 
1,562,000 20 3,281,000 134 4,843,000 47 | 3,055,000 

821,000 10 3)391,000 138 4,212,000 41 | 2,593,000 





























Besides receiving deposits, which is the natural occupation 
of one large branch of a banker, the transmission of money 
from one place to another is another of his special occupations. 
The Post-office is slowly and steadily increasing the amount 
and the number of telegraphic transfers of money. During 
the last ten years the number of inland telegraph money 
orders issued has increased from 106,890 to 462,885 yearly, 
while the amount has grown nearly fourfold, from 4 366,908 
to £1,459,496. The charge for a telegraphic transfer is 6d. 
for sums up to £10, the highest amount admitted. There is 
further the charge for an advice to the Postmaster and its 


52° 
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repetition, for this the minimum is 6d., thus the commission 
for remitting money in this manner appears to be at the 
rate of 5s. per cent. We cannot but think that bankers might 
contrive a method of competing with the Post-office in this 
branch of the business. Bankers feel, and justly complain 
about, the unfair competition of the Post-office with their 
business. We mention here only the numberless cases in 
which drafts are exempt from stamp duty. If a customer 
draws on his banker for 2s. 6a., a penny stamp has to be paid, 
a postal order is exempt. Bankers, naturally, do not wish to 
encourage the use of small cheques, but, as matters stand, 
bankers have to handle increasing numbers of small orders. 
They make no profit off the issue of these. They must be 
regarded as part of the business carried on at a loss, 


Meanwhile the Report shows that all round there is an 
increase in the amount of all descriptions of money orders 
issued by the Post-office, whether ordinary telegraph, Govern- 
ment, foreign or colonial orders. The inland postal orders are 
more than 93,000,000 in number, representing £ 32,900,000. 


It is estimated that about one-seventh of the whole amount of 
money orders was paid at the chief money order office to 
London bankers. There is no corresponding estimate as to 
what takes place in the case of the postal orders, but, if a 
similar proportion prevails, something like 44,700,000 worth 
of them are also paid through the London bankers. It is 
sometimes estimated that about as large an amount of trans- 
actions passes through the London clearing-house as are paid 
outside it. If this is correct, and the same rule applies to money 
and postal orders as to cheques, something like £ 20,000,000 in 
value of money orders and postal orders and about 30,000,000 of 
these documents are dealt with through bankers in the course 
of the year. While we are sorry to have to notice the increase 
in the labour charged upon bankers through an increase of 
their work in the number of documents they have to deal 
with, there can be no doubt that the number of small cheques 
is bound to increase. In America we are told the cheques 
of the value of about 4s., say a dollar, is increasing, and 
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bankers in this country must look for a corresponding 
development here. The easy-going old days, when a customer 
would write to his banker and apologise for having drawn a 
cheque for less than £5, are long since past. No banker 
now-a-days is astonished at receiving a cheque for 2s. 6d. or 
3s.6d. It really seems time for bankers to take into consider- 
ation the possibility of issuing cheque-books with prepaid 
cheques not exceeding £1, as was the way of the Cheque 
Bank. The idea is not acceptable, but, as bankers have now 
all the trouble of handling these small drafts, and none of the 
profit, it is quite possible that to issue them would be the best 
policy in the long run. 

The Postmaster-General reports that after providing for 
the interest to the depositors in the Savings Bank and the 
cost of administration there remained a balance of income 
over expenditure amounting to £29,809. It is much to be 
desired that this sum should be carried to reserve. The 
amount is small, but some commencement of a gold reserve 
for the largest banker in the country, the Postmaster-General, 
is most desirable. 


The Postmaster reports, with commendable gratification, 
that every branch of his business connected with the delivery 
of information has shown an increase during the year. This 
appears to have been the case in every branch with the 
exception of registered parcels, in which a slight decrease is 
observed, Carelessness in addressing correspondence is a 
great cause of trouble. It will scarcely be believed that the 
amount in coin and bank notes, in bills, cheques, money, 
postal orders and stamps, in registered letters, and letters 
containing property in postal packets which had no address at 
all, and in flimsy envelopes, amounted altogether to £774,627, 
an amount which approaches very nearly to the whole sum 
of fresh deposits at the Post-office Savings Bank. If no 
owner can be found for any of this property it might very 
properly be employed towards creating the reserve fund for 
the Post-office, which we have continually advocated. More 
than a million of undelivered letters, which could not be 
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returned to their owners, were destroyed. Among these was 
a large number of foreign lottery circulars, which thus met 
the fate they deserved. 

It is particularly noted that the rate of increase for letters 
was considerably larger in the rural districts than in the towns, 
with the exception of London. We believe that this results 
from a more liberal policy having been adopted in providing 
additional deliveries in country districts. Mr. Chamberlain 
adds: “I hope that it will be possible to afford further facilities 
in many places.” It will be very desirable if, among these 
facilities, that of delivering parcels against payment for the 
goods contained on delivery may be added. Country produce, 
vegetables, fruit, eggs and fowls, might thus be delivered in 
towns sent from country districts, where the population is too 
sparse, and the quantity of goods available is too small, to 
support a regular carrier. Small collectors, “ higglers,” some- 
times work over these districts and have regular beats where 
they collect similar articles and dispose of them in a neigh- 
bouring town. This arrangement is often a great advantage to 
the small farmer in the remote country. But the small farmer 
is always at the mercy of the higgler. He may be an entirely 
honest man, but there is no possible competition, and the 
countryman has to accept what is offered him. In any case, 
two profits, that of the higgler and that of the shopkeeper in 
the town by whom the articles are ultimately sold, have to be 
deducted from the price received, but if the country pro- 
ducer could deal straight with the inhabitant of the town, 
he would not incur any of these deductions from his original, 
and even then attenuated, profit. He would be kept up to 
the mark as to supplying what was worth having by the 
knowledge that if what he sent was not as good as it ought 
to be he would lose his customer. An arrangement like this 
might well be of service both to town and country. The 
parcel post, both with our colonies and with foreign countries, 
gradually increases. The value of the goods exported in the 
twelve months ending March 21, 1903, was £ 3,300,000, and 
of those imported, 41,300,000, in round figures. Improve- 
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ments in the methods of communication have been provided 
where possible. Motor vans of various kinds have been 
used experimentally for the conveyance of mails in different 
parts of the country, but the report adds that “ it is doubtful 
whether a thoroughly reliable motor vehicle suitable for Post- 
office work has yet been found.” 

Shelter huts, where necessary, have been provided for 
rural postmen travelling on foot, who have to wait for 
some hours at the end of their journey. These arrangements 
have been in force for some years; they have now been 
extended under suitable conditions to some of the mounted 
postmen. 

With respect to the Marconi Company all the assistance 
which was possible appears to have been afforded to it. The 
report points out that before the Post-office can act as the 
company’s agent the company must satisfy them “that it is 
in a position to carry on its business, and transmit messages 
from one side of the Atlantic to the other.” It is quite 
obvious that this condition must be satisfied before any 
business arrangement can be made with the company. 

We hope that the new Postmaster-General may take the 
question of the interest to be allowed on the deposits in the 
Post-office Savings Banks into his careful consideration, 
though for the present the rate of interest to be obtained 
from investments in the funds is sufficient to permit .the 
present rate of interest to be allowed without loss to the 
Government. It is to be expected that the price of the 
funds will rise before long. Arrangements should therefore 


now be made to shield the Government from loss under 
this head. 





> 
~ 


THE London and County Bank has opened a branch at No. 124 Uxbridge 
Road, West Ealing. 


AT a meeting of the court of directors of the Bank of England on 
November 19, Mr. Samuel Hope Morley, the present governor, was chosen 
to be recommended to the court of proprietors for election as governor, and 
Mr. Alexander Falconer Wallace, the present deputy-governor, for election 
as deputy-governor for the ensuing year, 
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MR. J. H. TRITTON ON INCREASED BANKING RESERVES. 






rn HE inaugural address delivered by Mr. J. H. Tritton 
yt wee) before the Institute of Bankers on November 4 will 
mAh} rank as one of the most important delivered to that 
A important organisation. The events of the time are 
full of special interest to the banking world, and in his 
address Mr. Tritton draws into prominence those conditions which 
are operating so powerfully in affecting the condition of the Money 
Market. In the first portion of his address he dwelt upon the effect 
of the fiscal agitation, the over-borrowing of municipalities and other 
bodies, the depression in the value of first-class securities, and the 
part played by foreign credit in the Money Market. In respect of 
all these matters Mr. Tritton spoke with much shrewdness and 
judgment, suggesting in some cases remedies for the trouble 
experienced, and in others pointing out the way in which such 
difficulties might be avoided in the future. After having surveyed 
the outside causes which have affected the business of bankers of 
late, Mr. Tritton went a step further and dwelt upon an internal 
matter which lies entirely within the control of the banking 
community. This is the subject of providing increased visible 
reserves of gold, and, as we have dealt with the earlier parts 
of Mr. Tritton’s address elsewhere, we propose to confine our 
present remarks to this subject alone. We have taken the oppor- 
tunity to reproduce the full text of the address in another part of the 
magazine, and Mr. Tritton’s words upon this matter should be 
closely studied. Briefly summarised, the events in the Money 
Market which have followed the cessation of the war would appear 
to have brought to the mind of the president of the Institute of 
Bankers the advisability of once more attempting to increase the 
visible reserves of gold in the country. In theory, everyone admits 
the desirability of taking such a step, but usually those who are most 
enamoured of the idea shrink from suggesting a scheme upon the 
score of the expense that would be involved. 

Mr. Tritton, however, has not been stayed by any such considera- 
tion, and has boldly brought forward a plan which he claims would 
work to the good of the Money Market. Setting aside all appeals to 
the Government or the Bank of England, he turns to bankers them- 
selves, and suggests that they should increase their capital by 20 per 
cent. by an issue of 3 per cent. preference stock, which would mean 
the raising of £15,000,000 in cash. This should be devoted to the 




















MR. J. H. TRITTON ON INCREASED BANKING RESERVES. 697 


accumulation of gold into a special fund known as the “ bankers’ 
reserve of gold,” and this gold should be deposited at the Bank of 
England, but not merged in the figures of that institution, so that it 
would stand week by week intact, and shown under a separate 
heading in one aggregate, though, of course, the absolute property of 
each bank in detail. Carefully thought-out arrangements whereby, 
under a joint committee of the bankers and the Bank of England, 
whenever occasion arises, a percentage of each holding should be 
transferable to the credit of each bank in the books of the Bank of 
England, the gold thus forming an addition to their reserve until 
again withdrawn and added to the bankers’ gold fund. 

Little more than the outline of such a scheme could be expected 
in view of the comprehensive character of the president’s address, 
but the boldness of the suggestion is apparent to all, and it says much 
for the courage of Mr. Tritton that he should have drawn up his plan 
upon such lines. As will be noted by anyone following the details, 
the whole cost of the reform would fall upon the banking community, 
and, taking all things into account, the cost would not be light. If 
Mr. Tritton’s own bank is taken as an example, it would mean that 
the net profits would be drawn upon to the extent of about £16,600 
per annum in order to pay the dividend upon the preference capital, 
the raising of which would fall to its share. Shareholders who 
appreciate the importance of the matter, in both its collective and 
individual senses, might be induced to make such a sacrifice, but we 
are afraid that there would be great difficulty in persuading the 
general body of bank shareholders to recognise the virtue of the step. 
Bank shareholders have often shown much patience in the past when 
their directors have desired to follow a certain policy, but it has been 
usually necessary to demonstrate to them that they would in the end 
benefit in a tangible way from the results ‘of their abstinence in the 
matter of dividends. In this case no direct benefit could be hinted 
at, and only the intangible good of a generally healthier condition of 
the Money Market could be adduced. 

Supposing, however, that bank shareholders as a body could be 
brought to the point of showing such self-abnegation as to agree to 
the issue of the desired amount of preference capital, it remains to be 
seen whether the scheme would not be difficult to work in other 
respects. For one thing, it would seem that the care of the “ bankers’ 
reserve of gold” would fall upon the Bank of England, and the 
management of the fund would entail some expense, so that the 
assent of our central bank to the proposal would be needed. Then it 
is obviously intended to accumulate £15,000,000 in gold, presumably 
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picked up from the importations of the metal, as there is no attempt 
made to draw it from the internal circulation. Now, the accumulation 
of such a sum would be a matter of time, and would be exceptionally 
difficult at the present juncture, when the expenditure upon the South 
African war has influenced the current of exchanges upon this country. 
If the amount were to be accumulated in a comparatively short time it 
would, too, involve a certain amount of expense, for gold would have to 
be purchased above the minimum buying price of the Bank of England. 
Certain expenses would therefore attach to the practical carrying out 
of the scheme on this side, but still more delicate questions would 
arise on the other. The leading banks have differing ideas as to the 
percentage of gold that should be held in reserve, and often the 
amounts so held vary very greatly at different periods in a month. If, 
however, a gold reserve were created of this character, out of which 
every bank should claim its share, is there not the danger that 
ordinary reserves might be depleted? Indeed, it is possible to 
imagine that a good proportion of the £15,000,000 might be provided 
out of the paring-down of existing reserves of the banks, which is 
hardly the object proposed to be attained. Finally, there comes the 
intricate matter of the regulation of the conditions under which 
transfers should be made from the reserve of gold. It is conceivable 
that attempts might be made to trade upon this final resort, so that 
the delicate issues involved would throw a very onerous task upon 
the committee of management. 

The considerations we have alluded to are only those which have 
risen in our mind upon a perusal of the address, and only go to show 
the necessity of further details being supplied before the scheme can 
be thoroughly appreciated. At the same time, the banking com- 
munity owes a large debt of gratitude to Mr. Tritton for his courage 
in advocating a scheme touching this thorny question. The effect of 
his proposal has been to bring to light other suggestions, such as that 
of Mr. Moxon, which is set forth in another part of the magazine, and 
it is clear that much discussion will ensue, which should lead to 
further enlightenment upon the subject, and, it is hoped, will produce 
a scheme which will prove alike economical and effective. Whatever 
is done, however, it ought not to be forgotten that the work will 
be largely due to those who have brought about the discussion by 
throwing their pet schemes “to the lions.” 


s 
— 





Ir is announced by the directors of the National Provincial Bank of 
England, Limited, that Mr. D. J. H. Cunnick, manager of their Manchester 
branch, has been appointed assistant general manager. 
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BANK CLERKS’ ORPHANAGE. 


HE references to the Bank Clerks’ Orphanage in this 
journal have usually been incorporated in the article on 
“ Banking Superannuation and Pension Funds.” This 
year it is necessary to give more detailed notice of this 
useful institution, because one of the sources of income 
on which it was accustomed to rely has been dried up through 
circumstances over which it had no control. The needs remain the 
same and even increase, but unless steps are taken, and that soon, to 
augment the income, the consequences must be disastrous. The 
circumstances are as follows :— 

The statement of revenue account for the year ending March 31, 
1903, contains, on the side of receipts, an entry, ‘“ New year’s offering, 
per editor of Banking World, £812. 10s. 8a.” An entry correspond- 
ing to this has appeared in the accounts for many years. This 
item, which formed nearly one-quarter of the whole income of the 
institution, whether derived from the subscriptions of annual 
members or of subscribers, from donations, from income and 
investments, is now lost irretrievably. The appeal for funds to take 
the place of the new year’s offering contains the following statement, 
derived from the “final number” of the Banking World, dated 
August 8, 1903. In this the editor makes the following statement :— 
“ With the cessation of the Banking World it has become absolutely 
impossible for us to carry on the work of the new year’s offering.” 
The report expresses the great indebtedness of the institution to 
Mr. Morgan for his splendid services in this direction during the past 
nineteen years, and states that the committee hope to make arrange- 
ments which will mitigate the loss to the institution. It is, indeed, a 
very heavy loss, being, as was mentioned before, about one-fourth of 
the whole available income. 

In 1897 there were 45 children in the orphanage, and the income 
was 43,003. At the present time 67 children are included—41 boys 
and 26 girls. The following figures show the position of the 
orphanage for the past seven years :— 





Year ending Number of Total Total 
March 31. Children. Income. Expenditure. 
1897 . ‘ 45 , - £3,003 . . £2,530 
1898 ; ‘ 53 , , 3,042 : ‘ 3,012 
99» + 53 + + B74 + + 835135 
1900 ‘ ‘ 58 ‘ ? 3,022 . ‘ 39329 
1901 ; . 59 ‘ ‘ 3,160 : ‘ 3,489 
1902 ‘ ‘ 66 ° ° 39173 ‘ ‘ 3:757 


1903 ‘ ‘ 65 ‘ : 3,289 < : 3,656 
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The management of the orphanage is most highly creditable to 
those concerned with its establishment. Some details as to its history 
will, therefore, be welcome. 

The institution is, we understand, in the first place, entirely the 
outcome of the unaided efforts of bank clerks themselves. The 
object the founders had in view was to assist the children of those 
who have followed the same employment, but who, either through 
early death have ceased to be able to make provision for their 
families or, through illness, to maintain them. The manner in which 
it is worked is explained in the following extract from the memo- 
randum of association ; the object is :— 

“‘(a) To maintain and educate children of deceased persons who were or 
had been at or before the time of their death officers or clerks of 
companies, firms, or individuals, carrying on the business of banking in the 
United Kingdom, and children of persons who from time to time are or have 
been officers or clerks of such companies, firms, or individuals, but who from 
physical or mental infirmity are unable to provide for their families. 

“(4) To impart to such children, as part of their education, religious 
instruction of a Biblical but unsectarian character. 

“(c) To provide the children (as part of their maintenance) with all 
necessary and proper clothing, board, lodging, and medicine, and medical and 
surgical attendance, appliances, nursing and comforts.” 

The manner in which this is done is most practical and sensible. 
The committee says :— 

“The orphanage has no buildings and no uniform dress, many of the 
founders and original subscribers disliking the idea of a badge of charity for 
the children of old friends and colleagues. The children are, therefore, 
placed in good private schools, carefully selected by the committee in healthy 
localities, and they are, from time to time, included in the College of 
Preceptors and other examinations, with satisfactory results. 

“The whole of the income is devoted to the maintenance and education 
of the children, there being practically no administrative expenses. We pay 
no rent, the Institute of Bankers kindly lending us a room for meetings, etc., 
without charge, and the only salary paid is quite a nominal one to the acting 
secretary.” 

If the names of the schools were given this information would, 
we think, be valued; and it may also be noted that the gratuities 
mentioned as given to the children on starting in life appear 
extremely small. Want of funds probably accounts for this. A 
more adequate support will enable the committee to exercise a wider 
liberality in this direction. 

The names of those connected with the management are well- 
known among bankers :— 
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President: THE RiGHT Hon. LorD AvesBurRY, F.R.S., ETC. 


Vice- Presidents : 


H. J. FARMER-ATKINSON, Esq. 

JoHN JAMES CATER, Esq. 

FREDERICK Cox, Esq. 

JOHN FRANCIS WILLIAM DEACON, Esq. 
Lieut.-Col. GEORGE A. ELLIOT. 
MAURICE GEORGE CARR GLYN, Esq. 
FRANCIS JOHN JOHNSTON, Esq. 


EDWARD BAVERSTOCK MERRIMAN, Esq. 
Cecit F. Parr, Esq. 

HENRY WARNER Prescott, Esq. 
Right Hon. C. T. Rircuie, M.P. 
MARTIN RIDLEY SMITH, Esq. 

JosepH HERBERT TRITTON, Esq. 

Col. ROBERT WILLIAMs, M.P. 


General Committee : 


Mr. J. S. Sout, London Joint Stock Bank, Chairman. 
Mr. J. L. WHELEN, National Bank, Deputy-Chairman, 


Mr. G. H. BARNETT, London Joint Stock 
Bank, Finsbury. 

Mr. W. G. SNOWDON GARD, Messrs. 
Gard, Rook and Winterbotham, 
solicitors. , 

Mr. R. W. BARNETT, Messrs. Glyn, 
Mills, Currie & Co. 

Mr. E. J. Harrison, Lloyds Bank, 
Birmingham. 

Mr. J. WILSON JONES, Williams Deacon’s 
Bank. 

Mr. J. J.. MACDONALD, Capital and 
Counties Bank. 

Mr. A. E. MANN, London and West- 
minster Bank. 





Mr. F. B. POLLARD, Messrs. Cox & Co. 

Mr. J. F. SHERRIS, Union of London 
and Smiths Bank. 

Mr. H. W. Smart, London City and 
Midland Bank. 

Mr. W. SMART, Standard Bank of South 
Africa. 

Mr. J. G. SMITH, Messrs. Barclay & Co. 

Mr. W. J. SroKOE, London and Provin- 
cial Bank. 

Mr. JosIAH WELLS, formerly of National 
Provincial Bank of England. 

Mr. R. W. WHALLEY, Parr’s Bank. 

Mr. R. WoopHAms, London and South 
Western Bank. 





Secretary: Mr. A. G. PIKE. 
Office : 34 Clement’s Lane, London, E.C. 


With scarcely an exception, they are all actively engaged in the 
service of the banks specified alongside their names. The work they 
do for the orphanage is done after business hours. This means a 
great strain on men who usually find the work done in business 
hours quite enough in an ordinary way. It would be only fair that 
the committee should be in a position to carry on the work without 
the heavy weight of financial anxiety. 

At this time, however, they must be anxious—for every year from 
1900 up to 1903 the expenditure has exceeded the income, and now 
they run the further risk of losing one-quarter of their annual income. 
Up to the present time practically the whole of the funds have been 
subscribed by the officials of the banks themselves. The committee, 
therefore, while regretting the necessity, feel that the time has now 
arrived to ask assistance from the heads of the private and joint- 
stock banks on behalf of those who find it difficult, and, in some 
cases, impossible, to make any provision for their family, but who 
have been so long striving for their own selves and for others to 
support the orphanage, 


| 
; 
| 
| 
| 
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, We understand that this appeal has met with a cordial response 
in several quarters, and we quote with much pleasure the following 
extract of letter from Messrs. Glyn, Mills, Currie & Co., dated 
July 8, 1903 :— 

“The house have followed with great interest the growth of the insti- 
tution, which, as they understand, is entirely the outcome of the unaided 
efforts of bank clerks themselves; and they wish to be instrumental in 
extending still further the area of its usefulness. 

“ They will, accordingly, be prepared to subscribe annually the sum of 
£00 to the funds of the orphanage, on the condition that a total 
additional subscription of £1,000 a year, including their £100, is obtained 
from sources other than the subscriptions of bank clerks themselves. 

* (Signed) A. S. Harvey, 
“ Secretary to Glyn, Mills, Currie & Co.” 

The main support of the institution must necessarily be from 
annual subscriptions, and we can but hope that Messrs. Glyn’s very 
liberal offer may be met by the contributions needed. 

If all this is done, however, there will probably still remain a 
considerable deficiency, and we trust that the committee may be 
able to carry out the plan formerly adopted by the Banking World 
by sending circulars to every bank. Arrangements might easily be 
made for this by the working staff of each bank, and thus the expense 
reduced to a minimum. 

It would be a great assistance if a contribution could be made 
from the Bankers’ Guarantee and Trust Fund, That fund has been 
raised up to its present powerful position by the contributions of a 
very large number of bank officials. Many of these have passed 
away, but their contributions remain in the fund. The lives of a 
certain proportion of these dropped in early manhood, leaving 
orphan children for whom they had not been able to make adequate 
provision. Is it too much to ask that some contribution may be 
made to the survivors? 

The writer of this notice feels that he cannot conclude it without 
a reference to the late Mr. J. H. Atkinson, formerly secretary of 
the London and County Banking Company. Mr. Atkinson had 
always been a strong friend to the Bank Clerks’ Orphanage, and 
was honorary secretary to the institution from its start until his 
health failed about a year ago. Our readers will remember that he 
was seized with his fatal illness at the August meeting of the 
company which he served. Mr. Atkinson had some little time 
previously asked the writer of this notice to mention the orphanage 
in the Bankers’ Magazine. He thus sadly fulfils a bounden duty, 
and trusts that the effort now being made will establish this useful 
institution on a firmer footing than it occupied before. 
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WITH no great measure of surprise the city 
learned that the private banking firm of Messrs. 
Foster, of Cambridge, had decided to merge its 
interests with those of the Capital and Counties Bank. One of the 
largest amongst the private banks in the provinces, it was generally 
expected that the firm would join in that coalition of Eastern county 
bankers which went to make up Barclay & Co.’s Bank, but, if 
negotiations took place at that time, they led to nothing. When so 
many of the leading private banks in the country commenced to 
issue balance-sheets, Messrs, Foster adopted this handy form of 
self-advertisement, and their policy was justified, as the figures issued 
showed steady progress. According to the last balance-sheet, the 
partners’ capital and reserve amounted to £200,000, and the deposit 
and current accounts to 41,941,779. Upon the face of it, the ratio 
of these figures are a little higher than those of the Capital and 
Counties Bank, which, with a paid-up capital and reserve of 42,200,000, 
holds deposit and current accounts to the amount of 426,351,535. 


AN IMPORTANT 
AMALGAMATION. 


THE first effect of the amalgamation will be to 
increase the deposit and current accounts of the 
larger bank to about 29 millions, and thus bring the 
total very close to the 30-million level which is now desired by banks 
of the first importance. Besides two offices at Cambridge, Messrs. 
Foster had branches at Bishop’s Stortford, Ely, Littleport, New- 
market, Royston, St. Ives (Hunts.), and Saffron Walden, and only 
in Cambridge and Newmarket had the Capital and Counties hitherto 
had offices, so that the field of operations of that bank will be further 
widened, and, with the excellent connections which were always 
attached to the business of the private bankers, the hold of the 
Capital and Counties Bank over the banking resources of the counties 
of Essex, Cambridge and Huntingdon should be greatly strengthened. 
The Cambridge bank possessed an authorised note circulation of 
£49,916, of which about £20,000 was current. Mr. George Edward 
Foster will join the Board of the Capital and Counties Bank. 


EFFECT OF THE 
ABSORPTION. 





| The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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By the selection of gentlemen to fill the 
LONDON AND = vacancies caused by the regretted loss of its old 
oo directors—Messrs. John Nutt Bullen and John 
Sanderson—the London and Westminster Bank 
has strengthened its connections with two of the most influential 
financial houses in the City. Messrs. Henry Charles Hambro and 
Edward Clifton Brown have been chosen as the new directors, the 
former being a member of the firm of Messrs. J. C. Hambro & Son 
and the latter a partner in the firm of Messrs. Brown, Shipley 
and Co. There is little question that the strengthening of the 
connections between the banks and the firms mentioned should be a 
matter of some importance. 





NoT the least notable part of Mr. Tritton’s 

BORROWING address at the Institute of Bankers was his refer- 
my ence to the borrowing tendencies of the day, and 

it is certain that his remarks on this head will be 

cordially endorsed by the whole of the banking community. From 
the Cabinet of the country downwards there appears to be too great 
an inclination for public bodies to rely upon borrowing from the 
investing classes. The dangerous reform has been brought into 
important schemes of purchase enacted by Parliament of laying 
down the rule that payment shall be in cash instead of stock, even 
though the sum involved may amount to tens of millions. Those 
who blithely registered these enactments in Parliament had no 
conception of the great difference involved in the change, and 
presumably never thought of making a distinction between pay- 
ment in paper and payment in cash. Upon the Government of 
the country was thrown the risk involved in issuing such large 
masses of securities upon the market, with the great probability 
of the operations tending to depress the prices of all Government 
























securities. a 
Mr. TRITTON merely echoed general opinion 
sorta when he severely criticised the borrowing capacities 






of the municipalities. Only, besides severely con- 
demning their heedlessness in this matter, and their dangerous policy 
of entering upon every kind of indebtedness without any con- 
sideration as to the risks involved in any particular form of debt, 
Mr. Tritton made a wise suggestion, which should tend to check the 
enthusiasm of the fathers of our towns and cities. Much of the 
present over-indebtedness of local communities is due to the fact 
that they can obtain authority to borrow money from so many 
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sources, Parliament always lies open to them, and its decision may 
over-ride all regulations laid down to encourage economy. But, 
should Parliament be too busy or troubled with a passing fit of 
economy, the local authorities have the Public Works Loans’ Com- 
missioners, the Board of Trade and the Local Government Board 
to appeal to, each of which department may, with easy-going com- 
placency or by tortuous reasoning, be brought to consider that the 
desired loan operation is a benefit to the community at large. An 
energetic and keen-witted town clerk, with all these four bodies to 
work upon, may fairly hope to carry out the wishes of his corporation, 
however ill-conceived and ill-advised they may be. 

For this evil Mr. Tritton suggests the simple 

ONE CENTRAL remedy of setting up one central authority, to whom 

prem cr local authorities must look in regard to obtaining 

powers to raise loans. The nucleus for such a 
central authority would seem to exist in the Public Loan Com- 
missioners, and if their powers were widened and strengthened they 
should prove adequate for the purpose. It is, we believe, the one 
body which has shown a due appreciation of the difficulties attending 
the raising of loans, and, if need be, its powers of investigation 
before granting authority might well be strengthened. Not only 
is it necessary that the policy of raising money by loan should 
be closely scanned, but the terms of repayment require closely 
studying, as in the varying character of municipal enterprise fixed 
rules for sinking funds do not apply. The central authority, too, 
should be endowed with full powers to make effective audit, so that 
a stop should be placed upon the strenuous endeavours of local 
bodies to mix up capital and revenue expenditure, to the benefit 
of the latter. — 

AMONGST the bodies coming under the criticism 
of Mr. Tritton were the railway companies, which 
have added to the difficulties of the money market 
by borrowing with that freedom and light-heartedness which has 
generally characterised their action, and it is estimated that quite 
18 millions had been spent by them without raising the money 
in some fixed form. Consequently bankers and others have had to 
finance them to this extent, and it is not very clear when the 
borrowings thus effected will be repaid. The matter is one that 
chiefly concerns the holders of the ordinary stocks of the companies, 
but it is not good for the body politic that such important corpo- 
rations should be in the unpleasant position which their expenditure 
upon capital has brought them. 


VOL. LXXVI. 53 


THE RAILWAY 
COMPANIES. 
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WHILST remarking upon this subject we 
MORE FLAGRANT might mention that our attention has been drawn 
aces nal to the advertisement of a leading corporation 
asking for investors to deposit money with it. 
Under the terms of this advertisement loans on mortgage will be 
received by the corporation in sums of £100 and upwards, in 
multiples of £1, for periods of three to five years, and bearing 
interest at 3} per cent. per annum. The corporation is also pre- 
pared to take temporary loans, in amounts of 450 and upwards, 
(a) repayable at fourteen days’ notice, “interest } per cent. above 
the deposit rate of the local banks,” fluctuating therewith ; or 
(6) at one month’s notice with interest at 4 per cent. above said 
rate, and (c) on twelve months’ notice at the fixed rate of 3 per 
cent. per annum. In this advertisement every form of deposit is 
covered from a mere fourteen days’ notice to advances spread 
over five years, and if any important response is made to the 
appeal, it is clear that the corporation will be carrying on monetary 
transactions very much akin to those adopted by the ordinary 
banker. 


THE method of fixing the rate for loans at 
COMPETITION fortnightly notice + per cent. above the rate of the 
_—~ aot ag local banks, and those with a month’s notice at 4 per 
cent, above that rate, is a direct bid to the investor 
to transfer his deposit balance from the banks to the corporation. 
Yet the corporation does not attempt to give any assurance as 
to the means for the prompt repayment of money deposited upon 
these terms. Some twenty years back many of the building societies 
in England pursued much the same policy, receiving money on 
deposit and investing the sums so received in loans upon house 
property. When discredit fell upon them through the dishonest 
management of an important society, it was found that a number 
were unable to meet the claims of depositors at the due dates, and 
they had to wait their time until a lengthy liquidation gave them 
back their money, or a portion of it. But, after all, the assets of 
a building society, if fairly well managed, are much more liquid than 
those of an up-to-date municipal corporation. The sums received 
in driblets from the public in loans, payable at very short notice, 
may be devoted to laying down a main sewer, improving a bridge, 
or building a rubbish destructor, and if the depositor asks for his 
money, not one of these assets (?) can compare with house property 
for purposes of liquidation. 
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THERE is also the further consideration that 
apracTicaL the endeavour to raise loans in this fashion is 
cae en ce almost a frank avowal of extravagance on the part 
EXTRAVAGANCE. 
of the municipal corporation. Local bodies of this 
character have hitherto received favourable consideration from 
bankers, as the accounts have always been keenly competed for, 
and it stands to reason that all reasonable demands would be met 
by the ordinary bankers of the corporation. The banker, with his 
incessant study of matters pertaining to finance is, surely, best fitted 
to judge when a corporation has reached its borrowing powers in 
unfunded form. — 

A propos of a remark made in the course of our 
last month’s review of The Country Bankers’ Hana- 
book, it is due to the author of the work that we 
should state that its object is zo¢ to attempt the impossible by enabling 
country bankers to dispense with the assistance of their London 
agents or head offices in transactions with the Bank of England, the 
Stock Exchange, etc. Its aim is to give country bankers and branch 
managers, both in London and the provinces, such precise informa- 
tion as to procedure in all matters connected with those institutions 
and the Clearing-house as will, if utilised, reduce correspondence 
regarding them to the smallest possible compass. At every chief 
office of a bank there are men who, through long and daily familiarity, 
know by heart every detail of procedure in connection with the 
institutions mentioned, and whose whole time is devoted to them, 
whereas branch managers, who have very many other things to attend 
to besides, cannot be expected to carry these intricate instructions in 
their heads. With Mr. Kiddy’s “handbook” at their elbow, the 
necessity of taxing their memories unnecessarily with these matters 
is obviated. It isin self-protection, and not self-effacement, that some 
of the principal banks are supplying their branches with copies of 
the work. — 

THE position of the educational authorities 

EDUCATION throughout the country has, since the passing of the 

—-" PAY’ Education Act, called for a good amount of attention 
from bankers, inasmuch as it is quite the usual thing 
for the institutions which these authorities represent to require advances 
from time to time in anticipation of the receipt of their Government 
grants, etc. So far, however, nothing very definite as to the position 
of the school representatives as borrowers has been obtainable, and 
the position of affairs tends towards chaos. Possibly the recent 
meeting at the Clearing-house will have some effect in defining the 
position more clearly. 


HEAD OFFICE 
CORRESPONDENCE. 


53” 
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AN incidental feature of the alteration in the 
BANKS AND —_ constitution of the schools is that the banks can no 
SUBSCRIPTIONS. 
longer be expected to contribute towards the funds, 
as these will now fall to be provided by the rates. This, although in 
most cases a small matter, is nevertheless satisfactory, indeed, most 
banks would be glad to see steps taken in other directions to free 
them from their obligation to appear in the subscription list of all 
sorts and conditions of charities. In some places so much is expected 
from the banks in this way, that one might almost think that a branch 
had been planted in the district merely for the purpose of enabling 
the parent institution to contribute to all the local charities. 


THIS case is interesting, not because of any new 
agape Bio ap features which it introduces, but on account of the 
v. emphasis which it gives to points already well 
HIGGS @ ANOTHER. impressed by almost every recent dictum on the 
subject of guarantees as securities. Briefly stated, the action was for 
the recovery of £1,000 under a joint and several guarantee for £1,500 
given by the defendant to the plaintiff bank on behalf of one, 
Watkins, £500 of the advance having been repaid. The points of 
the defence were that the liability of the guarantors ceased when the 
plaintiffs had £1,500 to the credit of Watkins’ account, and that the 
guarantee was not a continuing guarantee. This was really seeking 
shelter under the well-known “ Rule in Clayton's case,” but, inasmuch 
as the advance was taken on a separate loan account, the only 
transaction on which was a payment to credit of £500, for which due 
allowance was made by the plaintiffs in their claim, it is scarcely 
surprising that the defence failed. It is, of course, not difficult to 
appreciate the position of a guarantor who, in joining some venture, 
is willing to give a guarantee for a specific purpose, a definite time 
and a fixed amount, in the expectation that when that purpose has 
been served he will be released from his obligation. In such a case 
the guarantor should, of course, see that the form of guarantee which 
he signs is drawn in such a manner as will meet his purpose. But 
here is a difficulty, for few, if any, banks will accept as cover a 
guarantee which does not constitute a continuing security for 
anything that is, or may become, due. 


STEPHENSON THE result of the appeal in Stephenson v, the 
s London Joint Stock Bank will scarcely come as a 

LONDON JOINT z i 

STOCK BANK, Surprise to any who view the facts of the case. 


anette Indeed, if there is any occasion for surprise, it is in 


the fact that an appeal from the judgment given in the King’s 
Bench Division by Mr. Justice Wright was ever contemplated. 
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It will be remembered that the case turned on whether the 
appellant had resigned his position in the defendant bank with the 
consent of the directors, in which case he would be entitled to a 
pension, or whether he had, in fact, been dismissed. Mr. Justice 
Wright found that the plaintiff had not retired with the consent of 
the directors, and the appeal against that decision failed. It is 
significant that neither at the original hearing of the case nor in the 
Appeal Court were the counsel for the defendant bank called upon 
to argue. The recipient of a letter from the secretary of the bank 
containing the words “ you are required to resign your appointment 
forthwith” could hardly be said to be voluntarily resigning, and the 
Lord Chancellor put the case tersely when he said that the use of 
polite instead of peremptory language did not alter the fact that the 
plaintiff had been dismissed. This is just one of those internal cases 
of dispute which happily do not often get so far as a court of law. 


THE subject for the Scotch Prize Essay Compe- 
SCOTCH PRIZE = tition will commend itself for its practicability, alike 
. to those concerned and to those south of the Tweed 
who are interested merely as onlookers. The essay 
is to be on “ The Scottish Banks in their relations with their customers 
and the public.” From the fact that a knowledge of the subject is 
one of primary importance in the daily round of almost every bank 
clerk, and also from the fact that the short hours of the Scotch clerk, 
in comparison with those of his English confrére, enable him to devote 
more time to such contests, the competition should be keen. It may 
be remarked that the prizes offered, viz., 410. 10s. and £45. 5s., are 
only half of the value of those offered under similar circumstances by 
the English Institute, but possibly the authorities of the latter have 
found that their members, from the circumstances in which they are 
placed, require greater inducement to undertake the work which such 
a treatise involves. After all, the value of the prize is not so much 
the actual amount of cash as the collateral advantages which may 
accrue to the winners from the fact of their being prizemen, and when 
the subject of the essay is kept within the limits of practical banking, 
these advantages may prove not inconsiderable. Nor is it to the 
prize winners alone that such competitions are beneficial. There is 
the stimulus given to study and research in the case of the 
unsuccessful competitors. came 
Mr. ANDREW MURRAY, the late manager of 
the London and County Bank at Hastings, was 
perhaps the best known, as he was certainly one 
of the ablest, bank managers on the South Coast, and the scenes 
which took place at his funeral will not easily be forgotten by those 


LONDON AND 
COUNTY CHANGES. 
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who witnessed them. He will have, however, an able successor 
at Hastings in Mr. Harding, who comes from the Worthing branch, 
and at St. Leonards in Mr. W. G. Carpenter, who is almost as 
well known and liked in the district as was Mr. Murray himself. 
It will be remembered that the Bexhill branch of the London and 
County, which, for some years, like the bank’s other offices in the 
Hastings district, was under Mr. Murray’s guidance, has been for a 
considerable time under the separate management of Mr. F. 
Williams. min 
THE plan adopted by the London and County 
THE MANAGEMENT jn the Hastings district, and by other leading banks 
— | elsewhere, of placing new branches, in the first 
instance, under the care of the manager of an 
established branch in an adjoining neighbourhood, is a good one. 
Such a manager is better known than a man from quite another 
district, and the new branches are not handicapped from the start 
with the heavy charge involved in the salary of an independent 
manager. Probably the strongest argument in favour of this course, 
however, is the avoidance of the friction which is always rendered 
possible when, owing to the opening of a new office not very far 
away from an existing branch of the same bank, accounts are 
transferred, as a matter of convenience to customers, from the old 
to the new. — 

THE recent case of Gully and Frith v. the 
peta la London Joint Stock Bank affords a useful illustra- 
JOINT STOCK BANK, tion, if one were needed, of the importance 

— of definiteness in business arrangements. The 
situation out of which the dispute arose was simple, and of everyday 
occurrence in banking experience, being that of a customer closing 
his account and providing for the payment of outstanding cheques, 
etc. In an interview between Mr. Gully, who was in partnership 
with Mr. Frith, the chief cashier of the bank, with reference to the 
closing of the firm’s account, it was agreed that the bank should 
honour their outstanding drafts provided it was put in funds to do 
so. Mr. Gully specified certain drafts, provision was made for them, 
and the balance then remaining was handed to him, the account 
being closed by the payment of the drafts provided for. 

ABOUT a month afterwards, however, the firm sent 4675 to the 
bank, with a request that two acceptances at three months maturing 
that day and domiciled there might be met. Very properly, as we 
think, especially in view of the fact that the partners had quarrelled, 
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the bank refused to take the money on the ground that the account 
was closed. The bills were dishonoured, and the plaintiffs brought 
this action for damages for alleged breach of duty and breach of 
contract. It was admitted that when the bank agreed to deal with 
the outstanding engagements of Gully, Frith & Co. the acceptances 
were not actually mentioned. Obviously, the whole case turned on 
the arrangement made when the account was closed, and, equally 
obviously, the bank were justified in supposing that the drafts then 
specified, and for which alone a balance was left in their hands, were 
the only ones which they contracted to pay. In refusing to take in 
cash to meet the later drafts, the defendants were but acting in 
conformity with settled banking rule, deviation from which facilitates 
fraud. One can only wonder why the two later bills were not 
mentioned with the earlier ones, and agree with the judge and 
jury, who stopped the case and gave verdict and judgment for 
the bank, that the misunderstanding was of the most trivial nature, 
and could easily have been set right—at the proper time, dien 
entendu. 


IT is satisfactory to notice that the appeal of the 
plaintiff against the decision of the court of first 
instance in the case of Moore v. Child & Co., which 
we remarked on in our May number, has been dismissed. It will be 
remembered that the defendant bank had lent money to a customer, 
Graeme, against stocks standing in the names of three persons. 
Graeme required more money, and the plaintiff met his requirements, 
at the same time paying off the bank loan, and taking over the 
security. In arranging the later advance the plaintiff's son, a 
solicitor, acted for his father, and also for Graeme’s trustees—as, in 
fact, the three stockholders were. On its subsequently turning out 
that, by the creation of a charge upon the trust funds, Graeme zpso 
facto \ost his interest in them, and the plaintiff his security, the latter 
sought to fix the bank with negligence and breach of warranty in 
failing to disclose the existence of the trust. Messrs. Child had, 
indeed, been put in a position to know of it two years previously, 
but that does not affect the point. The mere recital of the above 
facts is sufficient to show the emptiness of the plaintiff’s allegation 
that he had suffered loss in consequence of the bank’s omission to 
inform him of the settlement. No one had better sources of infor- 
mation than he himself had through his son. And so thought the 
Court, for his appeal was dismissed without counsel for the defendants 
having been called. 


MOORE Vv. 
CHILD & CO. 
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THE allegation of breach of warranty we have not before touched 
on. It was based upon the terms of a memorandum signed, when 
the bank loan was paid off, by the trustees (therein called the owners) 
of the first part, the defendants of the second part, and the plaintiff 
of the third part. It recited that the stocks mentioned in the 
schedule thereto were the absolute property of the owners, subject to 
the debt due from them to the bank. The plaintiff contended that 
this amounted to a warranty on the part of the bank, but the Master 
of the Rolls disposed of this argument in two ways: In the first 
place, the recital was a statement made by the owners, and not by the 
bank ; and, secondly, it was no statement as to the validity of the 
security. But, after all is said and done, what the plain man feels is 
that it was no part of Messrs. Child’s duty to impart their information 
to the plaintiff. The repayment of their loan to Graeme by him was 
not of their seeking; there was, therefore, one would imagine, no 
consideration to support any such duty to the plaintiff. 


THOSE whom business or pleasure (!) impels to 


read the news of the police courts will probably have 
been impressed by the important part played by the 
bank clerk’s wallet in the thefts perpetrated at bank counters. A 
gang of four men recently captured in Paris, for instance, are alleged 
to have stolen large sums by the quick substitution of a dummy case 
made in close imitation of the real article, and stuffed with papers to 
complete the resemblance, when the clerk in charge of the coveted 
prize has been induced to relax his vigilance for a moment when 
transacting his business with other banks. It is not long since we 
read of a similar robbery in a London bank. The use of the chain 
diminishes this kind of risk very largely, but there is a danger of 
another sort which the bank cashier on the other side of the counter 
has to guard against, and that is the tendency which the mere 
production of a case by an incomer has to lull him into a feeling of 
security in the belief that he is dealing with the representative of 
another bank. Perhaps he is the more prone to be thus influenced 
since his duties often induce a somewhat mechanical habit of thought 
and action extremely difficult to avoid. As a means of obtaining 
payment of a forged cheque, the masquerading of a rogue in the 
guise of a walk clerk or messenger is not to be overlooked, and 
though, fortunately, the risk is minimised by the fact that most 
payments to the representatives of other banks are made by 
“ bankers’ payments,” valueless to all but a banker, yet cash is 
handed over frequently enough, and it is in every way important that 


THE WALK 
CLERK’S CASE. 
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neither the cheques presented in this manner, nor the persons 
presenting them, should be exempted from the careful scrutiny usual 
in other circumstances. 


THE true meaning and effect of the words, “ you 
are required to resign your appointment in the bank 
forthwith,” will never, we hope, have more than a 
speculative interest for our readers, but for the sake of gratifying 
natural curiosity on the point, it may be worth while to record a 
recent decision of the Court of Appeal as to the construction to be 
put upon the words. In Stephenson v. the London Joint Stock Bank, 
a clerk had been found to be concerned in a transaction in such a way 
as to meet with the bank’s disapproval, and the secretary sent him a 
letter worded in the manner described, whereupon he sent in his 
resignation. By the regulations of the bank, subscribed to by every 
officer on admission to the service, pensions are granted on a certain 
scale, but no allowance whatever is made to any clerk dismissed from 
the service. The clerk in question sued the bank for his pension, 
contending he had not been dismissed, but that he had resigned. 
The Court of Appeal, however, affirming the judgment of the 
court below, held that the letter was a dismissal, and that the use of 
polite instead of peremptory language in no way altered the fact —a 
view which commends itself to common sense. 


DISMISSAL OR 
RESIGNATION ? 


THE great improvement in the profits of this 
BANK OF, bank in recent years may account, in a measure, 
TARAPACA . 
ano ancentina. ‘Or the grumbling of shareholders as to the 
amounts set aside to reserve and other accumula- 
tions. In the last report it was shown that out of the net profit of 
$89,683 the sum of £45,000 was distributed in the shape of 
dividend, and the balance went to accumulations. This is a high 
percentage even for a bank, but shareholders, after all, should leave 
these matters in the hands of the directors. The Bank of Tarapaca 
and Argentina has only in recent years shaken off the reputation 
of being an institution of little importance, and nothing adds more 
to the reputation of a bank than strenuous attention to its reserves. 
Since the bank absorbed the Anglo-Argentine Bank its deposit and 
current accounts have risen by about 50 per cent., and it stands to 
reason that much of this new business was attracted by the rapid 
manner in which the reserve fund of the bank has risen of late. In 
this way the sums placed to reserve have a double influence, for 
every penny so set aside ought in itself tend to increase the revenue 
of the bank, without any consideration of its effect upon attracting 
new business, 
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COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 
Anglo-Egyptian Bank; English, Scottish and Australian Bank; North 
of Scotland Bank; and Yokohama Specie Bank. 
ANGLO-EGYPTIAN BANK, 

HE figures in the balance-sheet just published by this 
bank are far and away the best ever recorded. Egypt, 
like the Argentine Republic, is one of those countries 
of the world which, after being a Cinderella amongst 
commercial nations for a long time, appears to have 

been especially favoured by Dame Fortune of late. Prosperity 

marches with unrestrained step, and the result is seen in the ever- 
expanding growth of the commercial institutions of the country. 

Great activity was witnessed in Egypt during the days of Ismail, 

but that was merely evanescent activity aroused by the wasteful 

expenditure of borrowed money, whereas the present development has 
been produced by years of steady work and able administration :-— 








Deposit, 





ne A Current and Bills Cash in ae Bills Profit Divi- raed 

ende Payable. and. e his ome ofit. ° 

Aug. 31. — Payable “on Accounts. Receivable. dend. Reserve. 
£ & & £ £ & % £ 


1898 | 1,330,845 | 1,409,555 | 260,776 | 2,337,335 | 554.877 | 57,810] 8 

1899 | 1,390,022 | 1,494,694 | 379,846 | 2,536,103 397,353 | 59,659 | 8 | 25,000 
1900 | 1,640,360 | 1,537,971 | 453,057 | 2,557,239 | 596,948 | 83,994 | 10 | 40,000 
1901 | 1,666,508 | 2,130,641 477,185 | 2,871,278 818,419 | 81,301 | 10 | 35,000 


25,000 








1902 | 2,009,641 | 1,611,114 | 400,346 | 2,871,538 810,084 | 91,335 | 10 | 50,000 
1903 | 2,462,814 2,353,291 | 420,232 | 3,645,088 | 1,270,187 931173 | 10 50,000 























In the table above it will be seen that the growth in deposit and 
current accounts has been most remarkable, the increase since 1898 
having been £1,132,000, or very nearly 100 per cent. of the amount 
shown in the earlier year. If, however, comparison is carried back 
merely one year further, the growth would appear to be something 
quite out of the common, for the total of the deposit and current 
accounts in 1897 was only £910,320, so that the present total is 
nearly three times as large. The general activity of business is 
reflected in the great expansion in bills payable, which have quite 
obliterated the moderate reduction shown last year, and now stand 
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at the highest point in the history of the bank. Cash in hand is 
only slightly higher, and the larger resources which have been 
employed have gone to swell the advances and holdings of bills. 
After this exhibition it is rather surprising to find that the net 
profit is only £1,838 higher than that shown in the preceding 
twelve months, but it amounts to the substantial total of £93,173. 
This allows the directors, after declaring the dividend of 10 per 
cent., which has been paid for the three preceding years, to add 
£50,000 to reserve and increase the balance forward by £2,000 toa 
total of £17,000. The reserve now amounts to £350,000, as com- 
pared with a paid-up capital of £400,000, and another year of 
prosperity, similar to that enjoyed recentiy, should bring the two 
amounts level, when, perhaps, the shareholders may receive a little 
more consideration. In view of the activity of business in Egypt 
it is a little surprising to find that the bank has only three branches 
in the country. 


ENGLISH, SCOTTISH AND AUSTRALIAN BANK, 

The depression in business, which was bound to follow the 
protracted drought in Australia, has set its mark to a moderate 
extent upon the figures of this bank for the year ended June 30. 
At the same time, with the news coming to hand regarding the 
break-up of the drought, the totals set forth in the report have 
rather the character of relating to a byegone period which is not 
likely to recur, at least for a long time to come. Still, one has to 
deal with the figures at one’s hand, and from the table below it will 
be seen that they have in some respects been affected by the old 
conditions :— 





Bills 








Vea Deposi : Cash i -eivable Advances ivi-| Pp 
Bs! and ome Parable Bullion in —~ we and a Profits, a ho ed to 
June 30. | Accounts, . hand. Remittances. Assets. ‘. on 
£ £ £ £ £ & y 4 £ 
1898 1,426,278 | 283,181 | 710,500 629,725 | 3,649,185 | 108,689 | — | 6,033 
1899 1,613,924 | 324,039] 703,520 $18,136 | 3,713,594 | 120,415 | — | 15,000 


1900 | 1,875,514 | 481,889] 770,191 983,838 | 3,855,256 | 161,459 | 2}| 15,000 
1901 | 2,071,799 | 427,329| 735,930 | 791,525 | 3,948,477 | 156,374 | 3) 15,000 
1902 2,106,225 | 419,201 | 734,977 606,310 | 4,163,922 | 161,986 | 4 | 15,000 
1903 | 2,320,029 | 271,021 | 988,833 593,059 | 3,977,820 | 148,485 | 4 | 15,000 





























* In the preceding twelve months £100,000 in cash was invested in British Government securities. 


It is gratifying to find that the important item of deposit and 
current accounts has expanded materially, the increase of £213,804 
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being, in fact, the largest shown in the period under review except in 
one instance. Bills payable, however, have shown a considerable 
contraction, no doubt as a result of the reduction in export business 
from Australia, and bills receivable and advances are also lower, but 
cash and bullion in hand have risen to a considerable extent. These 
movements, as might be expected, have led to some diminution in 
the profits, which only amount to £148,485, as against £161,986 
in the preceding year. This decrease, however, did not fall wholly 
upon the shareholders as interest charges, owing to the decrease in 
the terminable deposits, were about £4,800 less. Accordingly the 
directors were again able to place £15,000 to reserve, pay the 
additional 14 per cent. interest upon the deferred inscribed deposit 
stock, and then announce a dividend of 4 per cent. upon the 
ordinary shares. In addition, a sum of £1,000 was again placed 
to the guarantee and provident fund, and £7,192 was devoted to 
the purchase and cancellation of deferred inscrited deposit stock, 
and the balance of £10,221 carried forward was only £2,965 below 
the amount carried forward a year ago. In the current year the 
terminable deposit receipts, amounting at present to £92,017, will 
be extinguished, which will mean a considerable saving in interest 
charges, and a relief from the pressure under which the bank has 
worked during the past few years. The knowledge that such 
considerable sums had to be met at certain dates must have led 
to some constraint in working, and anything that tends to check 
business usually leads to a reduction in profits. In the future the 
directors will have a free hand, and this period, coinciding with 
the thorough break-up of the drought, should be a matter of the 
brightest augury for the shareholders. Only those who are in close 
touch with Australian affairs can appreciate the sense of relief 
which has been experienced by an end being reached in the period 
of exceptional dryness. Where previously in the pastcral districts 
each season had only brought a diminution in the size of the flocks 
and herds, in the future each new season should bring expansion, 
and with it a growth in the products of the pastoral industry. 
Fortunately, the banks had kept clear of too great an interest in 
the actual lending upon up-country stations, but, of course, if an 
important industry of the country is suffering severe depression, 
the circumstance is bound to affect general business. With a 
return to normal conditions, the banks ought to see their profits 
improve, and the English, Scottish and Australian Bank might return 
to its old position. Now that the terminable deposit receipts are at 
the point of being extinguished, it might be good policy to think 
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about dealing with the deferred inscribed deposit stock amounting 
to £825,942. This costs the bank, with the additional 1} per cent. 
interest paid since dividends have been resumed, 44 per cent. per 
annum, which is a high rate for even a colonial bank to pay upon its 
money, and it might be a good thing if its redemption, which is 
being conducted slowly, were hastened. 


NORTH OF SCOTLAND BANK. 


Very little change is shown in the figures of the balance-sheet 
struck on September 30 last. It is evident that the declining 
condition of trade has had some influence upon the figures, but on 
the whole the record is satisfactory, and it is especially gratifying to 
find that profits are well sustained :-— 





| ie 3 | 








Year Notes in Deposit. Cash Discounted Divi-] Reserve 
— Circulation. ——_ in Hand. and | Investments. Profit. dend.| etc, 
—o Advances. | 
yy: £ 4 £ £ £18) 4 


1898 | 483,467 | 3,605,079 | 343,030 | 2,580,607 | 1,246,205 | 45,804 | 8} | 13,500 


1899 | 508,025 | 3,786,579 | 427,246 | 2,497,670 | 1,408,012 | 46,771 | 8} 11,000 














1900 | 496,886 | 3,960,019 | 394,366 | 2,594,593 | 1,573,085 | 46,423 | 8} | 11,000 
1901 486,406 | 4,081,283 361,078 | 2,418,006 | 1,861,719 | 47,264 | 8} | 11,000 
1902 500,490 | 4,133,055 371,164 | 2,369,841 | 2,059,002 | 48,189 | 8} | 13,500 

















1903 | 472,133 | 4,069,424 | 450,082 | 2,636,044 | 1,539,652 | 48,998 | 93 | 13,500 
1 





The reduction in business activity probably accounts for the 
contraction in the note circulation, which stands at the lowest total 
in the period under review, but is much higher than the total for 
1897. Deposit and credit balances show a moderate decrease, but 
the total is still a good one, whilst cash in hand has risen to £450,082, 
or the highest amount shown for a long time past. This is largely 
due to the fact that the bank has reduced its holding of invest- 
ments to a material extent, and has also diminished its temporary 
loans on stocks and other marketable securities. This latter item 
stands at £324,661, as compared with £701,839 a year ago, and 
the contraction is somewhat remarkable, as it had previously 
been a rapidly expanding item. The money thus released has 
gone to the help of bills discounted and advances, which stand 
well above the figures of recent years. Profits for the year show 
only a moderate expansion at £48,998, but the directors appear so 
well satisfied with the position of the bank that they have raised 
the dividend from 8} per cent. to 93 per cent., whilst retaining the 
sums placed to reserve at the same figure as a yearago. This means 
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that the balance forward has diminished by 42,002, and as its total 
only amounts to £2,305, the decision of the directors would seem to 
give the impression that the current half-year will show better profits. 
The reserve now amounts to £180,000, against a paid-up capital of 
£400,000, but latterly so much attention has been paid to it that the 
board may consider that some consideration was due to the share- 


holders. 
YOKOHAMA SPECIE BANK. 


This institution is so closely bound up with the commercial 
development of Japan that its profits follow the general course of 
business in the country. Thus in the half-year ended June 30 last 
profits were moderately higher, and it is noted that the foreign 
trade of Japan showed further expansion. Much of this increased 
business was due to the large import of rice which followed the poor 
rice crop gathered in the kingdom, and this fact no doubt affected 
some of the figures given in the table below :— 





Bills Payable, | 
Redis- 








Half- Cash in hand] _Bills Bills, _ | Placed to 
Lar ww Deposits. counted, and at Receivable, Discounts, Profit, | Div.| Reserve, 
on Acceptances,} Bankers. etc. Loans, etc. etc. 
June 30. aa. 
£ & £ & £ & h £ 


1898 | 4,712,150 | 6,473,266 | 943,372 | 7,055,036 | 3,585,074 | 109,012| 15 | 35,000 
1899 | 4,863,524 | 5,922,921 876,196 | 6,144,130 | 3,859,982 | 108,622| 15 | 25,000 
1900 | 5,471,704 | 9,007,229 | 962,853 | 8,370,420 | 5,351,588 | 92,934] 13 | 13,000 
1901 | 4,503,608 | 7,671,159 | 1,090,748 | 7,950,442 | 3,507,604 | 140,274] 13 | 20,000 
1902 | 5,527,418 | 7,020,533 | 1,366,261 | 7,874,472 | 3,923,131 | 142,092] 13 | 30,000 
1903 | 7,811,285 | 5,882,297 791,988 | 8,567,693 | 4,622,702 | 147,939] 12 | 35,000 





























The growth in the deposits, however, remained unchecked, and 
the total shown is far and away the highest recorded in the 
history of the bank. Dulness in certain departments of business is 
reflected to some extent in the diminution of the item of “bills 
payable,” but this is a total which is peculiarly subject to fluctuation. 
Such items as bills receivable, bills discounted and loans are 
higher, showing that the bank found full employment for its 
increased resources. Profits, however, have not grown in proportion 
to the larger business transacted, as the president of the bank, 
Mr. Soma, in his speech, pointed out that the money market 
continued dull and the rate of interest declined. No fresh 
enterprises of importance were entered upon, and complaints of 
business depression were heard at intervals. The home business of 
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the bank, therefore, suffered to some extent, and the foreign 
exchange business was affected at times by the high rate of interest 
ruling in England, but the growth in the foreign trade meant a 
larger business in exchange, and the net profit, therefore, was some- 
what higher than in the corresponding half-year of 1902. In spite 
of this circumstance, the directors reduced the dividend by 1 per 
cent. to the rate of 12 per cent. per annum, transferring £15,000 
to ordinary reserve and £20,000 to silver reserve, and increasing the 
balance forward by £5,000 to the substantial total of £55,524. The 
silver reserve fund is a new fund for this bank, and as it is intended 
to be a fund to meet the depreciation in the silver assets of the 
institution, it appears to be established at a juncture when silver has 
improved much in value. Japanese bankers, however, have gauged 
the silver market very correctly in the past, and no doubt many 
of the influences contributing to the rise in silver recently seen are 
of a temporary character, and, bearing this fact in mind, the 
board have deemed it advisable to create a silver reserve. 


te 


CuiLian Bupcet.—In the Chilian Senate on November 17 the Minister 
of Finance declared that the Budget for 1904 amounted to 129,000,000 pesos, 
of which 91,000,000 pesos were ordinary expenditure, 18,000,000 pesos 
for the payment of ironclads and other extraordinary expenditure, and 
20,000,000 pesos for payments to Messrs. Rothschild. The Minister stated 
that there would be a surplus of 10,000,000 pesos for the financial year 
1903, and that the year 1904 would close without a deficit.—Reuser. 

BaNK OF New ZEALAND.—The Banking Bill (1903) was introduced 
in the New Zealand House of Representatives on November 18. The Bill 
provides that £1,000,000 only of £2,000,000 Bank of New Zealand 
guaranteed stock is to be renewed. The Government of New Zealand 
takes as preferred shareholders 5 per cent. preference capital to the extent 
of £500,000, the dividend in excess of 5 per cent. to be ros. for every pound 
declared to ordinary shareholders ; maximum, 1o per cent. The ordinary 
shares to rank as nominal capital, £6. 13s. 4d. The balance, £3. 6s. 8d., 
if called up will rank as ordinary capital, the late liability hanging over 
ordinary shareholders thus disappearing. Under the Act the bank can sell 
at auction any forfeited shares. The Assets Realisation Board debentures 
will be renewed for a further five years, and immediately it is ascertained 
that there is no deficiency between value of properties on hand and the 
amount of debentures outstanding the bank shall resume remaining assets, 
and the Assets Realisation Board shall cease to exist. Valuations for the 
above purpose are to be made before January, 1904, and also not later than 
December, 1908. The board of directors consider the scheme satisfactory, 
and it is stated that the Bill has been well received. 
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$nstitute Wotes. 





THE winter programme of the institute is a 
good one. Apart from Mr. Straker’s lectures on 
“The Money Article,” two of which have already 
been given, we have Mr. Schuster’s paper on December 16 on 
“Foreign Trade and the Money Market,” Mr. A. C. Cole’s paper 
on “The London Money Market” and Mr. Rozenraad’s paper on 
“The International Money Market.” Altogether the adherents of 
the institute ought to be pretty well up on the subject of the 
money market by the time the winter is over. 


QUITE a representative gathering faced Mr. 
Herbert Tritton at the first meeting of the session 
on the 4th ultimo, and the audience were rewarded, 
as the report in another column will show, with a presidential address 
embracing several burning topics ; indeed, it is years since an 
inaugural address from the chair of the Institute of Bankers has 
attracted such general interest. Mr. Tritton very judiciously made 
a selection from the paragraphs into which the address was divided, 
reading the more important paragraphs only in full. Needless to 
say, the question of gold reserves was one of the matters dealt 
with in full, and we have by no means heard the last of the scheme 
which he propounded. vara 

A CURIOUS feature of the evening was the 
persistent manner in which the fiscal question forced 
its way to the front at unexpected junctures. The 
president’s sympathies were clearly on the side of free trade, but 
he most carefully explained that any views incidentally expressed 
on that subject were purely persorial expressions of opinion, and 
were in no sense to be taken as representing the views of the institute 
as a whole. One of the two speakers who followed him, being in 
a position of “greater freedom and less responsibility,” made no 
such reservation, as may be gathered from the fact that he jocularly 
suggested, as an expedient for arousing public opinion as to the 
importance of the question of gold reserves, that the council of the 
institute, following a high political example, might arrange with one 
of their ablest and most pugnacious members to resign his seat at 
the council table in order to conduct, among bank shareholders, a 
propaganda which might be adopted if it succeeded or repudiated 
if it failed. From this it will be quite clear that the institute, like the 
House of Commons last session, might have done worse than get the 
fiscal question out of the way quite early in the session, in order that 
other subjects might be independently discussed on their own merits. 


THE WINTER 
SESSION. 


THE PRESIDENT'S 
ADDRESS. 


KING CHARLES’S 
HEAD. 
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DURING the last session of the Canadian Parlia- 
ment the following charters were granted to new 
banks :—The Bank of Winnipeg; the Crown Bank 
of Canada; the City and County Bank of Canada; the Northern 
Bank ; the Pacific Bank of Canada; the Sterling Bank of Canada; 
the Home Bank of Canada; and the Citizens’ Bank of Canada. 
Two of these banks were to have their head-quarters at Toronto, 
two at Winnipeg, one at Victoria and one at London (Ontario). 
The granting of so many charters in one session is most unusual, 
and it is being asked, rather satirically, how many of these new 
creations will ever open their doors for business. The Dominion 
is most conservative in regard to banking matters, and, having 
become accustomed to the important institutions which have 
served it so well in the past, there does not seem room for all these 
new institutions. pn 

THE creation of banks in the United States 
"tats goes on apace, but they are usually of a small 
UNITED states. %!2€. During August last there were chartered 36 
national banks, with capital stock aggregating 
$1,315,000; of this number 26 associations had a capital stock of 
less than $50,000, and only 10 a capital stock of $50,009 or more. 
From March 14, 1900, the date of approval of the Act authorising 
the establishment of banks with a minimum capital of $25,000 to 
date, there have been organised 1,091 banks of that class, with 
capitals aggregating $28,478,000. During the same period 586 
banks, with individual capital of $50,000 or more and aggregate 
capital of $71,795,000, were organised. In all, there were chartered 
1,677 banks, with aggregate capital stock of $100,273,000. The 
creation of so many small institutions in so short a time is certainly 
unusual, and it will be interesting to learn the fate of these new 
ventures when business in the United States contracts, the signs of 
which are already apparent. 


BANKING IN 
CANADA. 


IT is not surprising to find that the prevailing 
prosperity in the Argentine Republic has brought 
into the foreground suggestions for the placing of 
the currency upon a more scientific basis. When 
the development of business in the Argentine Republic had caused 
the paper dollar to steadily improve in value for some years, it was 
enacted by Congress, in October, 1899, that the value of the paper 
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A SUGGESTED 
ARGENTINE 
CONVERSION, 
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currency should be fixed at 44 cents gold, or 44 per cent. of its face 
value. In order to make this rate effective a Caja de Conversion, or 
Currency Department, was established, which was provided with 
certain resources, which resources, it may be stated, incidentally were 
dissipated in the period of heavy expenditure at the time when war 
with Chili was feared. In the last year or two, however, this bugbear 
disappeared, and with the great prosperity in the Argentine Republic, 
which followed our lavish expenditure on the South African war, 
the Caja de Conversion found new resources. 


THE improvement in the trade balance of the 
country caused the gold premium to remain fixed 
at 127°274—the equivalent of the exchange between 
gold and paper fixed by law—and as the prosperity of the country 
required new currency, the gold imported to rectify the trade balance 
was deposited in the Caja de Conversion against the issue of new 
paper currency at the legal exchange. In this way 40 million dollars 
in gold has been deposited, representing a new issue of a little over 
100 million dollars in paper, and the process of depositing gold is 
still proceeding. Taking, however, the figures at the time the 40 
millions of gold was in the Caja de Conversion, the note circulation 
in existence at that time was 380 million dollars in paper, equal 
to 167 million dollars gold, so that the deposit of gold represented 
25 per cent. of the circulating medium. This is a considerable per- 
centage, and has been accumulated entirely through natural move- 
ments of trade, and this achievement fully justifies the conclusion 
that the time is ripe for reform. 


GROWTH OF 
GOLD DEPOSITS. 


ACCORDINGLY, Mr. Ernesto Tornquist, the well- 
THE SCHEME =known banker, has propounded a scheme whereby 
OF . : 
MR. TORNQUIsT. # Monetary unit shall be fixed which shall perpetuate 
the improved condition of the circulation. His pro- 
posal is that the dollars represented by the paper circulation be 
denominated francs or pesetas, and that these be converted into gold 
dollars at 2°20 francs or pesetas for every gold dollar. The change 
of the name of the currency appears to be a clever device to bring 
home to the Argentine population the difference between paper and 
gold, but it seems questionable whether they would like to lose the 
old term dollar, and it might be simpler to follow the example of 
Chili, in one respect, and bring down the value of the gold dollar to 
its equivalent in paper. If the gold dollar were fixed at an inter- 
national exchange value of 22d. the 40 million dollars of gold at 
present in the Caja de Conversion would become 167 millions of the 
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new dollars, and the distinction between gold and paper dollars 
would cease to exist without any question of exchange. Of course 
such a change would not prevent merchants and others stipulating in 
contracts that payment must be made in gold. 

A GREAT benefit of the scheme is undoubtedly its 
modest character, for it involves no change in the 
value of the currency, and therefore requires no 
effort on the part of the Executive. Conversion of paper money into 
gold would not be obligatory beyond the amount actually in posses- 
sion of the Caja de Conversion, yet, should the development of the 
resources of the Republic become greater, the holding of gold by that 
institution might be so strengthened that the convertibility of the 
note issue for all practical purposes might be placed above question. 
It is even suggested that provision might be made for the minting of 
a gold coinage which should take the place of those foreign gold 
coins which, under present laws, are legal tender. This, however, 
is going rather fast, and those who remember the last occasion when 
gold was at par in the Republic, and the incidents which followed, 
will not be eager to force the pace even although conditions are very 
different to those which prevailed then. 


FURTHER 
DETAILS. 


THE Government of the Philippines having 


Tas minted a fair number of the new pesos have recently 
PHILIPPINE s diasien Simecataeniial Siete tem ieaiate 
currENcy, Put them into circulation, and in order to give them 


an advantage over the Mexican dollar, so freely in 
use in the Islands, have granted special advantages for the new coins. 
In the first place they pay all Government obligations, including 
salaries, in the new coins; secondly, they fix the Government rate of 
exchange at such a figure as to discount by something like 8 per 
cent. the real value of the Mexican coin—the present Government rate 
is 2°30 of these dollars for one gold dollar, whilst the commercial rate 
is 2°12 Mexican dollars for one gold dollar; thirdly, the redemption 
of the new peso at the Treasury is made obligatory at the rate of two 
pesos for one gold dollar; and fourthly, the Government refuses to 
receive Mexican currency for certain payments, even at the Govern- 
ment ratio of 2°30 dollars for one gold dollar. It is not, perhaps, 
exactly correct to term the United States dollars gold dollars, but 
in practise they are valued at the equivalent of gold. The reform 
appears to have been received with some hesitation by the commercial 
community, but the foreign banks are loyally supporting the Govern- 
ment, and this is a great step towards the success of the scheme. 


54° 
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A FEATURE of the last few months has been 
the steady accumulation of gold by Italy. For 
some considerable period the exchange has been 
very favourable to the country, being often as low as 25°10, whereas 
the par should be 25°25. Such an exchange implied indebtedness 
on the part of other countries to Italy, and this has finally been 
adjusted by heavy transfers of gold, so that the stock of gold in 
the Bank of Italy has risen to £18,086,000 as compared with 
£12,918,000 a year ago. The movement is undoubtedly the out- 
come of the better monetary conditions of the country, resulting 
from the economical conduct of its finances in recent years and 
the fact that speculation has been absent from its business. Under 
these conditions the influence of the enormous tourist traffic and 
the steady remittance of money home on the part of Italian workmen 
in other countries is allowed full play, and the growth of Italy’s 
holding of gold is likely to be a feature in years to come. So far, 
most of the gold has been drawn from France, which means that 
the enquiry for the metal on this market on Paris account will be 
stimulated when the present abnormal value of money is reduced. 


DEMAND FOR 
GOLD IN ITALY. 


THE statement of the cash in the Treasury of 
CASH IN THE the United States, October 31, 1903, continues to 
TREASURY OF THE ' 4 with th 
UNITED STATES, Show an mncrease, as compared with the amount for 
September, given in our last number. The figures 
are as follows :— 
CASH IN THE TREASURY OF THE UNITED STATES. 
(The dollar converted as $5 = £1.) 








Reserve Fund . . £30,000,000 | Gold and silver certifi- 
Trust Funds’ . - 183,968,774 cates and Treasury 
In General Fund,* notes of 1890 . - £183,968,774 
National Bank de- National Bank 5§ per 
positories, etc. - 64,244,607 Cent. Fund = and 
disbursing _ officer's 
balances, etc. . - 18,517,127 
— £202,485,901 
Reserve ° e + 30,000,000 
Available cash balance 45,727,480 
ne 75:727,480 
£278,213,381 | £278,213,381 
1 The trust funds are divided between— 
Gold coin . ; : : : ° . - £86,639,774 
Silver dollars. . : : ; ; ° 97,329,000 
£ 183,968,774 


* The general fund includes more than £15,467,947 gold coin and bullion. 
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The comparison is as follows :— 








TOTAL. 
October . ‘ ‘ ‘ ‘ ‘ , - £278,213,381 
September ‘ . ‘ , ‘ ‘ . 277,444,000 
More in October. . ‘ : ‘ " £769,381 
Trust Funps. 
October . ° ° ‘ ° ‘ ‘ - £183,968,774 
September e ‘ : , pe ‘ ° 180,540,000 
More in October. ‘ : ‘ ‘ ‘ £3,428,774 
The trust funds are divided as follows— 

Gold coin. Silver Dollars. 
October . ° .  £86,639,774 , .  £97,329,000 
September ‘ ‘ 84,098,000 . . 96,442,000 
More in October. £2,541,774 . ‘ £887,000 











ALTHOUGH the arrangement will not lead 
to actual absorption, it has been decided by the 
Dresdner Bank and the A. Schaaffhauschen’scher 
Bankverein to join forces for a period of thirty 
years. The agreement provides that whilst the two institutions 
will remain distinct, the whole of the profits will be pooled and then 
divided between the two concerns in proportion to their respective 
capital and reserve funds. Those of the Dresdner Bank amount 
in sterling to £8,200,000, and those of the A. Schaaffhauschen’scher 
Bankverein to £6,020,500, so that the Dresdner will receive 57°74 per 
cent. of the profits, and the other 42°26 per cent. as its share. 
The aggregate capital and reserves of the two institutions will 
amount to £14,202,500, thus constituting the largest of any of the 
German banking institutions on this score, but the Deutsche Bank 
beats the combination easily on the point of current and 4eposit 
accounts, its total amounting to about 364 millions sterling, whereas 
the combined current and deposit accounts of the linked institutions 
will not exceed 234 millions sterling. 


AMALGAMATION 
AMONGST 
GERMAN BANKS. 





La 
i 


Tue Anglo-Egyptian Bank, Limited, has opened a branch at Port Said. 
THE Western Australian Bank has opened a branch at Duketon, Western 
Australia. 


Tue Commercial Bank of Australia, Limited, announces that Mr. William 
H. Calder has been appointed to a seat on the Melbourne board in place of 
the late Hon. Nathan Thornley. 
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Monetary Review. 


Money Market dominated by the United States Gold Demand and consequent 
fears of a Rise in the Bank Rate-——Money Rates Abroad.—Gold 
Movements at the Bank.—Fresh Issues of Capital.— Trade, ete. 










HE course of money rates in Lombard Street during the 
| ES) «= past month was dominated almost entirely by the some- 
jay what heavy demands upon supplies of gold in the open 

eh market and at the Bank of England. The much 
discussed problem of whether the United States would 

take gold from Europe during the present autumn has been partially 
answered, the Bank having despatched about £450,000 to that 
quarter during the month, while a much larger sum has_ been 
purchased for the States in the open market here. In view of this 
fact, and that withdrawals of sovereigns for Egypt have also been 
on a large scale, it is not surprising that discount rates should have 
shown an upward tendency—quotations at one time indeed being as 
high as 4} per cent. for three months’ bills—nor that fears should 
frequently have been entertained that the Bank rate was about to 
rise to 5 per cent. An even firmer tone would probably have 
characterised the market but for the fact that, notwithstanding the 
payment of further instalments on the Transvaal loan, supplies of 
cash have been fairly abundant, for, although on certain days there 
has been sufficient scarcity to drive borrowers to the Bank, it has 
been somewhat of an artificial scarcity, the Bank having previously 
had to borrow surplus supplies of cash from the market. At the 
meeting of the Bank directors on November 12, the question of an 
advance in the minimum occupied considerable attention, but it was 
finally decided to leave the rate at 4 per cent., and this decision was 
generally approved by the market, for, while on the one hand no one 
wishes the central gold reserve to be unduly depleted, the fact 
remains that a 5 per cent. rate would probably not have stopped 
gold shipments to Egypt, while it would have had the effect of 
greatly increasing the foreign holding of English bills, a circumstance 
which is not desirable. Moreover, although the gold demands for 
the States have been natural in the sense of being based on commercial 
transactions, and not on pure finance drafts, it is not believed that 
they will assume really large proportions, and the figures of the Bank 
return scarcely justify a 5 per cent. rate unless important with- 
drawals of gold are known to be pending. To some extent also the 
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withdrawals of gold from the Bank were offset by the arrival of about 
a million sovereigns from India, of which one-half was definitely 
announced at the Bank, while the other half, after being “ ear-marked ” 
for a time on account of the Indian Government, is believed to have 
been since transferred to the general reserve. Towards the end of 
the month the tone of the market was distinctly easier, fears of a gold 
drain to the United States becoming less acute, and, at the time of 
writing, although the quotations given in the following table are 
above those current a month ago, they are considerably below the 
highest points touched during the month :— 





Market Rates—Best Bills, | 


Floating ge Bank Date of 
Money. Three Four | Six Rate. Alteration. 
Months. Months. | Months. 
| | 











oe ¥ y a eo 








/o ° j /o i) oo 
October 22, 1903. .| 4h-2 | 38-14 | 38 38 4 ) 
Sept. 3, 1903 
November 23, 1903. 33-} 3h 33 (| «CO3k Cdl 4 
Movement . ‘ ‘ +1} +} +) +} - 








MONEY RATES ABROAD. 


Fluctuations in money rates on the Continent have been within 
narrow limits, and, although at one time the French rate advanced 
to 3 per cent., it has since reacted, and the quotations in the following 
table show little variation compared with those current a month ago. 
The Bank of Belgium lowered its rate on October 24 from 4 to 34 
per cent. 








Paris, Berlin. | Amsterdam. Vienna. 
Market Rate, Oct. 22, 1903 a 23-3 % 34 % ; 24 38 % 
” Nov. 23,1903. . . «| 2§-3 34 38 38 








ae ae ae ee - - - 











GOLD MOVEMENTS AT THE BANK. 


On comparing the following table of gold movements with that 
in the previous number of the magazine, it will be seen that the 
Bank has lost a balance something like 41,200,000 in bar gold, 
American coin and sovereigns during the month, while, apart from 
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the arrivals from India, very little was received. A small amount 
was sent to South America, but the principal demand was from the 
countries previously indicated, America taking about £450,000 in 
eagles and bar gold, while 41,350,000 was sent to Egypt. 


GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO NOVEMBER 20, 1903. 


German gold coin sold . . £1,210,000 Bar gold bought. » - £6,465,000 
Bar gold sold (for U.S.A.) . 251,000 German gold coin bought - 636,000 
U.S. gold coin sold : : 203,000 From Egypt .. , - 850,000 
Destination not stated . ‘ 100,000 » South Africa . ; ‘. 780,000 
To Egypt . : . + 3,900,000 » meme . m . . 677,000 
5, South America ; - 2,153,000 » Australia ° ° ° 645,000 
» Buenos Ayres . . R 744,000 « ee . . ° 50,000 
» Roumania . ; ‘ 213,000 » Portugal ; , , 37,000 
» South Africa . ‘ . 170,000 » wee : , 27,000 
» Brazil . ; . ‘ 150,000 » South America : ‘ 20,000 
» Norway . ‘ : ‘ 100,000 = ee -s , . : 15,000 
» Sweden . ‘ ‘ . 100,000 » Continent . i . 14,500 
» Malta ‘ ‘ 2 ° 85,000 » Gibraltar > ; ; 2,000 
» Peru . ; » : 81,000 
» Java ; . ° . 70,000 
» Copenhagen . : : 50,000 
», Germany . ‘ ; , 35,000 
» Hong Kong . , ; 30,000 
» Bermuda . ° ° ° 30,000 
», Continent m . ‘ 25,000 
» Guayaquil . ° . 20,000 
» India . . ° . 20,000 
» Batavia . . > ‘ 15,000 
» Paris . ° ° > 10,000 
» Natal ° . ° ° 10,000 
» Uruguay . ‘ , ; 10,000 
» Hamburg. , ‘ ; 5,000 
» Gibraltar . . . . 5,000 
» Holland . . . . 5,000 

£9,800,000 
Net amount imported . ° 418,500 

410,218,500 £10,218,500 











FRESH ISSUES OF CAPITAL. 


These have been somewhat more numerous during the past 
month, and it says something for market resources that in spite of 
the fact that Lombard Street has had to pay for two-and-a-half 
millions more English Treasury bills and a call of about three 
millions on the Transvaal Loan, the monetary stringency has only been 
reached through the process of the Bank of England cornering the 
market by absorbing surplus credits. On October 22nd Treasury 
bills for £2,000,000 in three months’ bills were allotted at an average 
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of £3. 11s. Id., the issue being a new one. On November 1oth there 
was another issue of 43,000,000, which were allotted as regards 
%1,000,000, in three months, at an average of £4. Is. 5d., the 
remainder being sold in yearlings at an average of £3. 13s. per 
cent. Of this issue two-and-a-half millions constituted a renewal 
operation, the balance being issued under the new Act. In 
addition to these flotations of the Treasury, there was an issue of 
London County bills on November 3 for £500,000, and these 
were taken by the market at an average of £3. 19s. The City of 
Cape Town also issued four per cent. stock for £1,000,000 at 97 per 
cent., while the Victorian Government, in addition to a conversion 
operation in connection with maturing stock for £5,000,000, finally 
offered the balance of £1,599,000, being the portion of the stock not 
converted. The Metropolitan District Railway made a successful 
issue of £500,000 in 4 per cent. perpetual debenture stock at par, 
the loan being largely over-subscribed. Some other flotations were 
also made privately, a successful issue being that by Messrs. 
Baring Brothers of 41,500,000 in 5 per cent. two year sterling notes 
of the Great Northern Railway (U.S.A.). As already indicated, 
it is somewhat suggestive of the present state of the Money Market, 
not merely that these flotations of new capital should have been 
possible, but that they should have had, comparatively speaking, 
little effect on the liquid resources of the market. 


SILVER. 


A marked reaction has occurred in this market, and the quotation 
of bars for immediate delivery fell at one time to 263d. per ounce. 
The reason for the weakness was the fact that the Indian Govern- 
ment for a time ceased to buy. Having, it is believed, purchased 
about 41,000,000 of the metal, those conducting the purchases of 
that Government decided to hold their hand, and this, coinciding 
with a cessation of the demand for America, caused considerable 
realization on the part of speculative holders, with the result that prices 
fell to the point previously mentioned. The Indian Government, 
however, came in again as a buyer, and this has lifted the price for 
immediate delivery to 27d. per ounce. Although further purchases 
may still be made on behalf of the Indian Government, it is felt that 
prices will not return to the level of those prevailing a month ago. 
An end to the Indian demand is in sight, and once these demands of 
the governments are definitely at an end, there will be little support for 
the market. Consequently, in spite of the shortness of the market in 
some respects, the tendency in prices is likely to be downward as the 
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year draws to an end. The market was also depressed to some 
extent by sales of Mexican dollars from Singapore, where, owing to 
the speculation encouraged by the change in the currency, a large 
stock of these coins had been accumulated, which were far in excess 
of the needs of the commercial community. Exhausted holders had 
to sell a portion of this hoard, but it is still believed that the stock in 
the Possession is still too large, and further sales may be looked for. 
Money has remained very easy in India, but the busy season is 
approaching and some change in this respect may be expected. 


TRADE, ETC. 


The trade returns for October were again satisfactory—with all 
apologies to Mr. Chamberlain—the imports showing an increase of 
£904,000, or 1°9 per cent., while exports were up to the extent of 
4726,000, or 2°9 per cent. Including the October figures, the 
statistics for the first ten months of the year now show gains of 
£6,195,000, or 1°4 per cent., in imports, and 48,604,000, or 3°6 per 
cent., in exports. On the other hand, the traffic returns of the 
English railways are not very satisfactory, although it has to be 
borne in mind that they compare with exceptionally favourable 
takings last year. 


—______@— 


Morocco.—Concerning the recent proposals for the raising of a loan by 
Morocco, the French paper Zhe Matin states :—The new proposal of an 
Anglo-French loan of 50,000,000 francs, with the guarantee of the custom 
dues, was opposed to French interests, first, because it would be imprudent to 
pledge the custom dues, which constitute the only resource of the Sultan ; 
secondly, because France could not accept an Anglo-French control in 
Morocco—if there is to be a control in Morocco it must be purely French ; 
and thirdly, because it would be imprudent to place so large a sum as 
50,000,000 francs at the disposal of the Sultan, His Majesty having spent 
22,500,000 francs, the product of the three last loans in Paris, Madrid, and 
London, in four months. The 50,000,000 francs would, therefore, probably 
be exhausted in nine months, after which the Tangier custom dues, amounting 
to about 10,000,000 francs per annum, would be pledged for more than half 
their revenue. As the Sultan will certainly require further financial support, 
it is proposed that small sums, just sufficient to pay expenses, should be 
advanced to him from time to time. The money could be found, as 
formerly, in Madrid, Paris, and London. The same paper goes on to state 
that the only question to be discussed by the diplomatists of the two 
countries will be the demand of the Foreign Office that British commerce in 
Morocco be not crushed as it has been in Madagascar. 
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STOCK EXCHANGE VALUES. 


DECIDED improvement took place in the conditions of 
the stock markets during the latter part of the past 
month, the full effect of which is not seen at a glance 
in our valuation of securities, for the simple reason that 
during the early days of the month renewed depression 
in some departments occasioned a considerable falling 
away from the level of a month ago; indeed, had the present valuation 
been made about the 1oth instead of the 20th November there would 
have been a considerable further depreciation to record. The rally, 
however, which has since taken place in nearly all departments, was 
so marked that the valuation for the month shows the merely nominal 
decline on balance of about 3? millions, the exact figures being as 
follows :— 
Aggregate value of 325 representative securities on Oct. 20, 1903 £2,999,337,000 
” » ” » Nov. 20, 1903 2,995,640,000 











Decrease . , . 43,697,000 

Under the influence of gold exports, dearer money, and the 
situation in the Far East, Consols experienced a fresh decline at 
the beginning of the month, but more favourable conditions have 
since prevailed, and on balance there is some improvement to note 
in Consols and other first-class investments. Foreign Government 
securities have also been a firm market, notwithstanding some weak- 
ness in Russian and Japanese bonds. A feature in the foreign 
department continues to be the strength of South American 
descriptions on Continental and English buying. 


The weakest spot in markets has been English railway stocks, 
where prices have been influenced by less favourable traffic returns. 
In view of the continuous expansion in traffic during recent years, 
it is not surprising there should now be some indications of_a falling 
off in receipts, but, considering the present low level of values, it is 
doubtful if that circumstance alone would have caused depression in 
quotations already very low. It has to be borne in mind, however, 
that prior charge stocks of English railways and other “ gilt-edged ” 
securities are at such a low level as to make the yield on ordinary 
stocks of English railways less attractive than would be the case 
were money easier, and other investment stocks at a higher level. 
American railroad shares were severely depressed at one time, in 
sympathy with the heavy liquidation of steel trust shares in New 
York. There has since, however, been a considerable recovery, and 
on balance there is little change to note in prices. Railways in 
British possessions have been a strong market. 


Bank shares have shown an easier tendency, which is, perhaps, 
due to uncertainty as to how far the profits of the current half- 
year may be encroached upon to write down Consols and other 
securities in the half-yearly balance-sheets. Insurance companies’ 
shares are also rather lower in a few instances, 
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STOCK EXCHANGE VALUES. 


The long-continued stagnation in the mining market has been 
broken during the last week or two, the lower level of values having 
attracted fresh English and Continental buying, while the publication 
of the report of the Labour Commission in South Africa, although 
not entirely unanimous as to the question of imported labour, has 
had a good effect on the market generally. 


TABLE.—SHOWING VALUKS OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 





Nominal 
Amount (Par 
Value). 


£ 
300,194 
36,379 


49,417 
29,823 
928,539 
213,007 
171,118 
128,803 
47,010 
56,014 


89,000 
59,545 

7,605 
19,516 
84,216 


35,190 


7,038 


6,167 
10,842 
3,956 
6,055 
20,716 
4,529 
9,944 
8,810 


4,966 
17,914 


4,066 
8,553 





2,868,932 











{o00’s omitted.] 





Market Values. 


Department, 
containing 





Oct. 20, — 20, 1903. 


= 


14 British and Indian| 743,209 | 745, 4s | 


Funds 
8 Corporation (U.K. )| 38,075 | 37,710 
Stocks 
11 Colonial Gov. do. §0,220 | 50, 043 | 
5 Do. Inscribed do.| 30,172 | —_ 30,132 | 
30 Foreign Gov. do.| 844,741 | 845,641 
19 British Rail. Ord. 255,475 | 249,552 
14 Do. Debenture do. 183,997 183,576 | 


13 Do. Preference do. 167,241 166,658 
7 Indian Railway do. 57,132 57,393 
8 Railways in British | 39,765 40,210 

Possessions do. 


10 American Ry. Shs. 86,737 86,276 


12 Do. Bonds (Gold) . “8 674 48,981 
§ Do. do. (Stg.) . 8,435 8,509 
12 Foreign Railways . 16,549 16,419 
9 Do. Obligations . 56,751 56,905 


30 Bank Shares, #.¢. 
10 British Bank Shs. 46,385 46,175 





4 Australasian do. 9,860 9,828 
6 Other Colonial do. 8,766 8,646 
10 Semi-Foreign do. 16,886 16,986 
8 Corporation Stocks 7,230 7,275 
(Col. and For.) | 
8 Finan. Land . -| 9,525 9,587 | 
4 Gas ; ° -| 29,115 28,551 
14 Insurance. 18,081 17,836 
7 Coal, Iron & Steel | 9,438 9,403 
6Can.and Dock .| 77,100 76,786 
8 Breweries. 11,341 11,232 


15 Com. Industrial,etc. | 35,412 5257 
10 Mines (chiefly S. 45.527 a. 








African) 
8 Shipping ‘ . 7,378 7,613 
9 Telegraph and | 16,956 17,043 
Telephone 
11 Tram. and Omnibus | 3,467 3,442 
10 Waterworks . ° | 19,697 19,662 
| 
L 2/88 increase | 
325 Totals |£2,999,337 | 





Comparison. 


Increase. 


£ 
2,639 


251 
445 
307 

74 
154 


100 
45 


62 


948 
235 
87 


£2,995, 640) ‘Net decrease 


| 


Decrease. 


Z 
365 


177 


5:923 


130 


210 


32 
120 


43; 697 
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THE INSTITUTE OF BANKERS. 
ADDRESS BY THE PRESIDENT. 


At the meeting of the Institute of Bankers on November 4, Mr. J. 
Herbert Tritton, the president, delivered his inaugural address, in the course 
of which he reviewed the financial history of the year, and dealt with the 
more important considerations affecting bankers and the commercial world 
generally. At the outset Mr. Tritton referred briefly to the political crisis 
which followed the opening of Mr. Chamberlain’s campaign, and deprecated 
the introduction of such a disturbing factor as inopportune at the present 
time, when everything pointed to the need of the country for a period of 
quiet recuperation. 

He went on to refer to two legal decisions of unusual importance to 
bankers which had been pronounced during the year. The first of these was 
known as Capital and Counties Bank v. Gordon: The London City and 
Midland Bank v. Gordon. By this case it was decided, after appeal to the 
House of Lords, that while bankers are protected by section 82 of the Bills 
of Exchange Act, 1882, when they receive payment of a crossed cheque as 
agents for collection for a customer, they are not so protected when they 
receive payment as holders of the cheque on their own account; and so 
where a banker credits a customer with the amount of the cheque as soon 
as it was handed in to his account, and allows him to draw against the 
amount so credited before the cheque is cleared, the banker is not protected 
by section 82, as, in fact, he is collecting the cheque for himself. It was also 
decided in that case that section 82 only applies to cheques crossed before 
they are received by the banker. It was on the first of these points that the 
attention of bankers was more especially concentrated, as it appeared to 
bring to light some unrecognised dangers in the ordinary practice of bankers 
when giving facilities to their customers. The matter was, therefore, taken 
in hand by the Central Association of Bankers, and, after consultation with 
counsel, it was felt that the only safe way out of the difficulty thus created 
was, if possible, to have the law amended. Accordingly a Bill to that effect 
was drafted, but, upon consultation with the legal authorities of the Crown, 
it was found that they quite sympathised with the objects in view, but 
preferred drafting a Bill of their own dealing with the matter. That Bill was 
duly introduced into the House of Lords by the Lord Chancellor, but owing 
to pressure of business it had to be withdrawn on August 11. He trusted, 
however, that the Lord Chancellor would again introduce it early in next 
year, and that it might have received the Royal assent before the close of the 
session. The other case was that of the Lord Mayor of Sheffield v. Barclay 
and others. The decision of the Lord Chief Justice in that case seemed to 
most of them a most unfortunate one, putting, as it did, the onus of verifying 
the transfer of stock on the bankers, who had no means of identifying the 
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signature of the transferor. The Court of Appeal had now reversed this 
decision, and put on the shoulders of the Corporation that duty, which they, 
and they alone, had the means of correctly carrying out. Having in view 
the bearings of the case generally, he thought it behoved them to consider 
how far it might be desirable to encourage a more general adoption of the 
Forged Transfers Act, or the advisability of that Act being made 
compulsory. 
THE STOCK MARKETS. 

Turning to matters of more general interest, Mr. Tritton dealt first with 
the stock markets. There were, he said, those who thought that the close 
of the war and the cessation of military expenditure would be followed by 
an upward movement in stocks and shares of all sorts—more particularly of 
Government stocks and of South African mining shares. Their hopes have 
not only not been realised, they have been shattered. Except for an 
occasional, and very temporary, increase, the British Funds have persistently 
fallen, and when these words are written, stand at a level seven or eight 
points below that at the close of the war. It is sometimes forgotten that 
the annuity yielded by consols has been reduced by 5s. per cent., and now 
stands at sos. perannum. ‘The equivalent price in a 3 per cent. stock of 88 
is in a 2} per cent., 73}. Germany is now frequently flung in our teeth, 
and policies “made in Germany ” recommended for adoption, but we have no 
wish to exchange our premier national stock for German Threes at 88, 
involving 733, as the price of our consols. These must fall a long way 
further before a true comparison with Crimean War prices can be established, 
and it would be well if our friends in the press, with their headlines of 
“Record Prices, ” would bear these elementary facts in mind. But there are 
potent causes at work besides politics and a reduced yield contributing to 
the fall we are witnessing. The magnitude of the amounts of British issues 
taken by French and by United States bankers and financiers has not, I 
think, been realised in this country. In the general liquidation which has 
been going on in New York, large masses of these have doubtless been 
pressed for sale. Chancellors of the British Exchequer will, it may be hoped, 
take due note of cause and effect, and rely, in future, more on the home 
investor. A further unfavourable condition is the fact that, beginning with 
consols, and ending no man knows exactly where, a larger amount of stocks 
and shares than is at all usual is still held on borrowed money. The security 
is doubtless intrinsically good enough—the trouble is that buyers do not come 
forward sufficiently fast. It is, of course, known, though possibly in a dim 
and indistinct way, that the creation of these first-class securities has exceeded, 
for the present, and is likely still further to exceed, the power of absorption. 
The creation of new British Government Debt, except in two particular 
directions, to be mentioned shortly, has, we may trust, ceased, while the 
redemption of both unfunded and funded debt, if the expectations of the late 
Chancellor of the Exchequer are to be realised, should be rapid in the near 
future, and should tend to lift prices. But if we turn to municipal or railway 
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requirements, no prospect of either cessation of issues or diminution by 
sinking fund purchases is apparent. 
MUNICIPAL BORROWING. 

Municipal borrowing, and, in some cases, municipal finance, is rapidly 
becoming a by-word; nor is this altogether to be wondered at in the 
circumstances. A municipality has so many channels through which it may 
seek and obtain borrowing powers. First, Parliament may be appealed to, 
and a private Bill promoted in either House. In this case it does not appear 
likely that any settled policy as to conditions is possible. This is the course 
adopted if the exceedingly objectionable power of issuing promissory notes 
be sought. I here again, and most emphatically, express the hope that no 
banker will see them in his security cases without a stern remonstrance, on 
the ground that a municipality has no available cash resources and the bills 
can only be met at maturity by fresh borrowings. It is rumoured that one 
of the largest corporations has recently had, in this respect, a most unpleasant 
experience, borrowing at the present time being by no means easy to arrange. 
Second, the Public Works Loans Commissioners may be appealed to. It is 
believed that with them, at any rate, there are some settled convictions as to 
conditions and policy. The objection here is that, however good these may 
be, the Commissioners make the loans, and the Government has to find the 
money by creations of Local Loans stock, which, at times like the present, 
may be markedly undesirable. Third, the Board of Trade may be appealed 
to, a board which never meets and whose president may know as little of 
business as his colleague, the Archbishop of Canterbury! The pending 
municipalisation of the Thames River and Docks is an instance fresh in our 
memories, while the newly-created Water Board, under the egis of the Board 
of ‘Trade, has to appear before arbitrators shortly to rebut, if it can, a claim 
from the old proprietors amounting to £50,000,000; whatever portion of 
which may be sanctioned being in the wisdom of the Board of Trade, to be 
paid in cash! In cash! A similar provision for at least half as much was 
inserted in the Thames Bill, and insisted on in spite of remonstrances from 
those who know what the prospects of such issues are. Fourth, the Local 
Government Board may be appealed to for a “Consent Order.” This is a 
board which, like the Board of Trade, never meets, though for a different 
reason—a very good one: it has no existence! It is supposed, I believe, in 
its wisdom to distinguish between expenditure on current account and 
expenditure on capital account, but there is a story going about that included 
in the latter has been known the cost of scavengers’ besoms, repayment being 
spread over five years! Is not this jumble of authorities truly British? Is 
it not comic? How long shall it be endured? I cordially endorse the 
suggestion that to one central authority should be assigned the duty of 
examining all proposals of municipal corporations and local authorities 
for expenditure on capital account, and especially if the expenditure be 
approved, the method in which the necessary funds shall be raised, the 
sufficiency of depreciation and sinking funds proposed, and the term of 
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repayment. The central authority should have full powers for effective 
audit, and their proceedings should be, as far as possible, public. It is 
notorious that extremes meet, and bank managers have often during the past 
year found it as impossible to persuade the members of a finance committee 
of some comparatively unimportant town council that its credit was not as 
good as that of the Empire, or even as that of its own county, and that it was 
not wise to postpone the inevitable issue of stock in the spring with the vague 
expectation of securing better terms in the autumn, as it has been to instil in 
the minds of Cabinet Ministers that the city is sick and tired and wants 
repose. The determination of the principal Stock Exchange firms, who 
usually undertake the underwriting of corporation issues, announced in the 
late summer, to underwrite no more for the present has had, no doubt, a 
sobering effect. The London County Council have apparently taken the 
lesson to heart in two ways. Being already committed to an expenditure of 
£,18,000,000, they have foregone the luxury of rebuilding Lambeth Bridge 
for the present, at a cost of nearly 41,000,000, but they must construct a 
tunnel at Rotherhithe, at a cost of nearly 41,500,000; and, secondly, they 
have warned all the subsidiary metropolitan corporations that they must be 
more economical, and that money cannot be advanced to them any longer at 
less than 3} per cent. per annum. 


IRISH LAND PURCHASE STOCK. 


The Local Government Debt of Great Britain, estimated to stand now at 
not much less than £ 350,000,000, is large, and is largely increasing, but 
that of Ireland—or rather, of the State on account of Ireland—is likely to 
loom very large in the near future, with possibilities of still more rapid increase. 
The last Land Purchase Act, which provides for the landlords 23-25 years 
purchase of their estates, to be paid in every case in cash, is likely to be 
largely availed of; the landlords being willing sellers, and the tenants willing 
purchasers, at such prices. Under the Ashbourne Act, which contemplated 
only 17-18 years purchase, the willing seller could hardly be found. With 
the eventual politico-economic effect of the Act—the creation of a nation of 
peasant proprietors—this is not the occasion to deal ; but the financial effects 
of the creation of large amounts of “purchase” stock must be pointed out. 
In this respect also Ministers of the Crown have, after very inadequate 
discussion in the House of Commons, piled up for themselves and their 
successors, no less than for the city, a load of heavy responsibilities, apparently 
with a light heart. But Cabinet Ministers and local celebrities do not stand 
alone in this matter. The directors of some of the great railway companies 
also think to ignore the teachings, I doubt not the warnings, of city men, and, 
trusting to their own unaided intelligence, proceed gaily with expenditure, 
which may or may not be called recuperative. I have seen it stated that, in 
the aggregate, they have overspent their capital accounts by £ 18,000,000, and 
that they are committed to an outlay of nearly half as much again. The 
terms on which such sums can be extracted from the pockets of investors can 
only be a matter of conjecture at this juncture. 
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GOVERNMENT STOCK ISSUES. 


When we speak of terms we may naturally look back at the last issue of a 
Government stock, so extravagantly over-subscribed, the Transvaal loan. An 
air of unreality was thrown over the whole transaction by the absurd applica- 
tions made by speculators. In fact, it is not too much to say that the whole 
thing rested on a thoroughly artificial basis, the 5 per cent. deposit in cash 
being largely made on borrowed money. The risk to the lenders was, of 
course, practically nil, while they—the bankers—were naturally actuated by 
both patriotic and personal reasons in desiring to see the loan a great success. 
But, as the day approached, and it became evident that a subscriber must 
write for 10, 15 or 20 times as much as he wished to obtain, the demands of 
borrowers increased, and, to speak plainly, the market ran away from all 
control. It was a mistake, we now see on looking back, a mistake which has 
cost us dear. It is hardly possible for the banks to refuse altogether this 
sort of loan to their customers, but I do submit that the market must not be 
allowed to run riot another time. This could be effectually prevented by an 
agreement beforehand among the banks as to the total amounts to be 
advanced. In any case the jobbers on the Stock Exchange would expect, 
and would probably obtain, preferential treatment. This would tend to 
prevent large over-subscription by “ stags,” weak or otherwise. The mass of 
subscriptions was such that all below £2,000 had to be thrown out, and a 
considerable amount of indignation ensued. An interesting parallel, or, shall 
we say, contrast, may be drawn between British and French methods of 
issuing a Government loan. The recent conversion of French 3} per cent. 
Rentes into 3 per cents. was taken advantage of to raise also the costs of the 
China Expedition. The subscription lists were opened in Government and 
municipal offices throughout the country and in Algeria from 9 a.m. to 4 p.m. 
on one day in every town and village. The number of actual subscribers 
was 100,357, no less than 66,898 writing for 3 francs of Rente, or 100 francs 
of capital. The loan was written for twenty-four times over, and was con- 
sidered a great success. French 3 per cents. have maintained their price, 
showing that the actual investor was reached, though his average amounts 
were so small. He is evidently thought a much more important personage 
in France than in England, however small he may be, and with good reason, 
in view of the widely-differing after-results in the two countries! Our plan 
encourages the “bull” and the “stag,” whose operations in every case 
eventually depress prices. I am not sure that the simplicity of the plan in 
vogue in the time of our great grandfathers has not something to recommend 
it. When a new loan was required “lists” were opened at the Bank of 
England, and the bankers and brokers inscribed their names for such amounts 
and at such prices as they chose; the highest bidders, of course, having the 
preference in the allotment. This plan of modified tender certainly has 
advantages over the plan of open tender adopted for a short time by our 
municipalities and then abandoned. This was found to repel the private 
investor who had no sufficient means of deciding at what price to tender, and, 
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consequently, often learned with disgust that a ring or syndicate had taken 
the greater part of the loan at a lower price than he, in his innocence, had 
offered. 

THE MONEY MARKET. 

This year has also been marked, as was its predecessor, and that to an 
unusual extent, by the dependence of the market upon the Bank of England, 
showing that market resources, in spite of the continued assistance of foreign 
credits, have not sufficed for the demands upon them. This does not wholly 
apply to the Stock Exchange, where the demand for accommodation for 
fortnightly account money has been, throughout the year, remarkably small, 
in contrast to that for monthly account money, on consols, which has been 
large, not to say urgent. The mention of foreign credits leads me to add, as 
I think I did last year, that the ease with which this country paid her way 
through the war was largely due to the influence of foreign money in our 
hands. Thanks to foreign lenders who, with somewhat of inconsistency, 
supported the Boers with their voices and England with their money, we 
surmounted the national crisis. Their money was at our service because of 
our “free gold” market and the certainty all the world entertains that, come 
what may, British sterling is based not on a variable price of gold, but on a 
definite and invariable weight of gold, and that all credit documents expressed 
in sterling are, to parody the saying, “‘ worth their weight in gold.” How the 
large sums of money standing to the credit of our foreign friends, and at 
their call, in our market have accrued, increasing year by year, is a question 
by no means simple or easy of solution. At first sight a novice might point 
to the excess imports of gold, 441,000,000 in the five years to the good. 
But he would be as wrong in degree and, in fact, as Mr. Seddon and his 
4£,160,000,000 adverse balance of trade annually draining this country of 
that number of “golden sovereigns”! The fact that the visible amount of 
gold in the country has not varied much either way of late is fairly obvious, 
and the simple explanation of the table is, that an invisible export of gold 
goes on all the year round in the pockets of those who leave our shores, 
whether for business or pleasure, going out full and returning empty. I have 
often wondered, also, whether there is not something more than a tendency 
to under-value, and, therefore, to under-declare the exports of the precious 
metals. The foreign money in the market has suffered neither increase nor 
diminution worth talking about by the import or export of gold. How, then, 
has it arisen, and to what is its admitted increase due? The fund itself is 
the growth of well-nigh a century of international trading in which bills of 
exchange, payable in London, have played the chief part, having, for the 
reason I have given above, commanded a better market than those payable 
in any other capital. As foreign bankers and financiers in other lands have 
increased their business and their resources, so they have bought, held and 
remitted, when due, to London an ever increasing amount of bills payable 
here, and as these have matured the proceeds have been allowed to lie here, 
for the simple reason that the rates current in the short loan market of 
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London have been, and are, better than those current elsewhere. In 
addition to this, at the outbreak of the Boer war, and even before, large 
amounts of mining shares then held abroad were flung upon our Stock 
Exchange—another touch of unconscious irony—foreigners, supplying us with 
cash for the war—the proceeds swelling the portion of the short-loan fund 
belonging to them. This portion of the fund has been subsequently 
diminished, and again increased, first by the foreign subscriptions for consols 
and war loan, and then by the selling of the same, lately so marked a feature, 
and referred to earlier in this address. It is, further, more than possible 
that foreign capital has reached us in the shape of imported goods; an 
excess of imports over exports—such a nightmare to the uninstructed, 
though needing not to be explained to such an assembly as this—certainly 
being one of the recognised means whereby capital is conveyed into a 
country. If proof be needed of this, which I can hardly suppose, reference 
need only be made to Australasia, and, at an earlier date, the United States 
of America, when, at the period of large loans made by this country to 
those continents, their imports exceeded their exports, the new capital 
reaching their shores in the shape of goods. So far from indicating that we 
are living upon our capital, the excess, or, rather, a portion of it, may, and 
probably does, mean that we are attracting fresh capital to our shores, 
capital which always and everywhere, when it comes to stay, has a vivifying 
effect, and is, consequently, to be welcomed, and not ignorantly banned and 
eventually repelled by fiscal restrictions. We see, then, that the portion of 
the short loan fund in our market, which is at the call and disposition of 
foreign houses, owes its origin and its continuance to three sources—bills of 
exchange in their hands payable here, the sale of securities here belonging 
to them or their clients, and the diversion of their capital in the shape of 
goods to our shores. If and when the stocks of gold in this country show 
an increase, inasmuch as we produce none, this may indicate, though not 
necessarily, a further addition to the foreigner’s funds in our market. We 
are now face to face with the more important question—on what conditions 
are these funds to be retained? I have already indicated the reply. They 
are here not for our benefit nor convenience, but for the benefit and 
convenience of the foreign owner, whoever and wherever he may be. Let 
us not forget this elementary fact. Only under one condition does he cease 
to have practically immediate control over them, and that is when he invests 
them and becomes a shareholder or stockholder in our enterprises. The so- 
called “American invasion” merely means this: That brother Jonathan has, 
for his own profit, seen fit to invest in our industrials some of his surplus 
capital, just as we did for him a generation ago. The floating capital 
remains here so long as our market provides a return in the shape of interest 
or discount not lower than the market of other countries. For six years the 
rate of discount (official) in London has been steadily above that of Paris, 
averaging, indeed, ‘72 per cent. higher for the period. Berlin can be ignored 
on account of financial difficulties. 
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THE POSITION OF THE BANK OF ENGLAND. 

The frequent dependence of the market upon the Bank has resulted, of 
course, in the approximation of the current market rate to the official rate 
much more nearly and much more often than is usual. Whenever, in fact, 
it has dropped away the Bank of England has had to resort to the somewhat 
clumsy expedient of borrowing on stocks in order to hold up the outside 
rate, and thus prevent a fall in the exchanges, more particularly, of course, 
the French exchange, which would lead to withdrawals of gold. The market 
has at times, when their resources have been insufficient and they have been 
driven to the Bank, especially at the end of each month, loudly complained 
that they were continually charged more than the Bank rate, were compelled 
to borrow for a longer period than they thought necessary, and lastly, during 
the currency of the loan, were not allowed to substitute one security for 
another as the needs of their business required. I make no comment except 
the remark that restrictive measures are not the monopoly of politicians 
alone! I spoke of the market being driven to the Bank more especially at 
the end of each month, and I shall revert to this again by mentioning what 
I conceive to be a remedy, merely now mentioning the fact that at the close 
of the year 1902 market borrowings were estimated to have reached 
considerably over £21,000,000. ‘This was, of course, telegraphed all over 
the world, and, being understood to imply that bankers in England had 
cogent reasons for embellishing their balance-sheets of December 31, led to 
remarks both uncomplimentary and uncomfortable. It was, in short, looked 
upon as a scandal by our foreign critics and rivals. At Christmas of the 
same year the reserve of the Bank of England fell to 417,000,000 ; in their 
opinion, as also in ours, much too low a figure. 


VISIBLE GOLD RESERVES. 

The ever-pressing question of this country’s visible reserves of gold, 
quiescent during the war, is again attracting attention. Theoretically, every- 
one would admit that larger reserves of gold in this country are desirable ; 
many would go further, and say necessary, but any, even the smallest, step 
in the direction of action is at once barred on the ground of expense. At 
whose cost is the reserve to be held? £15,000,000 at 3 per cent. is 
£450,000 a year, and this must almost inevitably come out of somebody’s 
pocket. Bank of England stockholders and ordinary bank shareholders 
would be mulcted, or would think they were, to the extent, say, of a second 
income-tax of 1s. in the £ on their dividends. Of course, the question is, 
in its essence, of national importance, but the Treasury of this country never 
allows itself to be influenced by considerations of this character—nor, indeed, 
have the English people for the last fifty years expected either Government 
help or Government interference in their financial or commercial affairs. We 
may, perhaps, cherish a faint hope that the new Chancellor of the Exchequer 
may realise that he has taken with him from the Post-office liabilities as a 
banker, £144,605,088 in respect of Post-office savings banks, and finds in 
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his new office a further sum of £52,505,081 in respect of trustee savings 
banks, making together £197,110,169 liable to be repaid in gold; and, 
realising this, as a banker, may be less obdurate than his predecessors. But 
it would not be wise to expect much from Downing Street ; if the thing is to 
be done, we must do it ourselves. That a solution of the question is 
supremely necessary I am convinced, however great the initial difficulties 
may be, and that it is not beyond attainment, if the best energies and the 
best brains of the banking community be devoted to it, I am almost persuaded. 
Mr. R. H. Inglis Palgrave gives in his new book, “ Bank Rate and the Money 
Market,” the following table :— 


Capital, Average Proportion per cent. 
deposits, reserve, of reserve at Bank to 
an Bank of liability as of all 
circulation. England. banks to the public. 
1872 . £584,000,000 . £12,100,000 ° 2°06 


Deposits, current 
accounts and circu- 
lation of all banks 
publishing accounts in 
the United Kingdom 


were :— 


1894 ° £721,400,000 . £25,800,000 . 358 
1895 . 794,600,000 . 29,900,000 : 3°75 
1896 . 797,700,000 . 34,600,000 . 4°33 
1897 ° 816,400,000 ° 25,100,000 r 3°07 
1898 . 838,300,000 ‘ 22,900,000 * 2°73 
1899 ‘ 869,300,000 “ 21,200,000 ‘ 2°44 
1900 ° 889,600,000 e 21,400,000 - 2°41 
I9OI ‘ 888,100,000 ° 24,046,000 ‘ 2°71 
1902 ‘ 904,100,000 . 24,166,000 ; 2°67 


The Bank of England reserve, which constitutes the only real reserve of 
the country, is shown here in its true light from our present point of view. 
A further outside reserve of, say, £15,000,000, would only, it is true, serve 
to restore the proportion to that of the year 1896, but it would ensure the 
present maximum becoming, in effect, the future minimum, and here would 
be a great gain in an extra sense of security in troublous times. Should a 
gold panic at any time seize upon the public, it would matter little whether 
the ratio of Bank of England reserve to the aggregate liabilities were 2°50 or 
5 per cent., suspension of cash payments would ensue. A credit panic, as 
distinguished from a gold panic, can usually be assuaged by a suspension of 
the Bank Act, and an over-issue of bank-notes. A further object of an 
increased gold reserve is that not only the periodic and well-recognised, but 
the unexpected and perhaps heavy withdrawals of gold may be met without 
recourse to violent measures such as those to which the market is too often 
subjected. If this were clearly seen to be not only the intention, but the 
practical working of the fund, an objection which, I admit, is of great weight 
would be fairly met, and minor objections would almost disappear. 

A NEW RESERVE WANTED. 

The objection to which I refer is this. Gold is meant to circulate, not 
to be hoarded, and any proposal permanently to withdraw such an amount 
as £15,000,000 from circulation and, as it were, entomb it again in the 
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bowels of the earth, stands self-condemned. No such entombment is sug- 
gested, as far as I know, but the formation of a fund for use—a fund which, 
on occasions, would pass into circulation—international, if not national— 
and would have a steadying effect on the pulse of the Empire, the Bank of 
England rate. How can we set about securing it? Let us glance at the 
tabulated bank balance-sheets of the country. From which of the items on 
the assets side could such a sum be withdrawn? Loans and discounts Pp— 
No. Investments ?—No. Buildings?—No. Money at callPp—No. Cash 
in hand and at Bank of England ?—'This, ex hypothesi, is the item to be 
increased. ‘The reasons I need not give; but it appears tolerably plain that 
no plan involving a permanent diminution of any item on the assets side 
would meet with a favourable reception from practical men. Is it possible, 
if these items cannot be conveniently decreased, to obtain the amount by a 
fresh creation of credit, an addition to loans and discounts, and an equivalent 
addition to the other side of the account? Please understand that I am 
considering the case quite apart from the Bank of England. Here I am 
directly and once again challenging critics, who do not agree in my view of 
the non-elasticity of the Money Market, to show how, in their view, the 
alleged elasticity of the market may be utilised to produce a fund of 
415,000,000. My contention is that only by the increase of the note issue 
or by increase of capital can it be reached. Suppose the bankers were 
authorised to issue £15,000,000 of £1 bank-notes. How could these be 
kept in circulation unless they were legal tender? Of what use would they 
be if they took the place of gold in our tills? This plan, under which alone 
could credit be created, would be futile to attain our end. There remains 
only the creation of new capital, unless our friends can show us some 
adequate alternative. If each bank of the kingdom increased its paid-up 
capital 20 per cent., by an issue of 3 per cent. preference gold stock, the fund 
could be attained. The proceeds should be devoted in each individual case 
to the acquisition of a corresponding amount of gold, in addition to present 
holdings, and this gold should be deposited at the Bank of England, but not 
merged in the bank figures, so as to stand week by week intact, and shown 
under a separate heading in one aggregate, though, of course, the absolute 
property of each bank in detail. Carefully thought-out arrangements 
whereby, under a joint committee of the bankers and the Bank of England, 
whenever occasion arises, a percentage of each holding should be transferable 
to the credit of each bank in the books of the Bank of England, the gold 
thus forming an addition to their reserve until again withdrawn and added to 
the bankers’ gold fund. 
MORE RETURNS NEEDED. 

Meanwhile, and as a step in the desired direction, I would strongly 
urge two or three modifications in the present returns, weekly and monthly. 
Let the Bank of England adopt Mr. Inglis Palgrave’s suggestion, frequently 
made before, and show, in their weekly statement, once again the bankers’ 
balances in the form as set out on page 38 of his book already referred to, 
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Let the bankers, at any rate the clearing bankers, also adopt another of his 
suggestions, and make a weekly return, for publication on Thursday morning, 
of the amount of their cash resources—Bank of England balance notes, and 
coin, and articles in course of collection, as on the previous evening. This 
should be done to the chief inspector of the clearing-house, under strictest 
privacy, and he would then publish the aggregate with the clearing-house 
returns of the week. Lastly, I should like to suggest that all bills drawn on 
places abroad, instead of being, as at present, sold to the exchange houses, 
should be held—that is, purchased by the banks, and the aggregate amount 
of these should also, in like manner, be published with the amount of 
“domiciled” bills, that is, bills drawn on foreigners, but made payable in 
London, added. This would, of course, involve the co-operation of houses 
other than bankers strictly so called. We should then have before us on 
Thursday afternoon week by week— 

I. The reserve of the Bank of England itself, distinguished from that 

held against bankers’ balances. 
II. The bankers’ balances at the Bank of England. 
III. The special bankers’ reserve of gold. 
IV. The ordinary cash resources of the clearing banks, unaffected by 
‘* embellishments.” 

V. The record of our power over foreign capitals in the concrete 

shape of bills of exchange. 

To accomplish these things, if they be considered desirable to initiate, 
and then to obtain the full benefit of such records in estimating the true 
position of the market, would require co-operation to an hitherto unknown 
extent between the Bank of England and the clearing bankers. The latter 
would doubtless meet weekly, and would receive letters and _ telegraphic 
reports from all the chief monetary centres of the world, written by the best 
men to be secured, as to monetary and financial matters. It will probably 
be found that as a condition precedent of effective co-operation between the 
Bank of England and the banks, the latter should have their representatives 
on the Bank court, and the former should regularly send a representative to 
the committee of clearing bankers. 

I feel that no apology is needed for somewhat boldly putting this 
important question before you. It is ripe for discussion, and only discussion 
can bring out the difficulties and conduce to a solution. 





> 
> 


THE Merchant Banking Company states that, in consequence of the death 
of the chairman, Mr. John A. Gordon, Mr. Henry Gordon has been appointed 
to a seat on the board. 


InDIAN TRADE.—The trade returns of India for the first half of the 
current official year show an increase in the exports of £670,000 and in the 
imports of £ 1,086,000. 
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BANKING IN AUSTRALASIA. 


THE Australasian Insurance and Banking Record has made up its 
annual statement of the results of the Australasian banks for the twelve 
months ended June 30, 1903. Unfortunately the banks do not make up 
their reports to a uniform date, so that the period covered is not the same in 
all cases; but as the same difficulty prevailed in previous years the com- 
parisons do not suffer greatly from this circumstance, and they may be said 
to indicate fairly the course of business in the period covered. 


The Record sums up the results shown in the following review :— 

After the decrease in the aggregate of the balance-sheet totals shown by the compilation 
to December 31, 1902, a slight recovery has taken place, and the aggregate is now nearly 
as large as it was twelve months ago. It would have been larger still only for the readjust- 
ment of the capital account and writings down of one of the banks, the amount thus 


involved exceeding a million sterling. The aggregates for the last three half-years are stated 
as follows :— 


To June 30, 1903. ° : . . : ; . £172,642,504 
» December 31, 1902 . . . : . . 169,887,621 
» June 30, 1902. ° ° ° ° ° , ° 172,861,144 


The increase for the past half-year is not altogether attributable to expansion of business, for 
several of the balance-sheets relate to the more active half of the year from a banking point 
of view. The juster comparison is with the aggregate of a year previously, and this, 
after allowing for the readjustment of capital already referred to, gives an increase of 
about £800,000. 


The liabilities of the banks for the last three half-years are summarised as follows :— 


LIABILITIES. 


To June 30, To Dec, 31, To June 30, 
1902. 1902. 1903. 
Shareholders’ Funds— 4 4 

Ordinary share capital . ° 15,050,408 ‘ 14,022,401 ° 14,025,338 
Preference ,, - . . 55315,744 . 5,318,629 ‘ 5,318,629 
Reserve funds . ° ° ° 5,634,934 . 5,734,907 ° 5,807,163 
Dividends to pay. ° ° 523,585 ; 534,773 ° 524,730 
Profit balances . ° ° . 632,291 ° 641,134 ° 650,489 


£27,156,962 . £26,251,844 . £26,326,349 

















Liabilities to the Public— £ £ 4 
Notes in circulation . : . 4,918,430 ° 4,865,991 a 4,912,769 
Bills payable, etc. . ° . 12,426,524 a 11,280,812 ° 13,068,682 
Contingent : . ‘ ‘ 1,447,722 . 1,741,436 ‘ 1,539,304 
Deposits, etc. . ° . + 126,911,506 + 125,747,538 - 126,795,400 

4£145,704,182 . £143,635,777 ~ £146,316,155 
Total : ‘ ‘ - £172,861,144 . £169,887,621 - £172,642,504 








During the half-year shareholders’ funds have increased by £74,505, nearly the whole 
being accounted for by additions to the reserve funds, the increase under this heading 
being £72,256. This increase is made up as follows :— 
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Bank of Adelaide . ‘ ‘ . ‘ ° ‘ ‘ - £20,000 
Bank of Australasia . ° . ° ° ° ‘ ° 35,000 
Bank of New South Wales . ° ° ° ° ° ° 15,000 
Bank of North Queensland . ° ‘ ‘ ° . . 1,000 
Colonial Bank of Australasia . ‘ “ . . . 5,000 
Commercial Banking Company of Sydney ° ‘ , ‘ 15,000 
Commercial Bank of Tasmania. ‘ m ‘ . 2,500 
National Bank of Australasia ‘ ; ‘ 3 r 5,000 
National Bank of New Zealand . “ ° mn . i 30,000 
National Bank of Tasmania . > * s , m . 5,000 
Queensland National Bank . . ° . ° ° . 3,000 
Royal Bank of Australia . : . ‘ ° ° : 7,500 
Royal Bank of Queensland . ‘ ‘ ‘ ° ‘ ‘ 2,000 
Western Australian Bank ‘ . ‘ ‘ _ - ‘ 25,000 

Total . £171,000 


Deduct — Reduction of reserve fund of City Bank of Sydney 98,744 
Net addition . , ° ‘ ‘ . - £72,256 








The full reinstatement of the reserve fund (41,000,000) of the Union Bank of Australia is 
not included, the amount of the last appropriation (450,000) finally cancelling the 
contingent account. 

Liabilities to the public show an increase for the last half-year of £2,670,378, and an 
increase for the year of £601,973. The aggregates under the several headings show the 
following movements for the year :— 


Notes in circulation ° . . . . . Decrease £5,661 
Bills payable, etc. ‘ ‘ , ‘ ‘ - Increase 642,158 
Contingent liabilities . ‘ ‘ e ‘ ‘ - 91,582 
Deposits, etc. ‘ ; - Decrease 116,106 


Real progress is not indicated by hen fgue. And if the two New Zealand banks be 
excluded from the comparison the movements for the rest are even less favourable than those 
just stated, being as follows :— 
MOVEMENTS SHOWN BY TWENTY BANKS. 
(The Bank of New Zealand and the National Bank of New Zealand being omitted.) 
Notes in circulation . - " ‘ . Decrease £15,868 





Bills payable, etc. . ° P ‘ ‘ . Increase 487,533 
Contingent liabilities . ° ‘ ‘ ‘ ‘ ~ 91,582 
Deposits, etc. ‘ , ‘ ‘ ‘ ‘ - 697,465 
The following is a statement of assets for the last three half-years :— 
ASSETS. 
To June 30, To Dec. 31, To June 30, 
1902, 1902. 1903. 
& 
Coin and bullion and other cash items 30,331,519 ° 32,810,386 ‘ 31,876,245 
Public securities . ‘ ; - 14,018,730 ~—«x 14,064,586 ‘ 14,287,164 
Total of foregoing . * 44,359,249 ‘ 46, 874, 972 ‘ 46,153,409 
Advances, discounts, and other assets 122,561,913 - 117,166,458 + 120,590,350 
Bank premises, etc. ‘ ‘ ‘ 5,948,932 ‘ 5,846,191 . 5,878,745 
Total , : ‘ - £172,861,094 . £169,887,621 - £172,632,504 








(ea 
The immediately liquid assets are larger than at a year ago by over £1,800,000, and advances, 
discounts, etc., show a reduction of nearly £2,000,000. Like the State quarterly statutory 
returns, the aggregates of the balance-sheets are suggestive of a rather stagnant condition of 
banking in the Commonwealth. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 

Austrian Bupcet.—A feuéer’s despatch from Vienna states that 
Dr. Boehm von Bawerk, the Minister of Finance, submitted the Budget 
for 1904 and delivered the annual financial statement before the Lower 
House of the Reichsrath on November 17. He estimated the total 
expenditure at 1,734,77!,291 kronen and the total receipts at 1,737,509,991 
kronen. With a view to the redemption of the bonds of the General State 
Debt, which will fall due in the course of the coming year, the Government 
is to be authorised to issue bonds of a 4 per cent. rente in kronen currency 
to the amount which, according to the estimates, would be required for the 
redemption of the bonds falling due. The financial bill, consequently, 
provides for the immediate preparation of such bonds to the amount of 
26,663,900 kronen. In the course of his statement Dr. Boehm von Bawerk 
said that, as had been the case in former years, the Budget surplus for 1904 
could only be obtained by means of extraordinary resources. He expressed 
the opinion that the economic depression which had prevailed throughout 
Europe for the last three or four years had already passed its climax, and he 
hoped for an economic revival, especially if the present unsettled state of 
things which weighed on the whole economic life of the country, owing to 
the uncertainty of its relations with Hungary and with foreign countries, was 
removed. The Minister anticipated that the equilibrium of the Budget 
would not be disturbed, and urged the absolute necessity of bringing the 
country’s expenditure into harmony with the actual revenue of the State. 
Only the Brussels Sugar Convention, says the despatch, has saved the 
Austrian Budget from a deficit. Being absolved from the payment of 
bounties, the Minister of Finance makes a saving of 14,000,000 kronen. 
He expects to gain nearly 7,000,000 more from the increase in the sugar 
duties, owing to the greater consumption of this article following on the 
reduction in its price. Altogether the national finances benefit to the 
extent of about 21,000,000 kronen from the Brussels Convention. Another 
important saving of 7,200,000 kronen is effected through the conversion of 
the Austrian rentes. Even with these generous contributions to the national 
Exchequer, it appears to have been found necessary to frame the new 
Budget upon somewhat artificial lines in order to be able to show a surplus 
at all, and the result is generally regarded as unsatisfactory. The revenues 
derived from taxes on spirits, beer and tobacco all show a decrease owing to 
the falling off in consumption. The stamp duties amount to 2,000,000 
kronen more than last year, but the increase is proportionately less than a 
few years ago. This is taken as an indication of the economic depression 
prevailing throughout the country. Dr. Boehm von Bawerk calculates that 
direct taxes will yield 7,300,000 kronen more than in 1903. Nearly half 
this increase is expected from the tax on buildings, and the rest from 
income-tax. The excise on spirits and beer is expected to yield less than 
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previously, on account of decreasing consumption, while revenue from 
tobacco is not expected to increase. Customs are estimated to yield 500,000 
kronen less than in 1903, while 15,000,000 kronen of the revenue, which 
may make it possible to close the current year without deficit, have been 
provided by a tax on railway tickets, which seems to have had an 
unfavourable effect upon railway passenger traffic. The Budget, moreover, 
proposes the issue during 1904 of new loans to the total amount of 
231,000,000 kronen, or nearly £10,000,000 sterling, the interest on which 
would nearly neutralize the effect of the recent conversion. The greater part 
of this amount is accounted for by public works, £ 1,000,000 sterling is 
reckoned for the new howitzers, and £ 2,000,000 for a sinking fund. 


AUSTRALIAN REVENUE.—The Commonwealth revenue for the past 
quarter amounted to £ 3,086,338, of which sum £ 2,215,242 was returned 
to the various State Governments. The revenue of Victoria for the past 
quarter was £823,036.—The revenue of New South Wales for the month of 
October amounted to £900,057, as compared with £914,898 during the 
corresponding month of last year. The principal increase was that of 
£13,650 in stamps. The principal decreases were :— Commonwealth returns, 
£11,297 ; railways, £22,033. The revenue for the last four months amounted 
to. £3,525,597, as compared with £ 3,431,124 during the corresponding 
period of last year.—Reuter. 


BeL.ciumM.—A consular report on the trade and commerce of Belgium 
for 1902 states that the year 1902 proved favourable for Belgian commerce 
in general, imports and exports both showing an increase in value, as well 
as in quantity, as compared with the returns for 1901. But it is not 
only from mere statistics that the measure of the increased prosperity can be 
gauged, as it is possible that the superiority of the commerce of a given year 
over that of the one immediately preceding may be due to special causes. 
This, however, does not apply to Belgium, since, in spite of the general 
dulness of trade all over the world, her commerce has gradually and steadily 
increased in value and volume. It will be seen, on reference to the various 
works already in progress, and to the projects of works to be undertaken for 
the improvement of the means of communication by land and water, and 
also for the enlargement of the ports, that Belgium is far from having arrived 
at the limit of her resources. Such works alone, approved of and undertaken 
by the Government to meet the demands of traffic, prove that the trade of 
this country is still on the increase, that it is likely to be maintained, and that 
there must be many new and favourable openings for the establishment of 
factories and business houses. If the question were asked as to how this 
great trade has been secured, the answer would seem to be the cheapness of 
labour in Belgium, the natural industry of the workmen, the facility of 
transport from the factory to the ports by means of the canal system, which 
so admirably supplements railway communication, and the favourable position 
of all the ports, but more especially of that of Antwerp, which stands at the 
centre of the world’s commercial highways. The first of these causes, 
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cheapness of labour, is due to the thrift of the Belgian workmen and the low 
cost of living, especially in the country districts. In addition, rents and 
taxes, except at Brussels and Antwerp, are very moderate. ‘The entry of raw 
materials is free, and the protection afforded to local industries by import 
duties on manufactured articles is in no case of a prohibitive nature. The 
total amount of imports in 1902 attained the high figure of 15,025,200 tons, 
with a value of £95,228,000. ‘The corresponding figures for 1901 were 
13,550,000 tons, with a value of £88,840,000, thus showing an increase in 
tons for 1902 of 1,475,200 (10°9 per cent.), and in value of £6,388,000 
(7°2 percent.). The aggregate quantity of the exports was 14,855,800 tons, 
valued at £77,020,000. In 1901 the amount was 14,352,900 tons, with a 
value of £,73,128,000, figures which are likewise favourable to 1902 to the 
extent of 502,900 tons (3°5 per cent.) and £ 3,892,000 (5°3 per cent.). The 
transit trade also increased in bulk and value, the quantity being 3,544,188 
tons, with a value of £61,906,840. ‘The corresponding figures for 1901 
were 2,879,452 tons and £ 56,448,440. 

Crepit Foncier Loan.—The conditions of this loan, which had not 
been issued at the time of writing, are as follows :—It will be for a nominal 
sum of 300 millions (412,000,000) in 600,000 bonds of 500 /, bearing 
3 per cent. interest, and offered at the price of 495 /, 20 / payable on 
subscribing, 30 7 at the allotment, and the rest by instalments spread over a 
period of three years. There will be four drawings for redemption annually, 
with two prizes of 150,000 7. (£60,000), two of 100,000 7. (£,4,000), and in 
the year a number of prizes of 30,000 f (£1,200), 5,000 6 (£200), and 
1,000 f. (£40). The bank reserves a right to pay off any of the series of 
the bonds at 520 /, or a premium of 25 f. above the issue price. 


GERMAN BANKING AMALGAMATION.—An interesting event during the 
month has been the announcement of the Union of the Dresdner Bank with the 
Schaaffhausen Bankverein, two of the largest of the Continental banks. The 
official announcement issued by the Dresdner Bank is as follows :—‘‘ Between 
the Dresdner Bank and the Schaaffhausen Bankverein an arrangement has 
been arrived at which has been approved of by the respective boards of the 
two institutions, and is to be submitted at extraordinary general meetings of 
the shareholders to be called for this purpose, that, commencing with 
January 1, 1904, the businesses of both institutions are to be carried on 
together for a term of thirty years, and that the resulting net profits be 
divided in proportion to the respective amounts of share and reserve funds 
of the companies. This, however, does not interfere with the individual 
independence of each concern. Each institution will nominate two directors 
and three members of the board of the other institution. This arrangement 
has been arrived at in view of the fact that the business fields of both concerns 
are complementary to each other. The present scheme has been adopted 
because the contracting parties consider that it is as near as possible to a real 
fusion or amalgamation without subjecting the parties to the enormous State 
taxes and State costs which would be entailed by a real fusion. These 
unproductive expenses, and the unavoidable double State and communal 
revenue duties have thus been saved. The extraordinary general meetings 
of the two companies have been called for December 10.” The news 
of the fusion of the Dresdner Bank with the Schaaffhausen Bankverein, says 
the Berlin correspondent of the Fivancial Times, comes as a kind of surprise. 
The secret was well kept up to the last moment. This transaction is of 
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momentous importance to the German Money Market and the future develop- 
ment of German influence in international financial matters. It makes at one 
stroke the Dresdner Bank the most powerful financial institution in Germany. 
The Dresdner Bank has a share capital of 130,000,000 marks and the 
Schaaffhausen Bankverein one of 100,000,000 marks, but each bank, in 
addition to its own capital, is connected with certain auxiliary concerns, which 
command an additional capital of something like 100,000,000 marks. These 
are the Pfaelzische Bank with 50,000,000 marks, the Niederrhenish Bank 
with 21,000,000 marks, the Rhenische Bank with 10,000,000 marks, the 
Koelnische Wechsler Bank with 12,000,000 marks, the Westdeutsche Bank 
with 9,000,000 marks, and two other small Westphalian banks with an 
aggregate capital of 9,000,000 marks. The fusion, therefore, represents a 
total capital of about 340,000,000 marks. The Dresdner Bank has long 
sought to: obtain a firm footing in the industrially powerful Rhineland, and this 
object has now been achieved. On the other hand, the Schaaffhausen 
Bankverein will now participate in the wide-spread international business 
relations of the Dresdner Bank. The two banks have together a reserve fund 
of 54,000,000 marks. It is not at all unlikely that on the strength of the 
amalgamation an increase of capital may follow. The fusion will naturally 
give a great stimulus to business on the Berlin Bourse. One of the next 
developments will probably be a fierce competition in the Rhineland 
between the Deutsche Bank and the new amalgamation, and an extension of 
the business of the latter in South Germany. Details as to the schemes of 
the amalgamated companies will no doubt be forthcoming at the general 
meetings in December. The form of the fusion may cause some discussion, 
but it has its precedent in the union of the Allgemeine Electrical Company 
with the Union Electrical Company. 


HaytTiAN TRADE.—Reporting on the trade of the Republic of Hayti for 
the year 1902, the British Acting Consul-General at Port-au-Prince says 
that the year 1902 was a disastrous one for Haytian commerce. During 
the seven months civil war was raging several ports were the scenes of 
disturbances so serious as to destroy their trade for a time, some of the 
custom-houses were seized by the revolutionary party, and the town of Petit 
Goave was annihilated by fire. In order to carry on the Provisional 
Government, large sums were lent by local bankers and merchants at a high 
rate of interest. The amortization of the Interior 5 per cent. Debt and of 
the External Debts of 1875 and 1896 was suspended. The premium on 
gold fluctuated between a minimum of 116} per cent. in January and a 
maximum of 1524 per cent. in March, the average for the year being 138} 
per cent., as compared with 123? per cent. in 1901 and 112} per cent. in 
1900. No accurate statistical information can be obtained on account of 
the political disorders of the past year. In some cases no registers were 
kept, in others they were falsified, and not a few were burned. The figures 
given cannot therefore be taken as absolutely trustworthy. The revenue of 
the Republic, which had been in 1901 2,863,996 dol. gold (£596,665) and 
3:456,348 dol. paper (£321,460), fell in 1902 to 2,368,895 dol. gold 
(£493,519) and 1,922,213 dol. paper (£166,860). The expenditure, 
according to the budget of 1901-02, adopted for 1902-03, amounted to 
4,422,216 dol. paper (£383,873) and 2,911,490 dol. gold (£606,560). The 
money in circulation on December 31, 1902, is estimated at 7,124,350 dol. 
(gourdes), consisting of 3,399,350 dol. paper money, 2,500,000 dol. silver 
coin, 225,000 dol. copper, 1,000,000 dol. American gold (approximate 
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value), showing a diminution of 21,000 gourdes as compared with 1go1, and 
71,000 gourdes as compared with 1900. Thus there is an average monetary 
circulation per head of the population of 5 dol. 27c. as compared with 5 dol. 52c. 
in t901. The Government laid before the Chambers a project to substitute 
new paper money for that already 1n circulation. At last (August, 1903) this 
much-needed substitution has been approved, and the old paper, which is in a 
very bad condition, will be immediately replaced by new notes. In referring to 
the decline in the British trade with the Republic the report makes some 
rather interesting remarks regarding the apathy of British traders as compared 
with foreigners. The decline in the British trade it attributes to this reason 
alone. “In former years,” our Consul states, ‘“‘the larger part of the trade 
and shipping in this country was in British hands. With the growth of 
German commerce and industry, an increasing import trade in the products 
of Hayti sprang up in Hamburg, and consequently mercantile correspondence 
began to be carried on in German. German clerks capable of writing 
English and French began to replace the British clerks, and these German 
clerks became partners and heads of firms. The few British firms still 
remaining have German clerks. It cannot be too strongly insisted upon that 
where we have lost the trade in any particular article in this country, it is not 
generally because the foreigner has produced something cheaper or better, 
but because our own manufacturers have not taken the trouble to push the 
trade.” 

New Servian Loan.—According to semi-official statements, the Servian 
Government is trying to obtain a new loan of 100,000,000/, the principal 
part of which is to be used in supplying the army with modern equipment. 
As security, Servia will pledge the balance of her income from railways and 
the tobacco monopoly.—Rewufer. 


TRADE OF BANGKOK.—According to a report on the trade of Bangkok 
for the year 1902, notwithstanding the low average rate of exchange which 
prevailed during 1902, namely, 1s. 8}d¢., as compared with ts. 114d. per 
dollar in tgo1, the total value of the foreign trade of Bangkok has exceeded 
in sterling value that of any previous year. The imports and exports 
combined show a total of $91,693,271 (47,927,646). This latter sum is an 
increase of £755,293 over the sterling value of 1go1, and if the difference 
in exchange, 2$¢., between 1901 and 1902 be taken into consideration it will 
be seen that the silver value of the trade in 1902 shows a still greater pro- 
portionate increase over that of 1901. This increase is partly explained by 
the large amount of treasure imported this year in contrast to the very low 
figure appearing under that heading in 1901, for after deducting from the 
totals of 1901 and 1902 the amounts of treasure imported respectively in 
those years, the actual superiority of tgo2 stands at only £215,201. ‘The 
exports to foreign countries amounted to $52,441,133 (4£4,533:972), an 
increase of £167,000 over last year’s total; 48 and 38 per cent. of this total 
appear as exported to Hong-Kong and Singapore respectively, 34 per cent. 
to India, a similar proportion to Germany, whilst * other countries ” share the 
remainder. Practically 80 per cent. of the total export value is represented 
byrice. The rg02 export of this commodity exceeds that of 1901 by 113,563 
tons and in value by £139,722, and is the greatest year on record,. 798,487 
tons being exported, valued at £3,623,985. The sum of $39,252,138 
(4£3+393,674) is the total value of the imports during 1902. This amount 
exceeds the total of any previous year, and is £588,288 greater than that of 
1901, which has hitherto been the highest on record. The remark previously 
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made as to the effect of “treasure” upon the increase applies equally here, 
for on deducting the treasure imported each year it is found that the sterling 
value of imported merchandise is only £48,196 higher than last year. For 
some years past the imports of Siam have shown a steady and regular increase. 
Fears are occasionally being expressed that this movement cannot continue, 
that the process of supply now taking place will cease when the wants of 
Siam have been fully provided for, and that thenceforth the demand will be 
limited to the requirements caused by wear and tear only. It may be 
predicted, however, that in view of the extension of railways, especially that 
towards the north, and the gradual increase of population, some years 
must elapse before this period of high-water mark is likely to be attained. 
Treasure was imported to the value of $9,621,241. The nearest approach 
to these figures appeared in 1897, when $8,743,763 worth of treasure was 
imported. Owing, however, to the decline in exchange, the sterling value of 
treasure in that year exceeded that for the present year. The fall in exchange 
notwithstanding, the sterling value of imported treasure stands £301,208 
above the five-yearly average, and shows an increase over 1g01 of £540,002. 
During 1901 there was little necessity for importing treasure, as the banks 
found themselves in that year with large deposits of silver. It was apparently 
the great activity displayed in the export of rice, especially towards the latter 
half of the year, that brought about a large and unusual import of silver 
during 1902. During 1902 two important measures affecting the monetary 
system of the country were introduced by the Siamese Government. The 
one was the issue of paper currency notes, which has already greatly reduced 
the circulation of notes issued by the European banks, and may in the long 
run entirely supersede them. At the end of June, 1903, there were in 
circulation currency notes to the value of 4,945,525 ticals, an equal sum in 
silver being deposited in the currency department. ‘The more important 
measure was the closure of the mint to the free coinage of silver. This 
amounts practically to the establishment of a gold standard. The mint was 
closed to free coinage on November 26, 1902, and it was proposed to fix the 
rate of the Siamese tical at 17 to the #1 forthwith. As the tical up to that 
period had followed the fluctuations of the dollar, and some 22 ticals were 
then equal to the £1, the proposal to establish the tical at 17 only to the 
41, if carried out at once, would have occasioned serious loss to merchants 
and bankers. By way of compromise it was agreed that the rate should be 
temporarily 20 ticals to the #1, and that whilst any rise over 15. 7d. in the 
Singapore dollar should be followed, the tical should not be affected by any 
subsequent fall in exchange. By this means it was hoped that in a few 
months the tical, following the rise in the dollar, would gradually reach the 
proposed standard of 17 tothe £1. The rise has not been so rapid as was 
anticipated, and the number of ticals to the £1 (now 189) is still 1} ticals 
above the desired standard. 


TRANSVAAL REVENUE.—The ordinary revenue of the Transvaal for the 
year ended June 30 last was £ 4,683,205. There were other receipts, 
including a large amount under the head of repayments of advances made 
by the late Government to Boer farmers, amounting to £744,303, in addition 
to the contributions of the Imperial and Orange River Colony Governments 
in respect of constabulary, etc., amounting to £1,251,947. The total 
expenditure during the same period was 46,679,456, less £686,956 charge- 
able to the grant-in-aid and the Transvaal loan. The accounts show a final 
revenue balance of £816,394. 
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Correspondence, 


To the Editor of the “ Bankers’ Magazine.” 


“PER” AND “FOR” ENDORSEMENTS.* 


S1r,—There is a growing tendency on the part of drawee bankers to 
accept freely endorsements, such as the above, on cheques presented 
through the clearing or by other banks. Assuming such endorsements to 
be without authority, and the moneys to be misapplied, what is the position 
of the banker who has paid the cheque—First, as regards his own customer ? 
Second, as regards the true owner? Third, as regards the collecting 
banker ? 

Yours, 
X. Y. Z. 

[Such endorsements are not generally accepted without confirmation, 
and, in the event of their being unauthorised, it is very questionable 
whether the paying bank would be protected by section 60, Bills of 
Exchange Act, 1882. The paying bank, however, is only liable to his 
customer. There is no privity between him and any other of the parties 
referred to.—Ep., B.4/.] 


PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C. 
November 6, 1903. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


Average. Monthly Numbers. 
1878-1887= 79 December, 1889 = 73°7 
1883-1892= 72 February, 1895 = 60°0 
1888-1897= 67 July, 1896 = 59'2 
1893-I902= 66 July, 1900 = 76°2 

- October, 1902 = 68°8 
1884 = 76 December, 1902 = 69°! 
1896 = 61 March, 1903 = 704 
1897 = 62 June, 1903 = 69°5 
1898 = 64 July, 1903 = 69°5 
1899 = 68 August, 1903 = 70°0 
1900 = 75 Septemberg1903 = 69°! 
1901 = 70 October, 1903 = 69°0 
1902 = 69 





During the past month English wheat experienced a further reduction 
owing to its inferior condition ; oats were also cheaper, but potatoes improved. 
Beef and mutton declined, sugar was, on the whole, unchanged, while Brazil 





* In consequence of a printer’s error in our last issue, whereby the word privity read as 
priority, we reproduce the original question with the revised answer thereto. 
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coffee showed a further advance, the Santos standard being quoted 29s. 3d. 
per cwt. against 24s. at the lowest time in June. Among metals, iron was 
easier, but copper, tin and lead, which had fallen in September, advanced 
again. In the case of textiles, American cotton was a little lower, Indian, on 
the other hand, somewhat higher. Flax had an advance, while jute declined. 
In the group of “ Sundry materials ” tallow, palm-oil and linseed-oil are lower, 
but petroleum had a sharp rise from 6¢. to 7}d. per 8 lb. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-1887. 1888-1897. 1893-1902. 1895. 1896. 1900. 1902, 1903. 1903. 
Average. Average. Average. Feb, July. Feb, Dec. Sept. Oct. 
Food . 84 70 66 6378 600 65°38 66°2 66°9 66°0 
Materials 76 65 66 570 586 81'9 713 70°7 713 


Both classes are practically on a par with the end of last year. 

Silver had a firm market during the first three weeks, thanks to the Indian 
demand, and touched 28d. per oz., but lost the advance towards the end. 
The prices and index-numbers compare as follows (60°84d. per oz., being the 
parity of 1 gold to 154 silver = 100) :— 


Index- 

Price. Number. 

Average, 1893-1902 ‘ . ° ° 288d. = 47°! 
End August, 1897 . , ° - ° 234¢. = 392 
End December, 1900. . . ° 295d. = 486 
End December, 1902. . . ° 22}@a. = 366 
End January, 1903 . . ° . 21d. = 360 
End June, 1903_—_yj ‘ ° . ‘ 24¢d. = 39°9 
End September, 1903. ° ° ° 27750. = 451 
End October, 1903 . ‘ ° ° ° 27a. = 45°4 


Yours faithfully, 
A. SAUERBECK. 


BANKERS’ RISKS AND IRREGULARITIES. 


Sir,—The great and rapid extension of branch banks and the employ- 
ment of young and comparatively inexperienced officers formed marked 
features of the closing quarter of last century. Many of the minor branches 
being conducted singlehanded, and therefore without the checks and safe- 
guards which are usually introduced into the organisation of offices where 
the staff consists of several individuals, it is a matter for congratulation and 
thankfulness that delinquents have been so few in number. Bankers, 
however, have by no means escaped the speculative tendencies of the age, 
and it should not be overlooked that subordinate officers who have come to 
grief by hazarding money entrusted to their care may possibly, in some cases, 
have been allured from the path of rectitude by the evil example of superiors 
in status. There are, of course, certain risks inseparable from positions of 
trust. It is, nevertheless, the duty of all who are in any way responsible for 
the safe conduct of financial institutions to use every means at their command 
to reduce those risks to a minimum. 
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The dangers arising from working sub-branches or agencies singlehanded 
are twofold. There is first, and most obvious of all, the risk that an officer 
may be surprised and overpowered in the exercise of his duty by members of 
the criminal class. Instances of this form of attack are, unfortunately, not 
so rare that they can be passed over or lightly regarded. Secondly, where 
the business is left in the hands of a single officer the opportunities of fraud 
and concealment are greatly multiplied, and may be taken advantage of with 
impunity for considerable periods of time without the possibility of 
detection. These grave risks are needlessly aggravated by some banks 
substituting pass-books for deposit receipts in the case of money lodged on 
deposit for fixed periods ; such pass-books never coming under the eyes of 
the inspecting officers. But whether deposit receipts or pass-books are 
issued, the rule should in every case be strictly observed of transmitting at 
once to headquarters the paying-in voucher, which ought, of course, to 
exhibit the terms upon which the deposit is to be held, and be attested by 
the signature of the depositor or the party acting on his behalf. To the non- 
observance of this rule must be attributed the shock and surprise experienced 
by the receipt of instructions that in cases where it had been arranged with 
the customers, at the time of receiving deposits, to give a fixed rate, and 
receipts had been issued stating such rate as a minimum, with 2 per cent. 
below Bank rate, the bank was fully entitled to calculate interest at maturity 
upon the terms of the agreement at the time instead of upon the terms stated 
in the receipts, unless the customers claimed the latter, in which case the 
concession would have to be made. The dominant note in these instructions 
seems to be the suggestion to set aside the law of contracts. 

Other irregularities known to have crept into practice are these :-— 

Bills handed in for discount after 2 p.m. are in some cases held over 
until the following day—discount being calculated and charged from the 
date on which the bills are received. The effect of this practice in the case 
of overdrawn accounts and accounts subject to interest on the daily balance 
at credit is to mulct the customer of a day’s interest without his knowledge. 

Another custom prevails in some country banks of postponing the 
discount charges on bills until the close of the half-year, and then, to recoup 
themselves for the loss of interest, these banks super-impose a charge of 15. 
in the £ on the total amount of discount. The officials, no doubt, affect to 
justify themselves by contending that they are entitled to 5 per cent. interest 
on the discount in consideration of the postponement of the charge. The 
actual charge imposed, however (1s. in the #), is, it will be perceived, a very 
different thing from this. It is, in fact, a charge of 5 per cent. for a whole 
year on the amount of discount. In other words, the customer is taxed to 
the extent of something like 20 per cent. on the amount of the discount in 
consequence of the deferment of the charge for discounts. Apart altogether 
from the equity of the thing, this is surely a very slovenly method of book- 
keeping, for which the best that can be said is that it is unnecessary and, 
therefore, without excuse. 
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The last irregularity which I shall notice is alleged to be in force in 
several institutions doing business in the provinces. I refer to the practice 
of debiting cheques on overdrawn and interest-bearing accounts from the 
date of cheques, irrespective of the date of payment. This practice certainly 
forms no part of the recognised custom of respectable bankers, and the 
opinion of counsel on the legal question involved is, that in the absence of 
any special agreement or knowledge on the part of the customer, the practice 
would not be allowed to go unchallenged if it were coming under the 
cognizance of the Law Courts. 

In view of the malpractices above referred to it is, in my opinion, the 
clear and imperative duty of all in authority to look very closely at the 
circumstances attendant upon the cases of defection which emerge under 
their jurisdiction. 

Yours faithfully, 


“STAMPED” SIGNATURES. 
November 11, 1903. 

S1r,—I have been asked the following question, will you please give me 
your answer ? 

A customer of a bank has a facsimile of his signature cut so that it can 
be used for impressing ; a clerk uses it for the purpose of drawing a cheque, 
the bank pays the cheque. Who will have to bear the loss—the bank or the 
customer ? 

The bank have not been informed that their customer has had the 
signature cut. Will you likewise answer this further question ? 

A customer presents himself at the counter of his bank and writes an 
order, unstamped, to pay him money out of his account. Must the cashier 
honour the order, although without the customary penny stamp ? 

I have read somewhere that the late Mr. Gladstone insisted on this, and 
he was duly paid. 

I am, Sir, 
Your obedient servant, 
J. B. 

[(1) The bank would be responsible for paying cheque drawn on a 
stamped signature. 

(2) The relation of a banker to his customer is that of debtor to his 
creditor. Consequently he is entitled toa stamped receipt where the amount 
is £2 or over.—Ep. B.M.]} 


HOW TO GIVE ELASTICITY TO THE MONEY MARKET. 
The following letter has appeared in the Economist :-— 
To the Editor of the “ Economist.” 


S1r,—Mr. Tritton, in his address to the Bankers’ Institute, to which you 
referred last week, raised a very important point in urging the adoption of 
some step to give elasticity to the money market, and he pointed out how 
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the borrowings at the year’s end for purely internal purposes occasioned 
inconvenience, and even a certain amount of discredit abroad. 

I think he might have justly attributed the higher average rate of discount 
in England to these extraordinary creations of credit. They are not really 
required by our actual business, but are to a large extent created out of 
deference to the persistent criticisms of theorists, who have adopted a theory 
which has no warrant in practical experience. 

No bank has ever failed from want of specie. All bank failures have 
been brought about by locking up resources in inconvertible and unsound 
securities. It is very well to describe our credit system as an inverted 
pyramid resting on its small point, and it is very true ; but that is just the 
virtue of credit. It economises capital and enables a large business to be 
conducted on a comparatively small amount of actual coin. 

However, we have to deal with things as they are. 

In England, the Bank of England note issue against securities is strictly 
limited. In the United States, the cash reserve against deposits is equally 
closely defined—in both cases the result is a want of elasticity at the time 
when most needed. 

In France, on the contrary, the limit of issue of notes by the Bank of 
France has been raised to a figure that enables the Bank to satisfy any 
commercial need. In Germany, the limit of issue is made so elastic that the 
usual quarterly demands pass over without causing a ripple on their money 
market. 

Why cannot we adopt the German system, in part, here, and bring our 
arrangements into modern form ? 

I submit the following draft of a Bill, which shows how little change would 
be necessary to accomplish this result. 

I further annex a statement of the return of the Bank of England as it is 
now issued, and as it would appear under the suggested scheme. 

I am well aware that I have omitted many details in the foregoing 
remarks, but I address gentlemen who are fully acquainted with the subject, 
and need not trouble them with a long argument. 





Yours, etc., 
Manchester, November 11, 1903. Tuos. B. Moxon. 


Whereas the Bank Act of 1844 provides for the separation of the bank 
note issue department of the Bank of England from the banking department, 
and further appoints a limit to the amount of Bank of England notes 
which may be issued against securities— 

Be it enacted that from and after the passing of this Act :— 

(1) The returns of the issue department shall in the published statement 
of the Bank be combined with those of the banking department. 

(2) The amount of notes which, under the provisions of the Act of 1844, 
may from time to time be issued by the Bank against securities, shall be 
known as the free issue. 
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(3) The Bank shall be at liberty from time to time to issue further and 
additional notes (against securities, as provided by the Act of 1844) to the 
amount of £ beyond and in excess of the said free issue, but shall 
pay to the Exchequer interest at the rate of 5 per cent. on the daily balance 
of the notes so issued against securities in excess of the said free issue, such 
payments of interest to be made on the usual quarter days. 


BANK OF ENGLAND—WeEkgKLyY Account.—October 28, 1903. 
(000’s omitted). 
PRESENT FORM. 


IssuE DEPARTMENT. 











Notes issued . e ; - £49,728 Government debt. ‘ « £11,015 
Other securities ‘ ‘ ‘ 7,435 

Gold coin and bullion ° - 31,278 

£49,728 | £49,728 


BANKING DEPARTMENT. 








Proprietors’ capital . ° - £14,553 | Government securities ‘ - £17,399 
Rest . ‘ ° , : ° 3157. | Other securities ‘ , + 24,113 
Public deposits. . . . 7,743 | Notes . . . « « 25,329 
Other deposits . ; ‘ + 39,383 Gold and silver coin. ‘ ‘ 2,136 
Seven-day and other bills . ‘ 14! 

£64,977 £64,977 


SUGGESTED FORM. 


Capital . ° ‘ . - £14,553 Government securities . - £28,414 
Rest . , ; ° ; : 3,157. | Other securities ‘ : - 31,548 
Public deposits . : : 4 7:743 | Gold and silver. ‘ ° ° 33,414 
Other deposits . ° ‘ ‘ 39,383 
Seven-day and other bills . ° 14! 


Notes in circulation . ‘ ° 28,399 








£93,376 £93,376 


-— > -- - - 


Wotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wail, London, E.C. 





THE Eprvror invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 
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Reviews of Books, etc. 


Free Trade, Protection, Dumping, Bounties and Preferential Tariffs, by 
Henry A. Agacy (published by Longmans Green & Co., 25. 6d. net).—The 
writer of this concise treatise, whilst keenly alive to the difficulties arising 
from the practise of free trade in a world where protection is so commonly 
adopted, deals with the subject largely from the free trade point of view. 
Upon one point, that in regard to “dumping,” he thinks that protective 
measures ought to be taken, but he does not define the course such measures 
ought to take. In regard to a preferential tariff to the colonies, he makes a 
novel suggestion, the details of which show how tortuous a course must be 
pursued if our present fiscal policy is abandoned. The broad manner in 
which the subject is dealt with is set forth in the following vésumé :—“ In the 
first place, I hold that, for a person to be in a position to form an opinion of 
any value on these questions, it is necessary that he should have a fair 
knowledge of the relative advantages of free trade and protection, and of the 
special conditions that favour each policy. It is the want of this knowledge 
that causes so many people, especially those who either have been in the 
colonies or are intimately connected with them, to believe that England’s 
best policy would be protection, because it has succeeded in these. How 
often, when asking the question, ‘Then you think protection would be good 
for us?’ have I been met with the answer, ‘Indeed I do; I have seen its 
effect on the colonies.’ Next, I say that England should still be careful to 
employ her capital and her labour only to the best advantage, and to purchase 
all other goods in the cheapest markets ; but when the effect of such purchase 
is to diminish the volume of the legitimate employment of her capital and 
labour (as in the case of ‘dumping’) it should be restrained to the extent 
necessary to remove such effect. Again, if the volume of the legitimate 
employment of her capital and labour is diminished by an artificial aid 
(such as a bounty), and such aid is of sufficient magnitude to overcome the 
other advantages possessed by England, and if the trade is of sufficient 
importance, it might be England’s best policy to support her trade by a 
similar trade. Therefore the following is the answer I make to the ponderous 
statistics which are being produced in various forms. To all the statistics 
showing the great advance of America, Germany and other protected countries, 


and the consequent diminution of British exports to them, I reply these 
are due to :— 


1. Natural development. 
2. Superior knowledge and study of the subject. 
Untiring industry, attention to detail, and greater plasticity to 
market requirements. 
. Protection. 
I fully admit that I quite believe the growth of these countries might not have 
been so rapid had they not been defended by their protectionist policy. 





























REVIEWS OF BOOKS, ETC. 759 


From the time that they are highly developed protection will be to them a 
drawback. In our future competition with them I believe our most effective 
force should be free trade.” 


THE Journal of the Canadian Bankers’ Association appears to be widening 
its area of interest, and in the current number are two interesting articles, one 
upon “Free Trade and its Fruits,” and the other upon “ Lumbering in New 
Brunswick.” The purely banking side of the journal is, at the same time, 
well sustained, so that the first number of the eleventh volume offers an 
excellent amount of interesting matter. 

Law of Meetings, by George A. Blackwell, LL.B. (Lond.), barrister-at-law 
(published by Butterworth & Co., 12 Bell Yard, Temple Bar, W.C.).—This 
book is intended as a handy source of reference for chairmen, legal advisers, 
and other persons who often attend meetings, and the third edition now 
issued is brought well up-to-date, covering as it does the recent changes in 
the constitution of the educational bodies. The first chapter is devoted to 
the general laws and regulations governing the conduct and management of 
meetings, and subsequent chapters deal with the special characteristics of the 
different executive bodies such as the County Council, the Borough or Town 
Council, Boards of Guardians, and Education authorities. In a final chapter 
of considerable length the conditions relating to meetings of companies are 
dealt with. Supplied with a table of cases, and a clearly set-out index, the 
work is admirably adapted for its purpose, 

Money and Credit, by William Aldrich (published by the Grafton Press, 
New York).— This is a revised edition of a book published by the author at 
the end of last year. It is the result of ten years’ study in economics by Mr. 
Aldrich, whose investigations led him to develop a theory of the subject 
which he had not entertained at his start. The views he has deduced 
regarding money and credit should be particularly helpful at this juncture in 
allowing American bankers and others to judge correctly the evils which are 
troubling their commercial system. On this point Mr. Aldrich speaks in no 
undecided tone, as the following extract from his preface will show :—“ More- 
over, now that one soft money delusion has been cured, the old disease in 
the new and more insidious forms attacks those whom everybody supposes 
immune. The increasing number and strength of speculators constantly 
press for means to gratify the perennial desire to get wealth without effort. 
Many are asking for legal authority to banks to do business with inadequate 
capital. Depositors who have little capital, except their capacity as guessers, 
continually want accommodation. Bankers want to bank on any assets 
except coin, and speculators will not be satisfied until they get a currency as 
elastic as their greed is insatiable. When bankers, speculators and politicians 
seem to be trying to find a way by which banks can accommodate everybody, 
at all times, without the use of reason and moderation in the business of 
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banking, it is time to re-examine the fundamentals of monetary science, to 
see what basis there may be for such expectations. When everybody is 
trying to believe that over-speculation and conversion of liquid capital into 
fixed capital can be made to go on safely for ever, by legislation or inter- 
vention of Government, it is time to find out how far common sense and 
sagacity in business can be supplemented by conjuring with money or 
creating a new automatic currency machine.” In less than 2co pages the 
author manages to compress a very good account of the principles underlying 
money and credit, and at the same time to demonstrate the errors which 
have gathered round certain branches of the subject in connection with 
banking in America. 


-_—_ 
— > 





FRENCH TRADE.—According to the returns of the French Customs’ 
Administration the imports into France during the first ten months of the 
present year amounted in value to 3,813,810,000/., as compared with 
3,602,321,000f. during the corresponding period of last year. The value 
of the exports during the same period amounted to 3,443,379,000f, as 
compared with 3,471,652,o00f during the first ten months of 1902.—A 
consular report on the trade of France during the year 1902 states that from 
definite statistical tables now available it appears that the gross movement of 
the trade of France with her colonies and with foreign countries in 1902 is 
estimated to have reached a total of £451,840,000, imports and exports 
combined, being an increase of £18,800,000 compared with the previous 
year, and £20,520,000 compared with the average of the preceding five 
years. ‘The gross imports amounted to £227,960,000, or an increase of 
£3:720,000 as compared with the previous year, and £ 2,640,000 compared 
with the preceding quinquennial average. The gross exports represented a 
value of £223,880,000, or an increase of £ 15,080,000 compared with r1gor, 
and £17,880,000 compared with the five years’ average. Under “ special 
commerce,” which comprises all goods actually entered for consumption and 
exports of home produce, imports and exports combined represented a value of 
£345,848,000, being an increase of £ 10,560,000 in favour of 1902. Taking 
imports alone, they figure for £175,760,000, while the exports under this 
head amounted to £170,088,000 ; compared with 1901 this is an increase of 
41,000,000 on imports and £9,568,000 on exports. Food products show a 
decrease of 41,504,000, raw material an increase of £6,088,000 and manu- 
factures £ 4,984,000. Turning to volume, the gross movement of trade, 
imports and exports combined, under general commerce, reached a total of 
40,366,579 metric tons, being 29,138,234 metric tons under imports and 
11,228,345 metric tons exported. Under “special commerce” the total 
volume was 35,063,084 metric tons, of which 26,473,388 metric tons belonged 
to imports and 8,589,696 metric tons to exports. There is thus a falling-off 
of 500,603 tons under imports (1°86 per cent.) and an increase of 454,645 
metric tons (5°58 per cent.) under exports. 
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Banking and Commercial Law. 


SUPREME CourT OF JUDICATURE. 


Court OF APPEAL.—Ocfober 28, 190}. 


(BEFORE THE LORD CHANCELLOR, THE LORD CHIEF JUSTICE OF ENGLAND, 
AND Lorp Justice Cozens-Harpy.) 
STEPHENSON v. THE Lonpon Joint Stock Bank, LIMITED. 

Tuts was the plaintiff's appeal from a judgment of Mr. Justice Wright’s 
(reported in 19 Zhe Times Law Reports, 138), in an action in which the 
plaintiff, who was formerly a clerk in the defendant bank, sought to obtain a 
declaration that he was entitled to a pension from the bank on retiring from 
his position as clerk. 

It appeared that the plaintiff entered the service of the bank on 
February 24, 1879, at which time he signed a form of rules and regulations 
for granting retiring allowances to the officers of the bank. The second rule 
provided that each officer retiring with the consent of the directors should 
receive an allowance at the rate of one-third of the annual amount of his 
salary at the time he so retired. Under the fifth rule no retiring allowance 
whatever was to be granted to any officer who was dismissed from the service 
of the bank. In October, 1899, the plaintiff endorsed a promissory note 
which was made by a Mr. Horace Sedger. This fact came to the knowledge 
of the defendants owing to the note’s being discounted at one of the branch 
banks of the London Joint Stock Bank, and thereupon the defendants called 
upon the plaintiff for an explanation. The plaintiff stated that he had been 
promised the sum of £25 by Mr. Horace Sedger for endorsing the note, and 
that he was unaware that Mr. Sedger was other than a person of sound 
financial position. On November 16, 1899, the plaintiff received a letter 
from the secretary to the bank in regard to the matter of the promissory note. 
The letter contained the words “ You are required to resign your appoint- 
ment in the bank forthwith,” and on November 2o the plaintiff wrote to the 
secretary resigning his appointment. Mr. Justice Wright gave judgment for 
the defendants, being of opinion that the plaintiff had not brought himself 
within the words of the rule “retiring with the consent of the directors,” 
especially in ‘view of the words in the secretary’s letter, “ You are required to 
resign.” 

Mr. Walter R. Warren appeared for the plaintiff in support of the appeal, 
and contended that the plaintiff had retired with the consent of the directors 
and had not been dismissed. 

Mr. R. M. Bray, K.C., and Mr. F. P. M. Schiller, appeared for the 
defendants, but were not called upon to argue. 

The Court dismissed the appeal. 
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The Lord Chancellor, in giving judgment, said he entertained no doubt 
upon the point. Mr. Justice Wright had come to a perfectly correct decision. 
They had to look at the whole of the facts, and, doing so, there could be no 
doubt but that the plaintiff was dismissed. The use of polite instead of 
peremptory language did not alter the fact. 

The Lord Chief Justice of England and Lord Justice Cozens-Hardy 
concurred. 





> 
a 


Austro-ITALIAN COMMERCIAL TREATY.—Negotiations have been opened 
with Italy by the Austrian Foreign Office for the conclusion of a new com- 
mercial treaty between the two countries. The present treaty expires at the 
end of the year.—Dadzie/. 


IraALiaN TRADE AND Finance.--The value of the goods imported into 
Italy during the first nine months of 1903 amounted to 1,344,666,000 lire 
(£53,786,640), and of the goods exported to 1,041,885,644 lire (441,675,425). 
The imports show an increase of 65,037,199 lire, chiefly in cereals (46,000,000 
lire). ‘The exports show an increase of 1,495,374 lire. The smallness of this 
increase is principally due to the bad silk crop; in fact, silks show for the 
first nine months of the year a decrease of 17,000,000 lire. ‘The exports of 
oil decreased by 12,000,000 lire from the same cause. A decrease in the 
export of cotton fabrics to the extent of 12,000,000 lire is also a feature of the 
returns. During the first nine months of the year gold and coin were 
imported into Italy to the amount of 74,966,000 lire, and exported to the 
amount of 4,583,000 lire, showing an increase of 64,294,000 lire in the 
imports and a decrease of 3,879,000 lire in the exports ; in fact, the metallic 
reserve of the country is rapidly being restored, and the rate of exchange 
tends to remain below par.—ewufer. 


CretEe.—A consular report on the trade of Crete for the year 1902 states 
that the total trade of the Island of Crete during the year 1902 amounted to 
£798,587, of which £298,865 represent exports and £499,722 imports. 
As compared with the year 1901, the export trade shows an increase of 
47500, and this is chiefly due to the fact that the crops were more abundant 
than they have been for a number of years lately. As regards the imports, 
they show a decrease of £78,000 as compared with 1901, and this is due to 
the stagnation of the import trade in general, the merchants in the three 
principal towns of the island having found themselves with large stocks on 
hand from the preceding year. Under the head of agricultural products 
alone, which is mainly represented by bread-stuffs, the falling-off amounts to 
£67,000. Next to this the importation of textiles shows a decrease of 
£15,000. The few foreigners, especially Levantines and Greeks, who had 
opened various retail shops in the principal ports, since the establishment of 
the present autonomous régime, are gradually leaving the island, owing to 
the stagnation of business, and the prospects of briskness in the import 
trade are by no means satisfactory. 








}+—_——_——-4 
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ANGLO-EGYPTIAN BANK, LIMITED. 


THE gross profits for the year, after making provision for all bad debts and contingencies, 
are £135,686. 18s., and deducting the expenses, amounting to £42,513. 2s. 8d., there 
remains a balance of £93,173. 155. 4d., net profit for the year. To this amount must be 
added £15,000, the balance carried forward on August 31, 1902, making £108,173. 
15s. 4d., which the directors propose should be dealt with in the following manner:— 
Contribution to staff provident fund, £1,173. 15s. 4a. ; interim dividend at 10 per cent. per 
annum, paid June 1, £20,000 ; dividend at 10 per cent. per annum, to be paid on Decem- 
ber 2, £20,000 ; transfer to reserve fund, £50,000; balance carried forward, £17,000. 


Balance-sheet, August 31, 190}. 
LIABILITIES. 


Capital—80,000 shares of at he 15 per — 4 $ per share _ up . - £400,000 0 oO 


Reserve fund ‘ ° ‘ 350,000 O O 
Bills payable e . ° . . ° . ° ° 2,353,291 OI! 
Deposit, current, and other emuente . ‘ ‘ ° ‘ - ‘ 2,462,814 6 11 
Liabilities on bills negotiated ‘ . . ° . . ‘ ‘ 788,204 19 II 
Balance of profit and loss. . ° : ‘ ° : ‘ ° 38,173 15 4 


£6,392,484 3 1 











ASSETS. 
Cash in London, at branches, and in transit ‘ . ° ‘ m £420,232 13 4 
Sundry investments. ‘ ‘ ‘ : , ‘ ‘ ‘ , 243,770 9 6 
Advances and other accounts . : ° ‘ ‘ , ‘ . 3,645,088 4 5 
Bills receivable . ‘ ; ‘ ‘ ‘ ‘ ‘ ‘ ‘ 1,270,187 15 II 
Freehold premises in Egypt . ‘ . ‘ . 25,000 0 O 
Liability to the bank for bills negotiated, as per conten ‘ ‘ ° 788,204 19 II 
46,392,484 3 1 
Profit and Loss Account for the Year ending August 31, 190}. 
Dr. 

Interim dividend at 10 per cent. per annum, paid June I, 1903. ‘ £20,000 0 Oo 
Transfer to reserve fund . ‘ i 50,000 0 oO 

Balance proposed to be dealt with as follows —Div idend at 10 per cent. 

per annum, to be paid December 2, 1903, £20,000; staff provident 
fund, £1,173. 15s. 4a. ; balance carried forward, £17,000 ° ° 38,173 15 4 
& 108,173 15 4 

Cr. 

Balance brought forward from August 31, 1902. : 415,000 0 O 

Gross profits for the year ending August 31, 1903, £135,686. 185. 5 less 
expenses in London and at the branches, £42,513. 25. 8d. ° ‘ 93,173 15 4 


£108,173 15 4 
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THOMAS BARNARD & COMPANY 
(AT BEDFORD). 
Balance-sheet, September 29, 190}. 


LIABILITIES. 





Deposit and current accounts , ‘ ' : , ‘ ‘ >: £310,157 12 0 
Notes in circulation . . ‘ : “ . > . . m II,40I 0 O 
Partners’ capital . : . : : : : ‘ : , : 80,000 0 Oo 
£401,558 12 oO 

ASSETS. 
Cash in hand, with London agents, at call and short notice . £112,384 0 § 


Investments :—British Government securities (including £ 16,354 

consols deposited as cover for public accounts), £55,255 175. 6d. ; 

Indian and Colonial Government securities, £49,350 ; metropolitan 

stock, City of London bonds and stock, £38,450. ° , 143,055 17 6 
Advances to customers, loans and bills discounted . . ° . 146,118 14 1 


£401,558 12 0 











BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS & CO., LIMITED. 
(CONSOLIDATED BANK OF CORNWALL.) 


Quarterly Balance-sheet, September 30, 1903. 


LIABILITIES. 
Capital—30,000 shares at £50 each, £1,500,000. 
Paid-up capital—30,000 shares of £ soeach, £10 paid up . ; : £300,000 0 Oo 
Reserve fund ° ‘ ° 302,500 0 O 
Amount due to customers on ‘current and deposit accounts, etc. . . 55332,525 4 0 





£5,935,025 4 0 








ASSETS. 
Cash in hand and atcall . : ; ° £740,411 13 11 
Investments in Government and other stocks and securities . ‘ ° 2,297,278 I 2 
Advances on securities, mie current accounts, bills of exchange, etc. . 2,825,366 12 5 
Bank premises. : : : ; ‘ ‘ ; . : 71,968 16 6 
£5;935,025 4 0 





ROYAL BANK OF AUSTRALIA, LIMITED. 


THE net profits (including £2,094. 18s. 11d. brought from last half-year) amount to 
£9,538. 17s. 11d.; deducting income-tax as assessed, £624. 175., there remains 
£8,914. Os. I1d., which the directors propose to deal with as follows, viz:—To pay a 
dividend at the rate of 6 per cent. per annum, £4,500; and to carry forward the balance 
£4,414. Os. 11d. It will be noticed that the income-tax paid exceeds the estimate mentioned 
in last report, the commissioner having disallowed certain deductions made in the bank’s 
schedule. The alterations in the upper portion of the bank building are almost complete 
and have added considerably to the letting value of the offices. The cost of all the 
alterations will bring the premises account to about £55,000, which the directors consider 
a low sum, their opinion being strengthened and confirmed by recent sales of Collins Street 
property in the vicinity. The business of the bank continues sound and progressive, 
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many new accounts having been opened during the past half-year, and the directors, in 
recommending the increased dividend, which is fully justified by the figures, do not 
anticipate that it will interfere with the setting aside annually of moderate amounts for 
transfer to the reserve fund. 


Balance-sheet for the Half-year ending September 30, 1903. 


CAPITAL AND LIABILITIES. 


Capital authorised—600,000 shares of £4 each, £2,400,000. 
Capital subscribed—first issue of 150,000 shares, £600,000. 
Capital paid up, £150,000 ; reserve fund, & 30,000 ; -™ and loss 





account, £ 914. Os. 11d. . . £188,914 O11 
Notes in circulation - ° ‘ . j ‘ ‘ . . . 8,100 0 Oo 
Bills in circulation ‘ ‘ 32,809 I Oo 
Government deposits, ##/ ; other deposits—rebate and interest accrued, 

not bearing interest, fi I 33s 703. iat 1d. ; aan eee £ 571,768. 

2s. 10d. . ° 705,471 16 11 
Balances due to other banks . ° . ‘ ‘ ‘ ‘ . . 1,277 8 8 
Contingent liabilities, as per contra ; ; , . . . ° 165,061 0 O 

41,101,633 7 6 
ASSETS. 
Coin, bullion and cash at bankers, £122,428. 1s.; Government, 
municipal and other public stocks, debentures and funds, £133,200 ; 
—_ loans, £60,000 ; notes and bills of other banks, £555. 
5. 10d. ; balances due from other a £9,558. = 6d. ; — 
Lear. 8s. 10d. . - £326,290 5 2 
Real estate, consisting of-- 

Bank premises , . ° ° ° ‘ , 54,376 17 7 

Other real estate at cost to bank 21,534 5 1 
Bills discounted and other advances, exclusive of provision for bad and 

doubtful debts . , . . ° ‘ ° . 533.450 19 8 
Bank furniture, fittings, stationery, etc. ° 920 0 O 
Liabilities and securities of customers and others i in respect of contin- 

gent liabilities, as per contra . ° ; , : ° ‘ ° 165,061 o 


&1,101,633 7 6 





y~ 
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SALOP OLD BANK. 


(MESSRS, EYTON, BURTON, LLOYD AND CO., SHREWSBURY.) 


Balance-sheet, September 30, 1903. 


LIABILITIES. 





Capital and reserve fund ‘ ‘ ‘ ‘ ‘ ; ‘ ‘ ° £80,000 0 oO 
Current accounts . ’ ‘ e ‘ : ‘ ‘ . . ° 365,582 15 11 
Deposit accounts . ‘ , , ‘ ‘ ‘ ° ‘ . ° 241,848 9 2 
£687,431 5 1 

ASSETS. 
Cash in hand and at agents . . e . . , , ‘ ‘ £66,159 7 9 
Cash at short notice. 25,000 0 oO 


Investments :— Consols, India and Colonial ‘stocks, corporation bonds, 
railway debenture, guaranteed, preference and other _— 41 T7A72- 


18s. 2d.* ; other securities, £16,566. 145. 10d. - 194,039 13 0 
Advances on current accounts, loans and bills ‘ ‘ i ; ° 387,876 13 10 
Premises account . ‘ ‘ , ° ‘ ‘ . ‘ ‘ . 14,355 10 6 

£687,431 5 1 





* Out of these funds, public and other accounts are secured to the extent of £29,280. 


N.B.—The publication of an annual balance-sheet in no way alters the private character of the bank, 
nor the responsibility of the partners to the full extent of their property. 
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YOKOHAMA SPECIE BANK, LIMITED. 


THE gross profits of the bank for the past half- ~year, including yen 505,852.°"* brought 
forward from last accounts, amount to yen 6,625,134."'1, of which yen 4,639,889.'°° have 
been deducted for current expenses, interests, etc., leaving a balance of yen 1,985,245.°°". 
The directors now propose that yew 150,000.°°° be added to the reserve fund, raising it to 
yen 9,210,000.°°°, and that yen 200,000 be put aside as special reserve to provide Zz the 
depreciation of the silver funds. From the remainder the directors recommend a dividend 


at the rate of 12 per cent. per annum, which will absorb yen 720,000.°°° on old shares 
and yen 360,000.°°° on new shares, making a total of yen 1,080,000.°°°. The balance, 
yen 555,245.°°", will be carried forward to the credit of next account. 


Balance-sheet, June 30, 1903. 





LIABILITIES. 

Capital paid up . ; ; ; : : ° : . ‘ - _ ¥. 18,000,000,.9°° 
Reserve fund ° ° ° ° ; . ° ° ° . 9,060,000,°°° 
Reserve for doubtful debts : ° 329,087.°8° 
Reserve for depreciation of bank’s Premises, properties, ‘furniture, ete. . 612,230,7°° 
Reserve for silver funds ° ° . : 200,000,°°° 
Deposits (current, fixed, etc.) : 78,112,857.°** 

Bills payable, bills rediscounted, acceptances, and other sums due by 
the bank . ° ° . : . 58,822,997.°** 
Dividends unclaimed. ; ° . . . , 5.457.079 
Amount brought forward from last account . . ° ; ° ° 505,852.°7! 
Net profit for the past half-year . ° ° ° ‘ : ° . 1,479,393-**° 
Yen 167,127,876.°** 

ASSETS. 

Cash account—In hand, yen 4,522,354.°*° ; at eerneres 3,397- 525- id Y. 7,919,880.1 2° 
Investments in public securities. . 25,724,753-°?° 
Bills discounted, loans, advances, etc. . . . . : ° 46,227,024.7°° 
Bills receivable and other sums due to the bank ° ‘ ° ° 85,676,930.1 ** 
Bullion and foreign money . ‘ ° ; ° , , 109,825.!°° 
Bank’s premises, properties, furniture, ete. ° ° ° . ° ° 1,469,463.'*° 








Yen 167,127,876.*** 





PROFIT AND LOSS ACCOUNT. 





Dr. 
Current expenses, interest, etc. . ‘ ‘ ‘ ° ° : : Y. 4,639,889. *° 
Reserve fund ° ° ° ° ° ° ° ° ° » 150,000,°°° 
Reserve for silver funds ° 200,000,°°° 
Dividend—yen 6.°°° per share for 120, 000 old sharesax yen 720, 000. 600 ; 
and yen 3.°°° per share for 120,000 new shares== - areneal wr « 1,080,000,°°° 
Balance carried forward to next account ‘ ‘ 555,245.°°? 
Yen 6,625,134."** 
Cr. 
Balance brought forward December 31, 1902 : . . Y. 505,852.97? 
Amount of gross profits for the half-year ending June 30, 1903 ° ° 6,119,282.°+° 


Yen 6,625,134.7"? 








We have examined the above accounts in detail, with the books and vouchers of the 
bank and the returns from the branches and agencies, and find them to be correct. We 
have further inspected the securities, etc., of the bank, and also those held on account of 
loans, advances, etc., and find them all to be in accordance with the books and accounts of 
the bank. 

Nosvo TAJIMA, 


FUKUSABURO WATANABE, } Auditors. 
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Provincial Clearing-house Returns. 














| | | 

1902. 1 LEeEps, _——- LiveRPooL. | Sananm- “ow tyne | SHEFFIELD. | 
wae Giles o Sn 

a a | 

| Week ending | £ 5) «£ | & £ £ £ 

| 22nd Nov. .| 853,806 262,192 | 187,050| 3,172,562 | 45213,877 | 1,473,771 | 301,051 | 

| 2gth «| 1,002,096 | 332,274 | 162,291 | 3,338,594 | 4,675,392 1,540,204 | 379,691 | 


6th Dec. »| 1,421,736 | 406,952 | 277,014! 4,217,111 | 5,348,643 1,611,356! 432,678 


isth , J 1,018,147 | 298,855 | 185,088 | 3,598,982 | 4,786,562 | 1,527,690| 340,448 
| 20th =, «| 943,204) 321,515 | 215,671 | 3,133,304 | 45312,749 2,947,330 | 355,659 |) 
|} 27th ,, | 883,775 | 242,053 136,498 | 2,241,704 | 3,059,589 | 1,073,280| 308,287 | 

1903. | | tl 
| 3rd Jan. +| 1,425,473 505,854 309,119 | 3,894,517 | 5,507,810 | 2,387,250 534,819 | 
|| 10th — 4 _—*| 1,006,052 297,477 | 208,880) 2,993,562 | 4,874.515 | 1,450,480! 327,839 
| 17th — 4» _—_*| 1,036,097, 326,804 | 185,295 | 3,750,318 | 5,038,877 | 1,584,448, 344,742 
24th, —+| _ 889,812 | 269,929 | 193,497 | 3,283,464 | 4,303,435 | 1,554,765 322,630 








|| 31st » — *| 1,034,200 | 336,115 | 202,461 | 3,950,895 | 4,840,280 1,365,540 431,859 
| 7th Feb. -/ 1,433,771 | 397.441 | 288,956 | 3,818,852 | 5,523,759 | 1,659,053 479,180 | 
| 14th —y_—+| 1,140,306 | 267,£93 | 203,688 | 4,144,183 | 4,939,022 | 1,597,341 | 329,582 
| 21st =» +! _ 979,390 | 285,331 | 177,738 | 2,996,224 | 4,423,601 | 1,470,329, 335,778 | 
|| 28th + 1,172,181 371,698 | 186,494 | 4,315,918 | 5,094,197 | 1,564,160| 432,971 | 
7th Mar. -/ 1,506,550 448,687 | 312,601 3,595,112 | §,507,120/ 1,620,110) 478,201 | 
| 14th —, + 1,026,403 280,048 | 208,937 | 3,473,686 | 4,831,771 | 1,645,233 340,633 | 
21st» ~—+|_- 928,198 298,474 | 154,498| 3,316,100 | 4,308,798 | 1,485,370 339,608 | 
| 28th 4, -|_-938,677 | 273,701 | 204,696 | 3,039,698 | 41438,355 1,229,244) 415,050 || 
4th April -| 1,520,554 | 423,022 | 303,780 3,465,260 | 5r480,550 | 1,723,476) 590,567 


| 
11th —,, | 989,931 | 249,167 | 188,998 
th ,, -| 748,140 239,825 | 
| 25th = ,,  -| 891,711 | 287,652 
2nd May ' 1,382,749 414,442 


2,489,019 | 4,097,334 | 1,153,198) 305,617 
149,047 | 2,484,186 | 4,047,486 | 1,252,388 282,250 
183,402 | 2,336,853 4,298,601 | 1,557,277 | 311,286 
246,836 3,339,851 | 4,905,737 | 1,665,456| 546,686 


oth ,, + 1,151,773 280,448 | 264,306 | 3,113,362 | 4,776,769 | 1,533,710| 342,387 
| 16th » +] 1,071,666 287,175 | 202,220 | 3:709,403 | 4,764,042 | 1,661,280| 326,237 
iaud lt 906,755 307,781 | 163,903 | 3,558,872 4,108,056 | 1,563,020| 311,870 
| 30th =» ~—+| 1,062,031 | 369,897 | 176,064) 3,633,370 4:772,574 | 1,551,960 | 479,194 
| 6th June «| 1,049,618 271,551 200,565 | 2,665,426 | 3,526,812 | 1,248,210! 355,493 
13th ~~, «| 907,062 288,506 175,546 3,068,000 4,066,093 | 1,523,200! 307,927 
| 20th ,, «| 897,936 | 285,378 | 149,165 3,115,377 4,178,679 | 1,261,030 | 280,961 


(27th 4, «| 1,164,524 | 324,970 | 203,717 | 2,996,139 | 4,396,532 | 1,214,190 | 370,927 
4th July | 1,735,521 | 500,289 | 320,524 | 3,485,321 | 5,797,030 | 1,829,820 622,599 


j Tith = ,, «| 1,050,084 324,429 | 187,534 | 3,236,000 | 4,738,339 | 1,199,740| 297,101 
th ,,  .| 1,063,828 331,325 | 182,711 | 3,298,112 | 4,736,088 | 1,288,620 | 316,252 
25th 770,658 300,061 | 166,562 | 2,742,756 | 4,031,204 1,475,870) 316,901 


Ist Aug. | 1,256,019 414,988 | 256,119] 3,574,995 | 4,777,836 | 1,571,490 | 481,332 





| Sth 4 «| 1,041,929 294,438 | 189,191 | 2,653,798 | 4,753,524 1,469,380} 376,057 
15th «| 949,547 270,903 | 199,811 | 3,154,110 | 4,280,090 2,011,700! 348,730 | 
22nd, .| 863,475) 274,073 | 159,685 | 2,764,069 | 3,695,160 1,526,170, 280,267 | 
|} 29th , . 969,387 | 321,808 | 150,750 | 2,823,163 | 3,841,443 1,272,630} 346,021 | 
5th Sept. . 1,267,136 | 376,133 | 223,999 3,554,751 | 4,687,462 | 1,487,950| 473,383 
12th +) 846,719) 327,395 | 167,570| 3,911,639 | 4,079,624 | 1,298,422 251,814 
19th =, «| 848,588 | 256,659 | 148,810| 2,963,891 3,766,733 | 1,364,785 | 277,564 


|| 26th ,, .| 743,810) 228,622 164,660 | 2,791,046 | 3,680,043 1,340,820 | 281,595 

3rd Oct. +| 11419,657 408,278 | 335,206 | 31884,567 | 5,379,460 | 1,989,585 | 570,693 

Toth = «| 942,479 313,439 | 209,133 | 3,048,374 | 41442,433 | 1,377,262 | 313,697 

17th = _~—_.| 1,008,109 | 324,859 | 223,732 | 31537128 | 5,064,646 | 1,655,472 307,141 
| 














24th yy 916,785 301,712 | 197,058 | 3,073,480 | 3,827,121 | 1,468,222 293,155 
31st» ~— + 1,013,514 333,146 | 163,283 | 3,683,087 4,415,262 | 1,238,658) 366,351 
7th Nov. .| 1,383,668 398,327 | 267,992 | 315951301 | 5,101,589 | 1,592,589 | 464,009 








|} 14th, : 931,689 318,390 | 172,547 | 3,950,411 | 4,565,213 | 1,653,622) 284,389 
| 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 





Notes issued 


Government debt 
Other securities oe 
Gold coin and bullion .. 


Proprietors’ capital 
est ° - 
Public deposits ee 
Other deposits .. 
Seven-day and other bills 


Government securities 
Other securities 
Notes 

Gold and silver coin 


1903. 
October 21. 
448,953,775 
£11,015, 100 


71434,900 
3% 5939775 


£48,9534795 





1903. 
October 28. 
| 449,727,540 
£11,015,100 


71434,900 
31,277,540 


| £49,727,540 





Octebar 21. 


£14,553,000 
35152,995 
7,129,806 
42,911,939 
138, 
467,886,700. 
419,999,056 
25,355,824 
20,409, 325 
2,122,495 


"£67,886, 700 | 





October 28. 


£14,553,000 
35157,310 
79743,010 
39,382,639 
140,879 


£64,976,838. 
175399,056 
24,112,577 
21,328,975 
2,136,230 


464,976,838 





| 
| 
| 
| 
| 





1903. 
_—- 2 ra 
448,888,545 
£11,015,100 


71434900 
30438,545 


£48,888 545 





BANKING DEPARTMENT. 


1903. 
Novem ber 4. 


"614,553,000 
35155,233 
6,388,706 

49,477,251 
156, 380 


£645730,570 


25,287,288 
20,129,395 
2,1 14,831 


£64,730,570 


414,553,000 
3171,677 
6,226, 366 

38,923,056 
98,024 





416,486,556 
24,423,615 
20,052,395 

2,009,557 _ 











THE EXCHANGES. 


1903. 1903. 
November 11.| November 15. || 
448,604,810 | £48,423,500 || 
£11,015, 100 | £11,015,100 

Lipty see 7:434,90° 
30,154,510 29,973,500 
£48, 604,810 £48,423,500 


1903. 
November rr. 


£62,972,123 





1903. 
November 18. | 
414,553,000 

3,198,274 
6,929,247 


37,544,901 
106,526 


£62,331,048 


416,141,556 
23,935,980 
20,181,240 

2,073,172 


462,331,948 












































1903. 1903. 1903. 1903. 
Lonpon— October 27. | November 3. | November ro. | November 17. 
Amsterdam, short oe 1 614 1 «61 12 1 12 1 
Ditto 3 months .. 12 34 12 34 12 38 12 38 
Rotterdam, ditto ee 12 34 12 34 12 38 12 38 
Antwerp and woe, < ditto ee 25 424 25 424 25 45 25 45 
Paris, short 25 132 25 132 25 17 25 17 
Ditto, 3 months .. 25 35 25 35 25 374 25 374 
Marseilles, ditto 25 35 25 35 25 374 25 374 
Hamburg, ditto .. 20 62 22 63 20 66 20 65 
Berlin, ditto 20 62 20 63 20 66 20 66 | 
Leipsic, ditto .. ee 20 62 20 63 20 66 20 66 
Frankfort-on-the- atin, “ditto .. 20 62 20 6 20 66 20 66 
Petersburg, ditto 25 24+ 24te 24h 
Copenhagen, ditto 18 40 18 41 18 42 18 45 
Stockholm, ditto 18 40 18 42 18 43 18 45 
Christiania, ditto 18 40 18 42 18 43 18 45 
Vienna, ditto 24 20 24 20 24 20 24 224 
Trieste, ditto .. ‘ 24 20 24 20 24 20 24 224 
Zurich ons Basle, ditto 25 45 25 45 25 424 25 424 
Madrid, ditto : 358 3578 358 354 
Cadiz, ditto 358 3578 358 354 
Seville, ditto 358 3518 354 354 
Barcelona, ditto .. 358 3578 358 354 
Malaga, ditto 358 3578 354 354 
Granada, ditto 358 3518 358 354 
Santander, ditto . 35% 3518 358 354 
Bilbao, ditto 358 3518 354 354 
Zaragoza, ditto .. : 358 3578 358 354 
Genoa, Milan, Leghorn, ditto. ° 25 40° 25 40 25 45 25 474 | 
Venice, ditto .. 25 40 25 40 25 45 25 474 } 
Naples, ditto 25 40 25 40 25 45 25 474 = ‘|/ 
Palermo and Messina, ditto 25 40 25 40 25 45 25 474 
currency. currency. currency. currency. 
Lisbon, go days 412 arta 412 412 
Calcutta, demand ° 13% 14 1% I"4on 
Calcutta & Bomba +30 days .. ee 1°34 1°3h 1°38 1°34 | 
New York (Gold) demand ee 494 49% 498 woh 
| 
PRICES OF BULLION, 
Per Oz, Per Oz. | Per Oz, Per Oz. 
s & a 4s. da. | 4s. a. 4s. ad. 
Foreign Gold in Bars (Standard). . P 3 17 104 3 17 108 3.17 113 318 o || 
Silver in Bars Geandard).. na o 2 3a ° 2 3 o 2 3 o 2 36 |} 
Mexican Dollars .. o 2 af o 2 2f o 2 o 2 W \} 
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Bank of England.—Hnalysis of Returns. 
Coin Proportion) Government Other 
Date. Notes in and Bullion jofCoinand| Securities Securities Public 
Circulation. in Issue Bullion to| _in Banking in Banking Deposits. 
Department. |Circulation| Department. | Department. 
1902. £ £ ve & £ & 
Nov. 19 | 28,746,785 | 30,864,530 | 107 17,512,457 | 26,896,488 | 10,729,762 
26 | 28,731,310 | 30,793,290 | 107 17,512,457 | 30,378,633 | 12,914,559 
Dec. 3| 29,011,850 | 30,053,170 | 103 17,512,333 | 29,318,805 | 11,092,840 
10| 28,765,260 | 29,423,060 | 102 16,012,333 | 27,873,428 | 9,464,550 
17 | 28,799,865 | 29,139,635 | 101 16,108,658 | 27,647,373 | 9,764,112 
24| 29,725,630 | 26,905,530 91 16,108,658 | 34,660,402 | 10,158,041 
31 | 29,693,635 | 27,840,385 | 94 17,108,658 | 47,736,303 | 9,947,200 || 
1903 
January 7] 29,187,670 | 28,798,700 99 20,040,065 | 29,624,846 | 10,131,498 || 
14 | 28,791,370 | 30,232,125 | 105 17,636,390 | 27,794,531 | 8,003,422 
21 | 28,351,920 | 31,491,245 | 111 17,636,390 | 27,802,579 | 10,403,396 
28| 28,432,100 | 32,298,020 | 114 15,636,390 | 29,266,329 | 8,515,372 
February 4] 28,575,995 | 32,545,890 | 114 15,062,127 | 28,636,339 | 9,410,103 
Il | 28,127,905 |° 33,020,485 | 118 15,062,127 | 28,984,448 | 11,239,705 
18 | 27,927,365 | 33,416,410 | 120 15,062,127 | 30,880,208 | 13,282,361 
25 | 28,106,400 | 34,010,795 | 121 14,834,253 | 32,364,523 | 12,368,311 
March 4| 28,564,305 | 33,472,100 | 117 14,654,253 | 33,995,303 | 12,653,942 
II | 28,228,830 | 33,624,910 | 119 14,668,318 | 32,520,838 | 13,876,923 
18 | 28,129,305 | 35,032,385 | 125 14,668,318 | 32,274,570 | 14,681,743 
25 | 28,548,265 | 35,553,090 | 125 14,668,318 | 34,099,624 | 16,406,810 || 
April 1 | 29,357,495 | 34,113,925 | 116 14,509,852 | 36,046,467 | 12,999,933 
8 | 29,685,350 | 32,236,655 | 109 | 14,509,791 | 27,802,065 | 7,851,565 
15 | 29,060,995 | 31,760,735 | 109 14,524,291 | 27,807,386 | 8,007,759 
22 | 28,619,320 | 32,872,095 115 14,524,291 | 26,154,674 | 8,566,629 
29 | 29,068,035 | 33,196,675 | 114 14,524,291 | 28,736,963 | 8,254,053 
May 6 | 29,064,670 | 33,200,965 | 114 14,524,291 | 25,609,615 | 7,689,310 || 
13 | 28,770,750 | 33,245,675 | 116 14,799,631 | 44,490,255 | 7,125,650 
20 | 28,580,980 | 33,407,405 | 117 14,799,631 | 26,734,733 | 8,530,589 || 
27 | 29,178,570 | 33,688,295 | 115 14,799,631 | 27,047,602 | 8,594,891 
June 3 | 29,301,685 | 33,230,035 | 113 | 14,799,505 | 27,508,544 | 7,426,633 
10 | 28,934,660 | 34,288,440 | 118 14,973,219 | 25,422,185 | 7,325,458 
17 | 28,771,165 | 35,221,645 | 123 15,073,219 | 26,294,684 | 11,063,102 
24 | 29,031,945 | 35,574,260 | 123 15,073,219 | 27,813,924 | 11,467,985 
July I | 30,207,850 | 35,155,230 | 116 15,073,144 | 37,514,425 | 11,089,416 
8 | 29,983,605 | 34,578,055 | 115 15,275,513 | 26,224,745 | 7,668,708 
15 | 29,623,505 | 34,474,675 | 116 15,342,840 | 25,988,711 | 6,914,657 
22| 29,468,090 | 34,419,950 | 117 15,342,840 | 26,016,874 | 7,238,163 
29 | 29,827,315 | 33,940,525 | 114 15,342,840 | 27,608,085 | 6,936,738 
August 5] 30,091,345 | 32,936,865 | 110 15,338,622 | 25,902,537 | 6,286,661 
12| 29,694,115 | 33,170,145 | 112 16,543,841 | 25,588,319 | 6,555,514 
19| 29,342,610 | 33,655,330 | 115 20,543,841 | 25,063,349 | 8,660,488 
26 | 29,360,995 | 33,956,120 | 116 20,268,841 | 24,810,212 | 8,779,756 
Sept. 2 | 29,508,960 | 33,351,835 | 113 | 18,260,841 | 24,969,260 | 7,393,580 
9} 29,095,465 | 32,219,270 | 110 17,060,841 | 23,714,423 | 7,231,981 
16 | 28,643,390 | 32,204,500 113 16,950,841 | 21,655,875 | 7,117,298 
23 28,395,135 | 32,350,610 | 114 16,686,056 | 22,653,965 | 7,268,186 
30 | 29,439,250 | 31,852,640 | 108 16,906,056 | 30,483,714 | 8,215,520 
October 7] 29,271,770 | 31,061,655 106 20,085,056 | 27,263,138 | 7,402,447 
14| 28,960,640 | 30,266,460 | 104 19,975,056 | 25,501,353 | 6,388,430 
21| 28,544,450 | 30,503,775 | 107 19,999,056 | 25,355,824 | 7,129,806 
28 | 28,398,565 | 31,277,540 | 110 17,399,056 | 24,112,577 | 7,743,010 
Nov. 4| 28,759,150 | 30,438,545 | 106 17,199,056 | 25,287,288 | 6,388,706 
II | 28,552,415 | 30,154,810] 106 16,486,556 | 24,423,615 | 6,226,366 
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Bank of England.—Unalysis of Returns. 




















. Proportion 
ther Bank Total Deposits f Rate of 
Date. a Post Bills, | *"4 Bank Post Reserve. [ "t5 | Discount. 
Liabilities. 
1902. & & & & % % 
Nov. 19| 38,233,033 172,169 | 49,134,964 | 22,490,337 46 4 
26 | 39,458,623 143,720 | 52,516,902 | 22,398,561 42 ~ 
Dec. 3] 39,271,670 1351434 | 59,499,944 | 21,382,675 42 = 

10| 37:563,459 139,300 | 47,167,309 | 21,007,147 45 _ 

17| 36,653,567 127,520 46,545,199 20,523,895 44 _ 

24| 39,913,542 117,764 | 50,189,347 17,209,158 34 ~ 

31 | 55,259,496 86,128 | 65,292,824 18,258,182 28 _ 

1903. 
Jan. 7] 41,072,904 101,448 | 51,305,850 | 19,694,594 38 - 

14| 40,766,866 188,160 | 48,958,448 21,611,069 44 — 

21| 40,088,162 179,189 | 50,670,747 | 23,334,826 46 _ 

28| 42,254,151 146,695 | 50,916,218 24,125,658 47 - 

Feb. 4) 40,301,312 119,103 | 49,830,518 24,263,408 49 —_ 
| 11 | 39,677,093 150,893 | 51,067,691 | 25,170,852 49 - 

18 40,04 3,632 140,901 53,466,894 25,698,632 48 ona | 
| 25 | 42,633,969 133,906 | 55,136,186 | 26,114,096 47 — | 
|| March 4] 42,704,798 154,331 | 55,513,071 25,172,112 45 -_ 
11 | . 40,506,878 171,075 | 54,554,876 | 25,687,595 47 _ 

18 | 40,979,868 124,674 55,786,285 27,181,736 49 - 
| 25| 41,161,440 | 133,078 | 57,701,32 27,309,100 47 _ 
|| April 1] 44,080,888 115,065 | 57,195,886 25,015,531 44 _ 

8 | 39,453,398 158,462 | 47,463,425 | 22,839,970 48 - 

: 15| 395374239 91,492 | 47,473,490 | 22,838,712 48 — | 
| 22| 38,795,774 101,653 | 47,464,056 | 24,491,697 51 — | 
29| 41,650,504 94,802 | 49,999,359 24,454,451 49 -_ 
} | May 6 39,075,980 130,728 46,896,018 24,468,492 52 — 
) 13| 59,096,612 113,569 | 66,335,831 24,779,212 37 _ 
\ 20| 40,305,373 125,090 | 48,961,052 25,180,380 51 34 
27 | 40,254,292 109,332 | 48,958,515 | 24,846,056 51 - 
June 3] 41,276,091 119,816 | 48,822,590 24,224,719 49 _ 

10 40,890,446 115,305 48,331,209 25,648,175 53 i 

17| 39,255,530 152,184 | 50,470,816 | 26,823,408 53 3 

24 40,398,400 143,526 52,009,911 26,83 1,638 51 a 

July 1 | 48,884,272 120,841 | 60,094,529 | 25,278,338 42 - 

8 40,643,664 121,! 18 48,433,490 24,907,203 51 — | 
15| 41,449,922 124,456 | 48,489,035 | 25,148,480 52 — | 
22| 41,244,279 132,338 | 48,614,780 25,262,601 52 — 

29| 42,320,773 93,910 | 49,351,421 | 24,405,956 49 - 7 
Aug. 5] 39,937,022 93,694 | 46,317,377 | 23,108,341 50 ~— 7 
12| 41,179,961 113,118 | 47,848,593 | 23,753,399 50 - 

19| 43,311,120 124,525 | 52,096,133 | 24,570,187 47 — | 

26 43,286,965 139,294 52,206,015 25,190,552 48 ane 

Sept. 2] 41,872,061 113,465 | 49,379,106 | 24,442,214 49 4 

9| 38,770,079 115,722 | 46,117,782 23,641,189 51 _ 
16| 37,184,730 118,502 | 44,420,530 24,120,683 54 -- 

23 38,093,540 159,526 45,521,252 24,499,852 54 —" 

30| 43,498,107 162,808 | 51,876,442 22,820,140 44 — 

Oct. 7 | 44:494,325 151,270 51,958,042 22,288,424 43 _ 

14| 43,139,126 123,456 | 49,651,012 | 21,859,178 44 _ 

21 | 42,911,939 138,960 | 50,180,70 22,531,820 45 — 

28 39,382,639 140,879 47,266,52 23,465,205 49 = 

Nov. 4] 40,477,251 156,380 | 47,022,337 22,244,226 47 _ 

11 | 38,923,056 98,024 | 45,247,446 22,061,952 49 — 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 





PRIVATE BANKS. 





Banbury Bank . 
Bedford Bank . 
Bicester and Oxfordshire Bank 


Cambridge and Cambridgeshire 
Bank . . ° . ‘ 


Ipswich Bank . 
Kington and Radnorshire Bank 


7 Leeds Old Bank 


17 


18 


LlandoveryBank & Llandilo Bk. 
Naval Bank, Plymouth 
Newmarket Bank 

Oxfordshire, Witney Bank 
Reading Bank—Simonds & Co. 
Sleaford and Newark Bank 
Wallingford Bank 

Wellington Somerset Bank 
West Riding Bank . 
Worcester Old Bank 

York & East Riding Bank 


TOTALS 























| Authorized AVERAGE mann 
Oct. 17. | Oct. 24. Oct. 31. Nov, 7. 
£ k £ 4 £ | 
43,457 3,975 3,911 4,122 4,026 || 
34,218 | 11,449 | 10,897 | 10,806 | 10,843 || 
27,090 9,960 | 10,007 10,179 9,971 || 
49,916 | 20,267 | 19,730 | 19,669 | 19,645 |) 
27,689 8,955 8,741 8,665 8,695 
26,050 14,519 | 14,633 14,548 14,602 
130,757 | 35,039 | 34040 | 33,609 | 33,856 
32,945 | 7,190) 7,257| 6,792) 7,447 || 
27,321 2,680 2,876 2,809 2,749 
23,098 31499 3343 31358 3,668 
11,852 3,620 35752 3,515 35315 
37,519 7,985 8,064 8,139 7:935 || 
51,615 7,922 8,261 8,354 8,590 | 
17,064 1,152 1,125 1,062 1,174 || 
6,528 3,082 2,952 3,003 3,201 || 
46,158 14,415 14,193 13,802 14,609 
87,448 11,468 10,887 11,065 11,663 
53392 | 34,865 | 33,349 | 34,675 | 34,559 
734,117 | 202,042 | 198,018 | 198,172 | 200,548 
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JOINT STOCK BANKS. 








AVERAGE AMOUNT. 
Authorized |___. 


Issue. 
Oct. 17. Oct. 24. Oct. 31. Nov. 7. 


7 Se a nL a lastikagaa 


& & & & & 
1 Bank of Whitehaven, Limited .| 32,681 9,856 9,951 10,575 10,822 





NamE or BANK. 





2 Bradford Banking Co., Limited| 49,292 15,393 14,026 13,244 14,809 


3 Bradford Commercial a 
Co., Limited ‘i 20,084 8,711 8,220 7,654 8,307 


Carlisle & Cumberland ating 
Company, Limited . 25,610 | 25,508 | 24,803 | 25,407 | 26,490 


os 


5 Halifaxand Huddersfield Union 
Banking Co., Limited . .| 44,137 4,714 3,994 3,892 4,172 


a 


Halifax Commercial ee 
Co., Limited 3 13,733 5,980 6,354 6,586 8,116 


7 Halifax Joint Stock naan 
Co., Limited 18,534 11,645 12,009 11,241 12,080 


8 Lancaster Banking Company .| 64,311 | 50,640 | 50,241 | 52,097 | 53,205 





9 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 33,601 32,296 31,453 31,809 


© North & SouthWales Bank, Ltd.} 63,951 48,905 48,641 48,030 48,004 


1 Nottingham and Notts. muaning 


Company, Limited ‘ 29,477 18,490 17,514 17,076 17,640 || 
12 Sheffield and HallamshireBank- | 
ing Company ‘ . 23,524 4,451 3,952 4,200 45350 || 


Sheffield and Rotherham Joint 
Stock Banking Co., Limited| 52,496 8,912 8,291 8,040 8,562 


- 
w 


4 Sheffield Banking Co., Limited) 35,843 7,691 7,490 8,025 7,982 || 


Stamford, Spalding and Boston 
Banking Company, Limited .} 55,721 29,715 30,208 30,435 29,853 


_ 
wn 


= 


6 Stuckey’s Banking Co., Ltd. .| 356,976 94,690 93,519 93.585 94,210 || 


= 


7 Wakefield and - api Union 
Bank, Limited . . 14,604 4,291 4,198 4,200 4,406 


a 
oo 


Whitehaven Joint Stock Bank- 
ing Company, Limited . -| 31,916 25,177 25,303 26,427 27,802 || 


9g Wilts & Dorset Bkg. Co., Ltd.| 76,162 56,579 55.417 54,665 555137 


XN 


0 York City & CountyBkg.Co.,Ld.| 94,695 | 81,0907.| 79,869 | 80,020 | 79,825 





Torats . | 1,155,367] 546,046 | 536,296 | 536,852 | 547,581 


— = 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.- [In £’s sterling—oo,o00’s omitted.) 








































































































Dat Cash. Bills Circula- | Public | Private 
e c = e . * | : 
ate 1903 Gold. ——ttiay Total. tion. Deposits. | Deposits. 

6, = « 497,% 44453 4141,4 | £26,2 4170,8 £78 | £1453 
(2s 9657 44,2 142,9 3%4 =| 171,6 87 | 174 

Nov. 5. 96,1 4452 140,3 age 17457 559 17,2 
” 12. 9558 4451 13949 28,6 171,7 6,5 15,2 
” 19 - 9599 44,1 140,90 2753 17054 7,° 15,9 

Nov. 20,1902. . &101,5 $4453 145,8 426,7 £169,8 47,8 20,7 
°° 21, 1901 . ° "7 4451 140,8 20,4 162,2 3» 21,0 
” 22, 1900 . ° 9254 44,6 137,° 31,5 161,2 15,6 18,5 

BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.] 
| Cc 
* urrent 
Date 1903. Cash. Discount. Loans. Notes. Accounts. 

™ - 443,991 4472465 43,403 £66,736 424,287 
” 4 . 2 45:43t | 46,120 2,652 64,522 25,634 

Nov 4 431289 48,524 3,661 68,014 22,667 

‘ 43,728 46,083 39035 65,485 22,561 
* oe oR 44,807 46,415 2,864 64,410 24,894 
cee we 

Nov. 15, 1902 . 444,163 | £39,991 43:292 462,650 424,350 
” 15,1901» + 49,197 42,829 3,362 60,863 26,219 
” 14,1900. 39494 41,019 3705 58,884 24,267 

BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 
Gold, | |Discounts| ¢ Note ic | 
’ il IR ecuri- ena Public Other 
Date 1903 — | sai | and 5 ties. — Deposits. | Deposits. 

Sept. 23. 83,772 | 23,276 | 41,023 51945 60,496 47,560 | 12,987 

Oct. Be ° ° 84,276 24,463 | 42,039 5,911 | 59,813 47,99t | 12,822 
” 8. : . 84,791 25,500 | 42,494 5,801 595285 47:910 12,582 
” 16. . . 86,337 27,421 | 42,792 59544 58,916 48,836 12,491 
” 23. : es 85,075 24,993 435249 5450 60,082 49,000 11,580 

| 

Oct 23, 1902. 80,429 22,745 41,608 5,588 57,683 43,674 | 12,886 
»  23,190T. s 71,648 13,662 475449 41595 57,987 431509 13,307 
an 23, 1900. 76,163 19,165 | 41,283 4,815 69,002 42,361 12,986 

to roubles to £. 
AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 
Cash. Discounts, , 2 
Date 1903. c A ~ Advances, Circulation. 
Gold. Silver. Total. &c. 

Oct. 15 £46,024 412,277 458,301 £18,000 | 469,697 
- 23 46,186 12,225 58,411 18,056 | 69,406 
*” Bt « 46,265 | 12,112 58,377 21,004 | 73,890 

Nov. 7 46,448 12,066 58,514 20,354 71,978 
ma 15 46,493 | 12,112 58,605 19,008 70,674 

Nov. 15, 1902 . 49,344 12,159 58,503 16,308 | 65,429 
” 15, TQOK . 459557 10,892 56,449 19,520 63,981 
” 15, 1900 . 38,350 91750 48,100 19,865 | 609 
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State of the Fixed Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 
England—Bank of England 


1855—Dec. 7th 
1861—July roth 
1866—Feb. 21st 


1881—April Ist 
1887—Sept. 15th 
1889—Fe b. 8th 
1894—Jan. 29th 
1900— Mar. 3rd 
1902—Aug. I1th 
1903—Aug. roth 


England— 207 Private Banks 

72 Joint Stock Banks. 
Scotland— 19 Joint Stock Banks . 
Ireland— 6 Joint Stock Banks. 


Deduct, Lapsed Issues— 
England—185 Private Banks. ‘ 
” 52 Joint Stock Banks . 


Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire =e - £337,938 
City of Glasgow Bank - 72,921 





”~ 
—— 


‘ - $14,000,000 
Ada, Increase, since, in authorized amount of Bank of England : — 


475,000 
175,000 
350,000 
750,000 
450,000 
250,000 
350,000 
975,000 
. 400,000 
. 275,000 


$4,419,300 
2,322,863 


£6,742,163 


410,859 


Summary of Present Fixed Fssues. 


England— Bank of England . 
a 18 Private Banks 
20 Joint Stock Banks 
Scotland— 10 Joint Stock Banks 
Ireland— 6 Joint Stock Banks 


Note.—The number of Private Banks authorized to issue their own notes in 


England, by the Act of 1844, was at that date 
Diminished in number ited ae 
Lapsed Issues . 


The number of Joint Stock Banks authorized to issue their own notes by the same 


Act was at that date . 
Lapsed Issues 


2 
- 185 189 


£ 18,450,000 
59153417 
3478,230 
3,087,209 
6,3541494 


£ 36,523,350 


7,153,022 


$29,370,328 





£18,450,000 
734,117 
1,155,367 
2,676,350 
6,354,494 


$29,370,328 
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The number of Banks authorized to issue their own notes in Scotland Pad the Act 


of 1845 was 
Diminished in number by amalgamation 
Lapsed Issues, as stated above 
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Summary of Weekly Returns of Banks of Fssue 


For Four W8EKS ENDING NOVEMBER 7, 1903. 



































Fixed Issues.| Oct. 17. Oct. 24. | Oct. 31. | Nov. 7. 
£ £ £ £ q & 
18 Private Banks. . -| 734,117 202,042 198,018 198,172 | 200, 548 
20 Joint Stock Banks . -| 1,155,367 546,046 536, 296 | 536, 852 | 5475 581 
38 Totals. | 1,889,484 | 748,088} 734,314 + 735,024 | 748,129 








Average Weekly Circulation of these banks for the month arate as above :— 


Private Banks . ° » - £199,695 
Joint Stock Banks . ° ° ° ° . 5 . . : ° 541,694 
Together... - £741,389 


On comparing these a ‘with the ane for the | previous mani they 
show :— 





Increase in the notes of Private Banks. . ° ° ° ‘ . 47,521 

Increase in the notes of Joint Stock Banks . . : ‘ ‘ , 42,029 

Total /ucrease on the month . . . , £49,550 
And, as compared with the compenting peti o of last ome —_ 

Decrease i in the notes of Private Banks . ‘ ° £22,286 

Decrease in the notes of Joint Stock Banks ° ° ; , ‘ ° 36,717 

Total Decrease as compared with the corresponding period of last year. £59,003 


The following is the comparative state of the circulation as regards the Fixed 
Issues — 





The Private Banks are de/ow their fixed issues . . ; ‘ ; ‘ £534,422 
The Joint Stock Banks are de/ow their fixed issues. , . , , 613,673 
Total de/ow their fixed issues ° ° ° ° : : ‘ . - £1,148,095 





Summary of Jrisb and Scotch Returns 
To OCTOBER 24, 1903. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 





Average Circulation of the Trish Banks . ° : , . , - £7,561,989 
Average Circulation of the Scotch Banks . , : ° , ‘ ; 757359331 
Together . . . . £15,297,320 


On comparing these amounts s with the Rete for the previous month, they 
show— 


Increase in the Circulation of Irish Banks ‘ . . . ; i £562,347 

Jncrease in the Circulation of Scotch Banks . . . ; ‘ : 42,498 

Total Jntrease onthe month . . » , , £604,845 
And as compared with the corres a month of last yee 

Increase in the Circulation of Irish Banks R ‘ : , , : £15,457 

Decrease in the Circulation of Scotch Banks. . : , , ° 162,672 





Total Decrease as compared with the corresponding period of last year . £147,215 
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The Fixed er of the Irish and Scotch Banks at the present time are :— 





Ireland, oint Stock Banks . . ; ‘ ‘ ‘ ‘ £5,354,494 
Scotland, . oint Stock Banks . e ‘ ‘ ‘ ‘ ‘ ‘ 2,676,350 
Together 16 . , ‘ ‘ , ° ° ‘ ° ‘ ‘ ‘ £9,030,844 
The Actual Circulation compared with the above ou the eee results :— 
Irish Banks are adove their fixed issues . ; ‘ £1,207,495 
Scotch Banks are adove their fixed issues ° ° ° . . ‘ 5,058,981 
Total adove fixed issues . ‘ : ‘ , ; : ‘ ; ‘ £6,266,476 
Average amounts of Gold and Silver coin held by these Banks a the ou month :— 
Gold and Silver held by the Irish Banks . £3,796,622 
Gold and Silver held by the Scotch Banks. ; ; . ° ‘ 6,361,167 
Together ° ‘ ‘ ° ‘ , ° ° ° ; ‘ - £10,157,789 


Being an increase of £93,662 on the part of the Irish Banks, and a decrease of £94,991 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 


Circulation of the United kingdom 


To NOVEMBER 7, 1903. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 





























| October. November. | Increase. Decrease. || 
Bank of England (month wnting PS £ £ Ps 
November 11). 28,937,386 | 28,563,645 _ 373,741 || 
Private Banks . ° . q 192,174 199,695 7,521 -— 
Joint-Stock Banks . ‘ ‘ 499,665 541,694 42,049 — 
Total in England . ‘ +| 29,629,225 | 29,305,034 | 49,550 373,741 
Scotland. . . . | 7,692,833 7,735,331 42,498 — 
Ireland e | 6,999,642 7,501 "989 562,347 —_ 
United Kingdom ‘ ‘ 440321,700 44,602,354 280,654 | Net increase 











As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of vate 41,231, a decrease in Private Banks of £22,286, 
and a decrease in Joint Stock Banks of £36,717; in Scotland a decrease of £162,672, 
and in Ireland'an increase of £15,457, thus showing that the month ending November 7, 
as compared with the corresponding period last year, presents a decrease of £900,234 in 
England, and a decrease of £1,047,449 in the United Kingdom. 


The Returns of the Bank of England for the month ending November 11 give an average 
amount of Bullion, in both departments, of £32,689,446. On a comparison of this with 
the Return for the previous month, there appears to be a decrease of £ 1,230,215, and as 
compared with the corresponding period of last year, a decrease of £1,248,246. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending October 24 was £10,157,789, being a decrease of £1,329, as compared 
with the Return of the previous month, and a decrease of £114,456 as compared with 
the corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, OCTOBER 24, 1903. 


IRISH BANKS. 




















Average nar yy Sg Weeks | Amount ol * 
Name or Bank. | Authorized -—— - Coin held 
|| Circulation. || £s and during Four 
_| upwards. | — &s.- Totals, Wests ending 
2 ae a ee: . . = 
1 Bank of Ireland . 37 38,428 1,929,625 | 1,020,750 | 2,950,375 660,625 
2 Provincial Bank of Ireland 927,667 || 509,495 328,398 | 837,893 | 334,192 
3 Belfast Bank . ° . 281,611 | 372,582 | 262,289 | 634,871 516,283 
| 4 Northern Bank . «|| 243,440 || 375,317 | 255,996 | 631,313 | 512,693 
|| § Ulster Bank . ° gito79 668,090 422,730 1,090,820 | 931,283 
| 6 The National Bank 52,269 929,787 486,930 | 1,416,717 Z 841,546 | 
| Toras (Irish Banks) . || 6,354,494 4,784,896 2,777,093 =o 989 | 3,796,622 














SCOTCH BANKS. 





| 


| | 

| 1 Bank of Scotland . - || saga’ || 321,862 | 825,990 | 1,147,852 947,563 

|| 2 Royal Bank of Scotland . 216,451 294,121 | 735,391 | 1,029,512 | 992,571 
3 British Linen Company . || 438,024 229,811 666,244 896,055 | 676,608 | 


4 Comcl. Bank of Scotland 374,880 
5 National Bk. of Scotland 297,024 
6 Union Bank of Scotland. || 454,346 


242,750 | 644,250 | 887,000 | 742,998 
300,500 | 736,571 | 1,037,071 763,466 
7 Aberdeen Town & Cy. Bk. 70,133 131,378 183,929 315,307 297,199 
8 N.of Scotland BankingCo, 154,319 195,633 | 259,323 454,956 341,110 
9 Clydesdale Banking 274,321 238,770 | 578,666 817,436 698,282 
10 Caledonian Banking Co. . 53,434 | 60,681 | 78, 78,500 I 39,181 | 104,504 


254,216 | 756,745 | 1,010,961 | 796,866 | 
| 
| 








ToTAa.s (Scotch Banks) | 2,676,350 2,269,722 | § $465,609 | 70735,331 6, 6, 361, 167 











Bills on $ndia. 























Councit Bits. TELEGRAPHIC TRANSFERS. 
| 1903. oa 
} Average. Minimum. Average. Minimum. 
s & | je a d. | eo & 
{| 1 3968 
October 21 . ; : to 1 3H : - 
I 3973 
October 28 . ° ; ; I 4 | 1 4 
— = 
November 4 . . . I 4°0312 1 43% I 4°0625 I 4% 
. | . i 
November 11 ; : ‘ 1 4062 | I 4y5 - -- 
( I 4°031 | } 
November 18 to I 455 — — 
I 4°032 | 
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BANKS. 
. Last Dividend 
|| No. of Shares NAME. Paid, Quota- 
Issued. Official ‘List. ane, 
80,000 3/ African Banking Corp., Lim., Shares, Bi Nos. 1 to 80,000 ‘ 5 st 
200,000 Kr. 14 Anglo-Austrian (Paper Currency) we | Kre ago | tig 
29,970 6/ Anglo-Californian. Limited ee on on 10 17 
80,000 s/ Anglo-Egyptian, Limited Nos. 1 to 80,000... ae = 5 a 
60,000 3/6 Anglo-Foreign Banking, Limited... we “ in 7 83 
148,337 8/1} Bank of Africa, Limited, Nos. 1 to — 337 6% 124 
11,663 - Do. (iss. at 44 pm., all pd.), Nos. sas 338 to 160, 000. 44 94 
40,000 48) | Bank of Australasia nh an 40 34 
20,000 30/ | Bank of British North America ... om 5° 63 
11,940 2/4? Bank of British West Africa, Limited, Nos. 1 to 11,940 om 4 5? 
30,000 7/6 | Bank of Egypt, Limited, Nos. 1—30,000 - a a 12} 28 
80,000 |*14% per an.| Bank of Liverpool Limited . | 4¥2 tos,| 35 
12,555 6/ | Bank of Mauritius, Limited (London Re rister) 10 10 
| 100,000 20/ | Bank of New South Wales (on London Reg., 25,000 , Shares) 20 40h 
| _ 1§0,000 3/: Bank of New Zealand (Shares on London Register) 34 32 
| £2,000,000 4 | Bank of New Zealand 4% Guar. Stk. wa in. guar. by 
N. Z. Government)... one ‘a : 100 y8t 
50,000 - | Bank of Roumania, Nos. 1 to 50,0 000 6 ® 
150,000 3/ Bank of Tarapaca and Argentina, Limited, Nos. 1 to 150, 000 5 4% 
346,500 12/ Barclay & Co., Limited, Shares, Nos. 1 to 346,500 8 26 
153,125 6/ interim | The Birmin: ham District and Counties NS Co., i imited 44 125'5 
50,000 6/ British Bank of South America, Limited P ‘ 10 9 
160,000 7/2¥h | Canadian Bank of Commerce Shares _... - $50 15 
| 130,000 18/ Capital and Counties Bank, Limited, Nos. 1 to 130,000... 10 40 
40,000 20/ Chartered of India, Australia and China o ee 20 | 41% 
| 100,000 3/7k Colonial ies iad an ae at aa 6 mm 
13,505 10/ Delhi and London, L imited ese os “se - 25 - 
40,000 s/ German Bank of London, Limited, ie 1 to 40,000 - 10 12 
80,000 30/ Hong-Kong & Shanghai Bk. Corp. (Zon. Ree, 44,000 Shs, ‘ S125 64 
99,800 3/ Imperial Bank of Persia, Nos. 201—100,000 . 6% 5 
500,000 13/ Imperial Ottoman .. a ms ve 10 134 
| 20,000 15/ International Bank of London, Limited | aia ns ove 15 rt 
| 12,6207}, 12/6 Ionian Bank, Limited, Nos. 1 to 12,620.. oss ma 25 24 
407,000 | 14/ Lloyds, L imited, Nos. 1 to 400,000 and 43 36, 501 to 443,500. 8 32 
36,500 _ Do. New Shares (£11 pm. unpaid) 400,001— 436,500 4 164 
} 75,000 10/ London and Brazilian, Limited, Nos. 1 to 75,000 =. a 10 16 
100,000 | a/ London and County, Limited, Nos. 1 to 100,000. ese 20 100 
| 40,000 s/ London and Hanseatic, Limited . “ad : 10 } 114 
| 160,000 9/ London and Provincial, Limited, Nos. 1 to 160,000 e aes 5 21% 
| 60,000 a1/ London and River Plate, Limited, Nos. 1 to 60,000 ... eee 15 48 
28,000 6/ London and San Francisco, Limited, Nos. 1 to ‘28,000 on 10 10 
} 40,000 32/ London and South Western, Limited, Nos. 1 to 40,000 on 20 7a} 
10,000 1/ Do. Nos, 40,001 to 50,000 iss, at £40 pm., £15 a in 5 329 
140,000 28/ London and Westminster, Limited 20 594 
80,000 4/ London Bank of Mexicoand S. America, Ld., Nos. 1 to 80, 000 5 64 
240,000 22/6 London City and Midland Bank, Limited, Nos. 1 to 240,000 124 484 
| 120,000 18/ London Joint Stock, Limited _... 15 35 
54,602 | 15% per an.| Manchester and County Bank, Limited. | £17 57 
125,000 | 21/ Manchester and Liverpool District Banking Co., Limited | — 412 | 408 
75,000 | 2/ Merchant, Limited . 4 2} 
100,000 6/3 Metropolitan Bank (of England & Wales) Ld. ,Nos. rto1 100,000 =o | 5 | 14 
25,884 6/ Natal Bank, Limited, Shares, Nos, A: to A2s5,884 oe i 5 10} 
| 148,232 3/ Do. do. Nos, Br to Br48, 232 ... we 7 24 at 
150,000 11/ National, Limited .. aie — 244 
200,000 12/ National Bank of Egypt, Shares, "Nos. 1 I to 200,000 ... 10 16 
200,000 $10 National Bank of Mexico .. ; $100 25 
100,000 2/6 National Bank of New Zealand, Limited, Nos. 1 to. 100,000 24 4h 
110,000 8/ National Bank of South Africa, Limited, Bearer Shares, | 
\ Nos, 1 to 110,000 a « | 10 15 
40,000 18/1of National Provincial Bank of England, Limited “ wa 10} 46 
215,000 21/7} Do. do. do. do. “ “ i 12 52 
75,000 14/ North and South Wales Bank, Limited.. an on «. | S10 344 
51,000 7/9 North Eastern, Limited, Nos. 1 a §1,000 oe om one 6 15% 
85,363 38/ Parr’s Bank, Ld., Nos. 1 to 85,36 am on m at 20 844 
40,000 15/ Provincial Bank of Ireland, Ol = on 12} 33% 
1,500,000 - Robinson South African Banking Co., Ld., Nos, 1 to 1,500,000 I IVs 
50,000 45/ Standard of South Africa, Limited, Nos. 1 to 50,000 .. 25 82 
11,227 _ Do. Nos. 50,001—61,227 (iss. at £50 pm. £25 pd.). 25 53 
| 60,000 20/ Union ‘of Australia, Limited (om Lon. Reg., 47279 Shares) 25 41 
|| £750,000 4 Do. 4% Inscribed Stock Deposits, 1905 100 99 
226,591 18/6 Union of London ond Smiths Bank, aah, —_ 1 to > 19% 667 
and 194,418 to 229,341 cee 15% 364 
* Including bonus. 
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INSURANCE. 
i Prices 
Divi- from January 2 to 
—. NAME. Paid, | Quotation. _ ae 20 
way Highest | Lowest. 
al Alliance Assurance, Limited . £2 4/ _ 11 | 10 
4/ Do. do. ° New Shares, Nos. 1 to 215,625 1 1 11% | 7 
30/ Alliance Marine and General Assurance, Limited 25 44 ‘i | 43 
5/ Atlas Assurance, Limited, Nos. 1 to 24,000 6 28 28 Bo 
8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 18 20 | 8 
1/ British Law Fire, Limited, Nos. 1 to 100,000... I 2 21s | 13 
- Central Insurance Co., Ltd., 1 to 46,245 and 46, -” 
to 173, 10/ , = res 
7/6 Clerical, Medical ‘and General Life, Nos. 1 to 20,000 | £2 10/ 174 8 | «17h 
15/ Commercial Union, Limited, Nos. 1 tO 50,000__=.... 5 504 s2t | 48 
4% _ % “West of England” Term. Deb. Stk. 100 104 106 1034 
4% S bx edd Union Palatine 4% 1 Deb. Stk.Red. 100 104 106 103$ 
£3 dona Fire, within Nos. 1 to 4,000 80 210% 220 air 
4d. Eagle, Nos. 1 to 33557, 10/ 4 - |- 
2/ Employers’ Liability  —_ Corporation, Lim., . 
0S. 1 to 75,000 2 53 63 41s || 
24/ Equity and Law Life, Nos. 1 to To, 000 6 23 23% 23% 
1d. | General Accident Assurance Corporation, isaieed, 
Ordinary, 1 to 23,330, 23,351 to 400, 000... : s/ Q ts *s 
5/ General Li fe, Nos, 1 to 10,000 5 8 12} 7té 
44d. | Gresham Life Assurnc. Soc., Ld., Nos.: 1737 to 20,000 15/ 13 _ - 
6/ Guardian Assurance Co., Limited, Nos. 1 to 200,000 5 of 10% gt 
6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 nd 127% 11%6 
ofd. | Law Accident Ins, Soc., Ld., Shs. 1 to 183,725 10/ } } i 
5/ Law Fire, Nos. 1 to 50,000 - 2h 15xd 16 15 
oid. Law Guarantee & ee Soc., [A Nos. 1 to 200,000 I 13 t 14 
8/ Law Life, Nos. 1 to 50, *2 20 22 19? 
3/ Law Union & Crown sued and Life, Nos. 1 to 150,000 12/ 63 6H 6 
4% Do. do. 4 % Debenture Stock 100 104 106 104 
15/6 Legal and General Life, sen. I tO 20,000 ... a 8 15% 16 15% 
14/ Liverpool and London and Globe Cons. Stock _... 2 444 473 45 
10/ Do. do. (Globe fr Fa — 28 28} 28} 
2s/ London, Nos. 1 to 35,862 ons 12} 53 55 51 
5/ London and Lancashire Fire, Nos. 1 : to 89,155 2 20 20} 204 
4/14 | London and Lancashire Life, Nos. 1 to 10,000... 2 9t of 84 
1/ London & Provincial Marine and General Insurance, 
Ltd., Nos, 1 to 100,000 I 14 18 4 
2/ London Guarantee and Accident, Limited, ‘Ordny. 2 134 134 11 
30/ Marine, Limited .. at 35% 39% 3st 
1/6 Merchants’ Marine, Limited, Nos. 1 to 50,000 2 3 3t 2} 
10/ North British and Mercantile, Nos. 1 to 110,000 63 364 383 36 
44/ Northern, Nos. 1 to 30,000 10 78 764 744 
43 NorwichUnion Fire Insurance Soc., Nos. 1 to 11,000 12 1114 113 1 
7/6 Ocean Acdt. & Guar. op Ld., Nos.60,001 to 72,000 5 16 aI 15 
1/6 Do. Nos. 1 to 60,000 
and 72,001 to wane 1 3 3% 23 
2/6 Ocean Marine, Limited, Nos. 1 to 40,000 “ at ot 9f8 | ot 
1/3 Pelican & Brtsh. Empire Life Office, Nos. 1 to 100,000 I 3 3t ote 
12/ Phoenix Assurance Company, Limited ” 5 33 363 | 31% 
3/ wey yA ene, men. I to 100,000 2 8 84 73 
2/3 Rock Life . : 10/ at 4te | 4 
20 % | Royal Exchange 100 309% 324 302 
20/ Royal Insurance, Nos. 1 to 1 30, 629... 3 484 50 472 
s/ Sun, Nos. 1 to 240,000 ... 10/ 10} 11% 10 
3/9 Sun Life, Nos. 1 to 48,000 7% 14 15% 14 
4l Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 8} of 8s 
/6 Union Assurance, Nos. 1 to 45,000 .. i 4 174xd 183 | 15 
Union Marine, Limited, Nos. 1 to 40,640 ... 2t ot o%!| 9 
1/ World Marine Insurance, Nos. 1 to 30,060... 2 2 I 1} 
4/6 Yorkshire Insurance Co., Ld., Shares 1 to 55,646 I 10} II 10f 









































* Law Life.—To which has been added £ 18 out of profits, but the liability still remains. 
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INSURANCE AND ACTUARIAL RECORD. 
o - 
LONDON, EDINBURGH AND GLASGOW ASSURANCE COMPANY. 


DECADE has now passed since the apparently hopeless 
affairs of the London, Edinburgh and Glasgow Assur- 
ance Company were taken in hand by an entirely new 
board of reformers, whose efforts, it was confidently 
predicted, would prove quite unavailing. But the 
company, although it had been working on bad lines, possessed an 
excellent organisation, and accordingly the new directorate, working 
on right lines but retaining the same organisation and extending 
it, have been able to work wonders in ten years. The London, 
Edinburgh and Glasgow Company has not only been enabled to 
greatly increase the volume of its business, but it has actually 
improved also in its financial position to such an extent that the 
chairman, at the company’s meeting this year, has actually talked 
freely of the possibility of the ordinary shares re-entering the 
dividend list in 1906 when the results for the year 1905 are 
ascertained. Whether the board is quite prudent in hinting at a 
distribution at so early a future date is open to question; but 
Mr. S. Barclay Heward and his colleagues are men who can hardly, 
after their patient and drastic handling of the company, be accused 
of want of prudence. It has been pointed out that the total of that 
doleful legacy, the “ establishment account,” is still heavy, namely, 
some £350,000, whereas the annual reduction, consisting of one-half 
of the balance of profit and loss account each year, is small (the 
contribution this year being 43,718). These contentions are true, 
but surely the ordinary shareholders cannot be expected to wait 
for ever without the smallest dividend, notwithstanding the steady 
improvement in the position of the company. And, as a matter of 
fact, the “ establishment account” has, during the past decade, shown 
itself to be after all an item of substantial value amongst the assets ; 
for had it not been for the building-up in the earlier years of the 

company of a costly organisation (most extravagantly costly, it is 

true), could the concern possibly have been pulled round in the 
remarkable way we have witnessed ? 
How striking has been the recovery in the company’s position 
may best be seen from a quotation from the chairman’s speech at the 
VOL. LXXVI. 58 
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recent meeting :—‘‘In order to appreciate the character of the work 
that has been done, it is only possible for me to accurately 
measure the value of our position as we stand to-day by recognising 
what the position was when I first became identified with the 
company. I say unhesitatingly that, viewed in its proper light, there 
are abundant genuine reasons for satisfaction on the part of all 
interested in the company that we stand to-day where we do, and it 
is in order to keep the minds of the proprietors in full possession 
of all we ourselves see and know that we have summarised the 
operations of the ten years. In the first five years of that period 
you will observe the total increase in the revenue was 479,778; 
during the second five years the increase was £151,712, making for — 
the ten years an increase in the premium income of £219,950, and 
£11,540 in interest, dividends and rents—together, an increase of 
£231,490. That has been accomplished entirely out of the 
resources of the company, and we have added £391,650 to the 
assurance funds during the ten years. That is the progress made by 
the company and its financial standing to-day. What do these 
figures indicate? They mean, in a word, economical progress, with 
consequent improvement in the position of all interests in the 
company.” Perhaps the most convincing feature, however, about 
the company’s reform is the fact that the ratio of working expenses 
to premium income has been so substantially reduced. When we 
remember that in 1892 the expense ratio in the industrial branch 
was nearly 60 per cent., and that it has now been pulled down to 444 
per cent., it will at once be realised that the new board has indeed 
done yeoman service, and has brought the company back to the 
paths of financial wisdom. 

That the London, Edinburgh and Glasgow Company stands well 
with the public is evidenced by the fact that the premium income in 
the industrial branch now amounts to £376,500, while in the ordinary 
branch the new policies issued last year numbered 2,798, assuring 
the net sum of £274,500, while the total premium income of that 
branch was £55,000. In addition, we have to reckon the accident 
branch, which now represents an annual premium income of £17,500, 
all derived, moreover, from personal accident business, without any 
employers’ liability, fidelity or guarantee risks. Taking the aggregate 
figures for the past year, the total revenue of the London, Edinburgh 
and Glasgow was £464,000, while the total claims and grants paid 
came to under £180,000. After allowing for all expenses an addition 
of £77,500 is made to the assurance funds, bringing up the total to 
£470,000. Mr. Barclay Heward and the board over which he 
presides in a manner so trustworthy, deserve to be congratulated. 
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ROYAL EXCHANGE ASSURANCE, 


S 


W225@0 insurance institution has ever been more closely 
identified with the City of London than the Royal 
Exchange Assurance Corporation, whose name and 
fame have been known to all interested in the business 
within sound of Bow Bells for the last 183 years. Its 
headquarters are in the historic building from which it takes its name, 
and have always been established in this locality, the heart and centre 
of the commerce of the Empire, “in streaming London’s central roar,” 
“‘where merchants most do congregate.” As insurance companies 
go, the corporation boasts of a highly respectable antiquity ; but if in 
some of its methods it betrays a love of old fashions, it is managed in 
an alert and enterprising spirit, as well as with a vigour, which not 
many of its younger contemporaries can claim to excel. Its operations 
are extensive and comprehensive. Under one roof, the four great 
departments of insurance—fire, life, marine, and accident, are 
conducted ; and the directors in presenting their report for 1902 have 
been in the happy position of showing a successful record in regard 
to the operations of that year in each of these sections of the business. 

During the last ten years, measuring but a small period in the 
corporation’s history, the fire premium income has nearly trebled in 
volume. The increase has been steady and consistent. The fire 
premiums received in 1902, amounting to £579,416, were in excess 
of the corresponding receipts of the previous year by £61,293. The 
fire losses absorbed 58°71 per cent., and the expenses a further 33°68 
per cent. of the premiums. The interest earnings on the fire funds, 
after deduction of income-tax, produced £8,316. The result of the 
year’s operations in the fire department was to release a net sum of 
£42,331 for the benefit of the profit and loss account, and to increase 
the special reserve for outstanding risks by £10,000 to £235,000, 
exceeding 40 per cent. of the year’s premiums. 

The report, as regards the very enterprising life department, shows 
that 1,386 new policies were issued, assuring a net amount, carried 
at. its own risk by the corporation, of £595,987. Although on five 
occasions we find that the corporation has transacted a larger amount 
of assurances in-a year, there has only been one year in which the 
number of new policies was greater than was the case in 1902. This 
is a very satisfactory showing for a year of financial depression. The 
life premium income, which has greatly increased of late years, is still 
on the up-grade, and amounted last year to £235,446; whilst the 
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assurance and annuity funds rose from 42,715,220 to £2,802,499. 
In every important essential the results in the life department point 
to a continuance of the fine bonus traditions of which the corporation 
can boast. It is clear that profits are accruing towards the next 
distribution of surplus, which will be made after the close of 1905, 
alike from economy in management, a favourable incidence of 
mortality, and the investment of the accumulations. The expenses 
of management show a reduction. Inclusive of commission they 
absorbed 14} per cent. of the year’s premiums; which is a moderate 
proportion considering the progressive character of the business. 
The claims paid amounted to £193,363, including £11,815 for endow- 
ments matured, and are stated to have been “ within the limits expected 
by the mortality tables used.” The interest earnings, after deducting 
the abnormally high income-tax, which in 1902 so seriously diminished 
the net yield from this source, seem to have produced a clear return 
of 3} per cent. upon the life assurance fund, or 15s. per cent. more 
than the rate at which.it was estimated at the last actuarial valuation 
that this fund would accumulate. 

The marine transactions show premiums amounting to £152,419, 
and interest and investment earnings of 417,049. On the other 
hand, the losses amounted to £114,240, and the expenses, inclusive 
of commission, to £26,211. The marine fund is increased by 45,963, 
and a sum of £23,055 has been transferred to profit and loss balance. 
Apart from interest earnings the trading surplus has not been large 
in this department, but it must be remembered that many marine 
underwriters look for their principal profit to interest on the funds 
in hand, and the combined result must be pronounced in the case of 
the Royal Exchange Corporation’s marine business to have been 
excellent. The marine fund, exceeding a year’s premiums, would 
appear to be quite sufficient for the purpose for which it is primarily 
intended ; but the policyholders in this, as well as in other depart- 
ments, will not lose sight of the fact that their contracts are not 
only secured by the departmental funds, but by the corporation’s 
large capital and general reserve funds. 

The corporation’s accident department is of quite recent origin. 
It was established after the passing of the Workmen’s Compensation 
Act: of 1898, when the Royal Exchange Company’s directors, like 
those of some other large fire and life insurance offices, considered 
that a new and profitable influx of business might be secured from the 
insurances necessitated as a commercial protection by the provisions 
of that statute. The history of workmen’s compensation insurance 
since the passing of the Act is, pretty well known. At first there 
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was an organised attempt at combination in fixing adequate rates 
for the risks underwritten, but in a very short time all tariff arrange- 
ments broke down owing to keen competition, and to aggressive 
action by a number of the younger insurance companies. The older 
offices, who adhered to the policy of charging such rates of premium 
as they considered necessary, for the most part held their hands, 
while their younger rivals obtained at the lower rates which they 
quoted the great bulk of the business obtainable. Results have 
amply justified the more conservative action. This section of insur- 
ance business has proved the reverse of profitable to the companies that 
“collared the market.” Yet the Royal Exchange Company, 
proceeding on cautious lines, has been able, thanks largely to the 
undoubted security that it has offered to its customers, to accumulate 
a considerable premium income from workmen’s compensation 
insurance, as well as from general accident business. The company’s 
premium income in the accident department showed gratifying 
development in 1902, rising from £48,357 to £72,004. At the close 
of the year its accident fund amounted to 436,074, or to about 
50 per cent. of the year’s premiums; whilst the amount of profit 
transferred to profit and loss account was 43,600, or about 5 per 
cent. of the premium turnover. It may be anticipated with some 
confidence that the corporation’s business in this department will be 
increased in volume through the general rise in rates which is 
taking place in other quarters. 

The profits of the year have been sufficient to provide for the 
maintenance of the dividend to shareholders at the rate of 14 per 
cent., without any encroachment on the company’s reserves. The 
balance of profit and loss account, which forms the general reserve 
fund of the company, amounted to £742,787. The total assets were 
incréased during the year from 44,853,173 to 44,924,183. The 
financial position is abundantly strong, and the year’s report gives 
ample evidence of enlightened progress and undoubted prosperity. 
Shareholders may congratulate themselves upon the continuance of 
large profits during a period which has caused much financial 
anxiety, and policyholders may be well satisfied with the splendid 
security offered to them in the unimpaired amplitude of the company’s 
magnificent resources. 


> 
> 





WE have received the official directory of Scottish chartered accountants. 
In addition to the list of accountants the book contains the agreement 
between the societies of accountants in Edinburgh, Glasgow and Aberdeen. 
The publishers are Messrs. William Blackwood & Sons. 
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SUN LIFE ASSURANCE COMPANY OF CANADA. 


HAT worthy. cousin of our British assurance companies, 
the Sun Life Assurance Company of Canada (which 
dates back to 1865, although its advent on this side 
of the globe was a matter of comparatively recent 
years), continues to flourish in a very satisfactory way. 

In the year 1902 the company received in its ordinary branch no 
fewer than 9,438 proposals for life assurance, representing a grand 
total of well over 3 millions sterling. Deducting proposals 
declined or not proceeded with, but adding the applications in the 
thrift department, the new assurances actually accepted by the 
company, and paid for, were 10,949 for £2,266,600. These figures 
are a record, and it is a record of which the management may well 
be proud. 

Although the company is not yet forty years old it already 
has on its books as many as 57,380 policies, assuring nearly 14 
millions sterling, an increase during the year of 3,430 policies, 
assuring close on a million sterling. It will be seen that the Sun 
Life of Canada is gifted with a full portion of colonial vigour and 
success in the matter of securing new business. Moreover, the 
selection of risks appears to have been cautious, for last year the 
mortality experience was unexpectedly favourable, especially con- 
sidering the growth of the company, an actual decrease of nearly 
%9,000 being shown by the claims. This may possibly have been 
good luck, but it is still more suggestive of good management. 

As the result of the year’s working, the revenue of the company 
has increased by £93,500 and now amounts to £735,000, while 
the assets have increased by nearly £347,000 and stand at 
$2,765,000. The company now shows a surplus of £124,800 over 
all liabilities, according to its own stringent valuation basis, the 
interest rate having recently been brought down from 4 to 34 per 
cent., and by the Government standard the surplus is £217,000. 
Seeing that the company’s average return on its invested funds 
was last year 4°90 per cent., an increase of ‘18 per cent. over the 
previous twelvemonth—not to mention that profit. made on securities 
sold brings the total interest rate up to 5°26 per cent.—it must 
be admitted that the board has been decidedly conservative in 
adopting a 34 per cent. valuation at such a period of prosperity 
in Canada. We should like, however, to see the directors equally 
conservative in the matter of working expenses. It is true that 
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so large an annual volume of new business tends to keep unduly 
high the ratio of expenditure to premium income, but, nevertheless, 
the maintenance of the proportion at 30 per cent., and frequently 
over, is by no means readily justifiable. The company is an 
excellent one, but it would succeed still better, especially in this 
country, were greater economy practised. 


— 
a 





Canton InsurRANCE Orrice.—The London agents of the office have 
received a telegram from the head office stating that at the general meeting 
held in Hong Kong a dividend for 1902 of $15 per share, or 30 per cent. 
on the paid-up capital, was declared ; $50,000 was placed to reinsurance fund 
and $50,000 to reserve fund, which latter now stands at $1,300,000. The 
sum of $110,000 was carried forward. 


INSURANCE AMALGAMATION.—The transfer has been announced during 
the month of the Scottish Alliance Insurance Company to the Union 
Assurance Company. The paid-up capital of the former concern is 
£100,000, while the fire insurance funds for 1902 are given as £75,733, 
and the fire premium income as £113,536. The absorbing office, of 
course, is of considerably greater size and importance. The circular issued 
to the Scottish Alliance shareholders was as follows :—‘‘We beg to inform 
you that, after considerable negotiation, your directors have been able to make 
arrangements, conditional upon their being sanctioned by the shareholders in 
general meeting, with the Union Assurance Society, of 81 Cornhill, London, 
E.C. (founded in the year 1714), for the transfer to that company of 
the entire property, assets, and undertaking of this company, at a price 
which will provide a sum of 27s. 6d. for each share on which the sum of 
16s. has been paid up. The effect of the sale will also be to relieve the 
shareholders from the liability of £4 per share at present uncalled. Your 
directors believe that this arrangement is a beneficial one for the company, 
and will be so regarded by the shareholders. It is the intention of the 
Union Assurance Society to continue the business of the Scottish Alliance 
Insurance Company under the same name for the purpose of conserving the 
goodwill and connections of the company, and also to retain the services of 
the present directors, manager and staff at the head office and branches 
of the company. A provisional contract embodying the terms of sale has 
been entered ‘into, and will be submitted for formal confirmation by the 
shareholders at the meeting, of which notice is enclosed herewith. It is 
open to inspection by shareholders at this office on any day before the 
meeting between eleven and four o'clock. In the event of the same being 
approved, on completion of the sale, meetings will be convened for the 
voluntary liquidation of the company, to enable the purchase money to be 
distributed amongst the shareholders, and it is hoped that this may be 
effected with very little delay.” 
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ScorrisH ALLIANCE INsuRANCE Company.—The Leeds address of the 
above company will in future be 12 East Parade, instead of 6 King Street. 

Lir—E AND HEALTH ASSURANCE ASSOCIATION.—This association has 
arranged for new head office premises at 26 St. Andrew Square, Edinburgh. 

LONDON AND LANCASHIRE FirE INsuRANCE Company.—The directors 
have declared an interim dividend of 5s. per share (being at the same rate 
as the last interim dividend). 


FrRE REINSURANCE Company OF Lonpon.—At a meeting of the 
directors an interim dividend at the rate of 6 per cent. per annum was 
declared for the half-year ending June 30 last. 


UniTED PROVIDENT AssURANCE Company.—The head office of the 
company has now been removed from London to Manchester, the new 
address being 96 Oxford Read, Manchester. 

NORTHERN AccIDENT INSURANCE Company.—The head office of the 
company has been removed from 19 West Nile Street to Northern Accident 
Chambers, 14 Blythswood Square, Glasgow. 


IMPERIAL ACCIDENT, Live STOCK AND GENERAL INSURANCE COMPANY.— 
The directors have declared an interim dividend for the half-year ended 
June 30 last at the rate of 7} per cent. per annum. 


ProvinciaL Fire Insurance Company —Under this title a new in- 
surance company was registered on October 27 with a capital of £250,000 
in £10 shares. The stated object of the new concern is to carry on in 
England or elsewhere the business of a fire, accident, guarantee, boiler and 
general insurance company ; in particular, to grant insurances against injury 
or damage to or loss of property directly or indirectly resulting from fire, 
lightning or explosions ; to guarantee the fidelity of persons and the per- 
formance of obligations, and to undertake any insurance and indemnity 
business other than life assurance. 


LirE INSURANCE CONCEssIONS.—It has hitherto been the practice of the 
Mutual Life Insurance Company of New York to obtain from all applicants 
for insurance an undertaking not to reside in the torrid zone within two 
years from the date of the policy, without first obtaining the permission of 
the company. We learn, however, that the general manager for the United 
Kingdom has just received a cable from the home office stating that on and 
after November 1, 1903, the policies of the company will be without 
restriction as to residence and travel. They will also be without restrictions 
as to military or naval service in time of war for civilians. ‘These important 
concessions will doubtless have a beneficial effect on the company’s business 
in the United Kingdom. 
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INSURANCE INSTITUTE OF YORKSHIRE.—The sixteenth annual dinner in 
connection with this institute was held at Leeds. The president, Mr. Philip 
L. Newman, B.A., F.1.A. (Yorkshire), occupied the chair, and the vice-chairs 
were occupied by Mr. F. J. Allen (Atlas), Mr. W. Holbrook (Royal) and 
Mr. E. Bagshaw (Phoenix). The guests present from other institutes were 
Mr. W. Hughes, F.I.A. (president of the Institute of Actuaries), Mr. J. S. 
Waterstone (vice-president of the Insurance Institute of Newcastle-on-Tyne) 
and Mr. J. H. Chapman (honorary secretary of the Insurance Institute of 
Newcastle-on-Tyne). After the usual loyal toast had been honoured the 
president proposed “Our Institute.” “The Institute of Actuaries” was 
proposed by Mr. J. B. Tennant, F.I.A., and responded to by Mr. Hughes. 
Mr. Holbrook proposed “Other Institutes,” and Mr. Waterstone and 
Mr. Chapman responded. The speeches were interspersed with music, 
which was contributed by various gentlemen. 

INSURANCE Society oF EpinsurcH.—This society opened its third 
session on October 20, when the meeting was held in the hall of the Faculty 
of Actuaries, Edinburgh. Mr. David Deuchar (general manager, Caledonian 
Insurance Company), the president of the society, gave the address, taking 
for his subject “ The Necessity for a Tariff Organisation in Connection with 
Fire Insurance Business.” He referred to the opinion entertained by many 
people that absolutely unrestricted competition in everything, or at least in 
all matters outside the scope of their individual trade or profession, was the 
only satisfactory basis for carrying on business, and he instanced the case of 
the policyholder who had received intimation of an increase of rate owing 
to adverse experience in the class of risk, and who immediately resolved to 
take his business elsewhere, but found that all the other good companies 
charged the same rate. Needless to say, he became at once a very pro- 
nounced free trader. He also alluded to the action by some of the American 
States in prohibiting tariff organisations within their territory, under the 
mistaken supposition that such organisations were identical in principle with 
the great manufacturing trusts or combines. Mr. Deuchar adduced a vast 
mass of evidence to show the great distinction between such an organisation 
as the Fire Offices Committee and these trusts, which crushed out opponents 
and obtained control of the home market with the view of enriching them- 
selves by charging exorbitant prices under the shelter of “ protective ” duties. 
He gave reasons for the view that the effect of unrestrained competition in a 
business so very special in its character as fire insurance would be disaster 
and ruin to the offices and heavy loss to the public. He explained the 
working of the tariff system and the way in which it secured the improve- 
ment of risks and the lessening of fire waste, and he showed how its impress 
was to be seen in the improved methods of construction in all manufacturing 
premises and storage warehouses. The paper, which was to a large extent 
technical, was well received by the audience, and a cordial vote of thanks 
was awarded to Mr. Deuchar on the motion of Mr. David Paulin, manager, 
Scottish Life Office. 
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PERSONAL, ETC. 


ALLIANCE MARINE AND GENERAL AssuRANCE Company.—The Hon. 
Lionel Walter Rothschild, M.P., one of the auditors of the company, has 
been appointed to a seat on the board of the company. 


CALEDONIAN INsURANCE Company.—Mr. William Young, F.F.A., of 
the actuarial department at the head office of the company, being about to 
take up an appointment in an American company, was recently presented by 
the staff with a valuable microscope and leather writing case. The lid of the 
microscope box bore the following inscription :—“ Presented, along with a 
writing case, to Mr. William Young, F.F.A., as a token of esteem, from the 
staff of the Caledonian Insurance Company, on his leaving for Philadelphia, 
U.S.A.—Edinburgh, October 29, 1903.” 


Canapa Lire Assurance Company.—Mr. Nathaniel Montgomerie 
Macgregor has been appointed secretary to the company at its British 
branch, 14 King William Street, London. 


CENTRAL INSURANCE CompaANy.—Mr. Thomas S. Chapman, who has 
been acting as inspector for the company at its head offices in London, has 
been appointed to the local managership of the Nottingham branch ; Mr. 
Ernest P. Ashley has been appointed local manager at the Peterborough 
branch ; and the directors have appointed Mr. Arthur E. Bentley as agency 
inspector for the London district. 

Century Insurance Company.—The directors have appointed Mr. 
John Edwards-Jones as agency inspector at their Liverpool branch. 

CoLoniaL Mutuat Lire Assurance Socirty.—The directors have 
appointed Dr. George Grahamsley Howitt, M.D., M.B., B.S., of 15 Walbrook, 
E.C., as the consulting medical officer to the society in London, vice Dr. 
Cecil Yates Biss, retired through illness. 


Economic LirE AssuRANCE Society.—Sir W. Lawrence Young has 
joined the board of the society in succession to the late Mr. C. H. W. 
A’Court Repington. 


EpInBURGH LiFrE ASSURANCE Company. — Mr. Archibald Hewat, 
F.F.A., F.1.A., manager and actuary of the company, has been elected an 
assistant (director) of the Company of Merchants of the City of Edinburgh, 
whose incorporation dates back to 1681. 


EMPIRE GUARANTEE AND INSURANCE COoORPORATION.—The directors 
have appointed Mr. Taliesin Trevor Jones as inspector at their Birmingham 
branch. 





STATE FirE INsuRANCE Company.—On October 13 Mr. J. A. Cook 
was entertained at dinner at the Adelphi Hotel, Liverpool, by his Liverpool 
insurance friends, on the occasion of his retirement from the post of general 
manager and secretary of the company to take up the position of general 
manager of the Scottish Union and National Insurance Company, Edinburgh. 
The general managers and senior officials of the three largest Liverpool 
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offices were present, and the gathering was a thoroughly representative one 
in every respect. The chair was taken by Mr. J. M. Dove, of the Liverpool, 
London and Globe, who, in proposing the toast of “ Our Guest,” referred in 
eulogistic terms to Mr. Cook’s insurance career in Liverpool. The toast was 
supported by Mr. George Pearson, the senior of the Liverpool branch 
managers, who spoke of the extremely cordial relations that existed between 
Mr. Cook and the branch managers of Liverpool, and expressed their satis- 
faction at his well-deserved promotion. Mr. Cook responded, and a very 
pleasant evening was concluded with music and harmony. 


EssEX AND SUFFOLK EQUITABLE FirE INSURANCE Socrety.—Colonel 
Richard Beale Colvin, C.B., D.L., J.P., of Monkhams Hall, Waltham Abbey, 
has been elected a director of the office, in place of Mr. Horace G. Egerton 
Green, who retires through ill-health. Sir Thomas Barrett Lennard, Bart., 
succeeds Mr. Green as deputy-chairman of the society. 


Law FIDELITY AND GENERAL INSURANCE CORPORATION.—Mr. Thomas 
Bullus has been appointed district manager to the corporation at 
Peterborough, where he is about to open a branch. 

LirE AND HEALTH ASSURANCE AssocIATION.—The directors have 
appointed Mr. George Charles Oliver resident secretary for Lincolnshire 
and the Eastern Counties, with offices at their newly-opened Lincoln branch. 


LIVERPOOL AND LONDON AND GLOBE INSURANCE COMPANY.—Mr. James 
Laird, of Messrs. Laird and Macintyre, writers, Glasgow, has joined the 
Scottish board of the company. 


NaTIONAL Mutuat Lire Association oF AUSTRALASIA.—Mr. John 
Calvin Ewens has been appointed district secretary in Bristol for the 
association. 

NaTIONAL Provipent InstituTion.—Sir Jonathan Edmund Back- 
house, Bart., of Darlington, a director of Barclay and Co., Limited, 
bankers, of London, has been appointed a director of the institution, to 
fill the vacancy caused by the death of Mr. Charles W. C. Hutton. 


NORTHERN ACCIDENT INSURANCE Company.—Mr. Wharton Tomson 
has been appointed by the directors resident secretary at their Bristol branch. 


Scottish PLaTe GxLass INsuRANCE Company.—The directors have 
appointed Mr. David Cranston, secretary at their Liverpool office, to be 
secretary at the London office, in room of the late Mr. C. G. Fergusson, 
who had occupied that position for seventeen years. Mr. Edgar McLean, 
surveyor and inspector from the head office of the company in Edinburgh, 
has been appointed to succeed Mr. Cranston as Liverpool secretary. 


Scottish UNION AND NATIONAL INSURANCE Company.—The directors 
of the company have appointed Mr. Lachlan Sinclair and Mr. John Gunn 
joint assistant secretaries of the office. 

STANDARD Lire AssURANCE CompaNny.—Mr. Charles T. Warren has 
been appointed North London inspector for the company. 


Times Insurance Company.—Mr. Archibald A. Warden has been 
appointed chief inspector of agents at the head office of the company 
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Obituary. 


TuE death has occurred of Col. Sir Gerald Richard Dease, chairman of 
the Dublin local board of the Liverpool and London and Globe Insurance 
Company. The deceased, who was born in 1831, had for many years filled 
the office of Chamberlain to various Lords Lieutenant at Dublin Castle. He 
was a governor of the Bank of Ireland, and a director of the Great Southern 
and Western Railway, and of E. and J. Burke, Limited. He was honorary 
colonel of the 4th battalion of the Royal Irish Fusiliers, in 1897 was knighted, 
in 1900 made a Companion of the Victorian Order, and at the conclusion of 
the last Royal visit a Knight Grand Cross of the same Order. 


WE regret to record the death of Mr. Wilfred Joseph Cripps, C.B., F.S.A., 
the chairman of the Clerical, Medical and General Life Assurance Society, 
which recently occurred at Cripps Mead, Cirencester. After graduating in 
Honours at Oxford in 1863, the deceased gentleman was called to the Bar, 
and for some years went the Oxford circuit, but relinquished his profession 
on becoming a county magistrate for Gloucestershire. Mr. Cripps was also 
author of several notable books on old English plate, which have become 
standard works on that subject. Having joined the board of the Clerical, 
Medical and General Life Assurance Society in 1880, Mr. Cripps remained 
one of its most active and zealous members. He was appointed deputy- 
chairman of the society in 1898 by the late Sir John Robert Mowbray, 
and was elected chairman by his colleagues when Sir John died in 1899. 


————_—_> — 


An Ocean AccipENT CLaim.—The case of the unfortunate Mr. Percy 
George Shadbolt, who met his death whilst holiday-making in Cornwall, will 
be fresh in the public mind. Watching a heavy sea from a rock at Mullion, 
whence he could, as he thought, view the scene in safety, he was suddenly 
washed off by a huge wave and drowned before help could arrive. 
Mr. Shadbolt had effected a policy against accidents with the Ocean 
Corporation for the sum of £5,000, and the directors have paid over the 
amount to his legal representatives. 


BristoL INSURANCE INsTITUTE.—The annual dinner in connection 
with this institute was recently held at Bristol, the president, Mr. James 
Bolton (Union), occupying the chair. Eighty-one members and friends were 
present, and a most pleasant evening was spent. Mr. Baumer (secretary 
Sun Insurance Office, London) eulogized the services rendered, in carrying 
through the formation of the orphanage, by Mr. A. D. Brookes (the founder) 
and the Bristol Insurance Institute. The president was able to announce 
that Mr. Grahame H. Wills, his immediate predecessor, had offered 
prizes to the value of £3. 3s., £2. 25., and £1. 1s.—to be taken in books— 
to the most successful local students at the next Federated Institutes 
examinations. 
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